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2} we-On resiming at 10.35 o'clock a.m. 
‘MR. WILSON: Now, Me. Commissioner, I 
‘ propose to read the evidence of Deputy Commissioner 
>| Bartlett taken in camera yesterday afternoon. 
by THE COMMISSIONER: gs. Mr. Reporter you 
‘ don't have to write this all down again. 
a ---Mr, Wilsen reads from evidence of James Bartlett 
a taken in camera from page 12209 to page 12210, 
i line 18, 
a THE COMMISSIONER: Just pause there for a 
" moment. I had a letter from his physician 
a who advised me of the faet that he had suffered 
a dheart condition and his physician would not 
% be responsible for anything that might result 
" if Mr. Bartlett was ealled upon to give evidence in 
‘: public. 
18 

MR. WILSON: Yes. Do you wish me to read all 
" the evidence? 
, THE COMMISSIONER: I do not think that is 
" necessary. | 
22 

MR. WILSON: Mr. Simpson, where he stated 
ii he had been askeé -~ 
2 THE COMMISSIONER: Well, that has been 

covered. 

26 
+ MR. WILSON: Yes. Maybe I should summarize 
= it that Simpson at a meeting he had with Deputy 
a Commissioner Bartlett at police headquarters, had 


” been told that Bar6Glett had some friend he wanted 
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12234 
him to meet; and then Simpson went on to relate 
the meeting occurred at a later date at the 
Royal York where Bartlett, according to his 
testimony, introduced him to a manf by the name of 
McDermott and left. 

Now, the testimony of the witness proceeds 
at pase 12214. 
---Mr. Wilson reads from evidenc§ taken in camera. 
MR. WILSON: That is the end of it. 
Cail Mr. Pleschuk. 


(page 12251 follows) 
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JOHN PLESCHUK, sworn, 


THE COMMISSIONER: Now, you are here without 
counsel this morning. You haven't a lawyer 
here representing you? 

A. No, 

Qe You may be asked questions which 
may tend to incriminate you, and render you 
liable to prosecution, I announce now you 
are entitled to the protection of the Canada 
Evidence Act. Do you want it? 

Ae No, sir. | 

Q. Do you understand what I have 


been saying? 

Ae | I don't think I fully unddrstand 
you. 
| Qe Well, you may be asked questions, 


and you have to answer the questions which 
are asked of you to-day, 

A. Yes. 

Qe Whether you like it or not, you 
have to answer them. Your answers may 
perhaps tend to incriminate you, that is, 
prove you have committed some criminal 
offence, Now, you are entitled to object 
to answering that on that ground, but you 
are nevertheless compellable to answer. 
And if you take my recommendation you will 
ask for the protection that the Act gives 


you so that your answers cannot be used 
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against you in any criminal proceedings. Now, 


deo you understand? 


Ae I will ask for it, sir, 
THE COMMISSIONER: I will give you th 


protection of the Canada Evidence Act, 


EXAMINED BY MR, WILSON: 
Q» You reside in the City of Toronto? 
A. I reside in Mimico, 


Qe Mimico, And you know -— 

THE COMMISSIONER: How old a man are you? 
Ae Forty-nine. | 
MR. WILSON: Q. You know Joseph McDermott? 
Ae Yes, sir, . 


Qe And Vancent Feeley? 


A. Yes, sir, 
Qe And how long have you known them? 
As I have known McDermott since he 


worked at the American Brass, before the 


war . 


Qe You will have to speak up. 
Ae Or during the war. When the war 


started, I believe, 


Ge Now, when did youbecome associated 
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with them in the operations known as the Finnish 
Club at 132 Sixth Street in New Toronto? 
A. I think it was around 155 ow 156. 
Q. Well, prior, prior to the 
operation of the Finnish Club, had there been 
a bookmaking operation at these same 
premises? 
ae Yes, sir. 


Q. And had you been engaged with it? 


A. Yes, sir. 
Qe And what was your connection 
with that? 


A. I was -- I was in charge of the 


place. 
Qe Employed by whom? 
A. I was initiate Feeley and 
McDermott. 
Q. And how were you paid? 
Ae At that time I was paid in cash. 
Q. I mean, so much a week or was it 


on a commission basis? 
A. So much . week, and if there was 
a good week I would get a few extra dollars. 
Q. How many years fas that 


operating before the Finnish Club operations 


started? 

A. Well, I went in there, it was 
around 1952. 

Qe '52, And about how much was that 
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operation making a year from '52, through to '55? 
THE COMMISSIONER: Or do you know? 
Ae I don't really know how much, 


MR. WILSON: Q. What was your average 


gress a week? 
Ae You mean the whole amount of the 
bets? 
Qe. Yes, 
A. Take the average, approximately --~ 
Qe Just for a week. You used to 


calculate it for a week? 
Ae iri Galoulate it by the day --- 
SSIONER: Maybe he is not very 
good at mathematics. 


MR. WILSON: @, You can give us the 
daily figures? 

Ae It would be about $150 a day. 

THE COMMISSIONER: That would be the 
gross bets? 

Ae Yes. 

MR, WILSON: Q, Did you have anything 
to do with the keeping of the books, apart 
from recording the bets? 

Ae No, sir, 

Q. That was all handled by Feeley 
and McDermott? 

A» x imagine so, sir. 

Qe Now, from *'55 on you were «-- 


THE COMMISSIONER: Just a moment. Mr. 
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1 Secretary. 
2 You were asking if he kept the books? 
3 MR, WILSON: He said that Feeley and 


McDermott did, 
5 Q. You had nothing to do with the 
. balancing out of the book? 

A. No, sir. | 

THE COMMISSIONER: How far did you go in 
school? 

di Second form high school. 

MR. WILSON: Q. After use was made of 
the Finnish Club charter by them at 132 Sixth 
Street, New Toronto, you continued on in | 
what capacity? 

Ae As steward and secretary-treasurer, 

THE COMMISSIONER: Where? 

MR. WILSON: Aw the Finnish Club, 

132 Sixth Street, the sawe address where the 
book had been kept --- 

THE COMMISSIONER: You mean after the 
place ceased aS a bookmaking establishment? 

MR. WILSON: It did not cease, but it 
had the bookmaking there from '55 on, 

THE COMMISSIONER: I see, he continued 
there after the charter was granted? 

MR. WILSON: That is right. 7 

Q. And you were an officer of the 
Finnish Club, were you not? 


Ae Yes, 
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Qe And who appointed you an officer 
of the Finnish Club? 

A. Oh, aheve was, there was a meeting 
one night, maybe there was about ten fellows 
there, I don't know if it was Mr. Feeley 
appointed me, or nominated me, I was appointed. 

Qe What was your appointment? 

Ae A® steward and secretary-treasurer, 

Q. And after the Finnish Club 
charter was used did the book, was the book 
carried on, the bookmaking carried on at 
that address? 

Ae “an I hear that question again? 

Q. Was there any change in your . 
operation after the charser was used? 

Ae No, sir. 

Qo No. [a other words, you just 
earried on booking from day to day? 

Ao Yes. | 

Q. And your employers were the same? 

As Yes, sir. | 

Q. And, also, in this period after 
the charter was used you ran a bank poker 
game on the side? 


Ae There was a poker game, 

Qe It was a bank, 16 was a house game, 
wasn't 1t? 

A. . Yes, sir. 


Qe And who banked that operation? 
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Ae I was in charge. 


Qe Where did you get your money to 


Ae It was no money in running a bank 


poker game, 
Q. You accounted to somebody? 
Be Yes. 


Q. Who did you account to? 

Ae That was again to Feeley. 

Ge Now, how --- Was there a bigger 
volume of bets after the charter was used? 

Ae No, sir, I woulda't think ae. 

Qe You think it just ran along 
about the same level? 

A. That is right. 

Q. And then you ran into trouble 
there in '57. I think there was a charge 
against you of keeping a cemmon gaming 
house, and, secendly, of engaging in book- 
making, And that was heard before 
Magistrate ddd tabeaktnad, That was 
dismissed in 1957? 

Ae . Yes, sir: 

Q. And then in 1959 there was a 
further charge involving yourself and these 
same premises, of keeping a common betting 
house, and a second charge of engaging in 
bookmaking. Now, the bookmaking charge 
was withdrawn, and you were committed on the 


Vass alee lt .% 


, — agatedo oh aah 
4 od Yanom <woy gy voy DED ex, GaP. 
. eth sined 
used 9 gol ok yenom on aew dX all 
site lai elma: log 
Tybedemea ov bovmMesgs SOY  .P 
fod dmosos woy BRO er = 
sfolvet 60 tleps aan def A 
Tapaid 8 oredd @oW --- wor .wOK a 
Thou Bow aevnade end Godin aved to snLev 
200 vakdd Publevow X sho OM aA, 
(pSolsg Aes das, of aekdd poy 9 
ec ee a 
oLiverd odfd opi woy. modtd Dam - oD. 
op "edo 8 Baw overe wegdd ~~. Ye" mt ovorld 
SGiney LoEOO .B antqood Io Hoy tuntene 
~x0od Hit anigegne to .yibseoea dae . caves 
cow dst ,donaimals,somenor? eveidaigel 
TVGQE mt bewatmard 
+e AY ake: 
§ a6 ovemd RCCL ok noid bod 7, ao , 
odols Dag LesweY, yalviovad oyxedo worden? 
arivded sommes ® galgeeod to ,sonlmerg ensa 
Rt snigigns Yo egrssio bnoogee bow venwed 
setuio gaixomlood alt . wom. -atilleamiood 
edi mo bevilomoa 910M »o% bea .susubddiw een 


J. Pleschuk 12258 


first charge of keeping a common betting house, 
by Magistrate Addison. Three months plus 


$1,000? 
As Yes, 


Q. And that conviction was appealed? 

Ae I think it was appealed but the 
appeal didn't go through. 

Qe The appeal was di smissed? 

Ae Was dropped, 

Qe The appeal was dismissed? 

Ae XI am not sure if it was repped. 

Qe I see, looking at your record, 
there was an appeal against the conviction,but 
the appeal was dismissed? 

Ae I thought it was dropped. 

Q. Well, you served your time? 

Ae Yes, atts , 

Qe Well, now, we have hadevidence 
from Magistrate Addison that he was the 
presiding magistrate at your trial in 1959; 
is that correct? 

Ae ves. 

Q. That he had a telephone cali during 
the time that the matter was under consideration. 


De you know anything about a telephone ¢all 


from any one at that time? 


Ae Wo, sir, I de not. 
Qe And who provided you with legal 


counsel to present your defence? 
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A. Feeley and McDermott. 

Qe _ Amd who paid your fine? 

Ae Feeley did, I believe, . 

Q. Now, in addition to your association 
with 132 Sixth Street --- 

THE COMMISSIONER: Before you leave that. 
They provided you with . lawyer? 

Ae Yes, sir. | 

Q. And then you say Feeley paid your 
fine? 

| Ae Yes, sir. 

Q. And you went to jail for how long? 

A. Three months. 

Q. And when you were in gail did 


anybody pay you a salary or give you some 


money? 
| Ae No, sir. 
Qe Are you sure of that? 
Ae Yes, | 
Qe Are you married? 


Ae Yes, sir. 

Qe Have you some children? 

A. No, sir. I an amsted but 
separated, 

Q. You are separated from your wife. 
Were you separated at that time? 

Ae Wo, sir, 

Q. Was any money given to your wife 


while you were in jail? 
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A. No, sir. 

THE COMMISSIONER: All right, Mr. Wilson. 

MR. WILSON: Q. You were also associated 
with he Alpha Club operation on Centre Road, 
Cooksvilie? 

A. | No, sir, I wasn't associated with 
that. I visited the place, 

Q. Weren't you an officer in the Alpha? 
You weren't? | 

Ae No, sir, 

Qe You did visit there? 

A. Ivisited about three times. 

Q. And then when the Alpha Club charter 
was no longer used, and they got a charter 
from the Army, Navy and Air Force Veterans 
Unit, a unit of the Army, Navy and Air Force 
Veterans, were you an officer in that 
organization? 

A. | I believe I was. I don't know 
whether it was right from the beginning 
er not. I don't know, But I know I was 
at one time, 

Q. We have filed here as Exhibit 50, 
a@ picture taken on the premises, and it is 
headed, "In Centre Road Veterans Association". 
A plaque, “Directors present. Sergeant W. 
Lafrade, Vice-President; Corporal J, Pleschuk, 
Secretary-Treasurer and Steward; A, Lafrade." 
I take it you would be the Corporal Pleschuk 
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referred to there? 

A. Yes; sir. 

Q. And did you know Feeley and McDermott 
were making you andficer of this organization? 

A. Yes, I did. | 


Q. Did they ask for your permission? 
A. Yes, they asked me. 
Q. And was this while you were working 


for them at 132 Sixth Street? 

Ae Yes. | 

Qe And were you in fact a veteran? 

A. Yes, sir. | 

Q. And did you take part in any way 
in the management of the Association's affairs 
at Centre Road, Cooksville? 

Ae No, sir. | 

Q. In @her words, the extent of your 
participation in the Centre Road activity was 
to lend your name at the request of Feeley 
and McDermott? 

A. Yes, sir. 

Qe Did you have anything to do with 
the Ground Observer Corps? 

Ae I attended a few meetings there, 
yes, 

Q. You attended a few meetings of 
the Ground Observer Corps on these premises? 

Ae Yes. | 

Qe And I take it you did so at the 


Pres ¥ asdoaold .t 


9 Seaiegdt od Sexgetes 
siomisCol bes yeleo® wom wow bab: Beil) of 
frolieehoggeo atid To veel) os Koy guiiem ovew 
7 oe oe ae 
ee ee ae) a ae 
guidsee siow vey olidw alde een Opa ) 
Moeews Mila SEL ae mesld wot 
-aoy ak = 
frmvovev 6 dont st Moy oTOM DE Af 
ae | 
Yow YS ob Iusq cued soy 2D bag 2 
riletie @'kodvesoonad ond le vmomagense vests: mt 
YOLLLVEROOD , beef ontMod dH 
ge MU OF ah 
iuoy io dnesxe ord .ebtow tow al  a@o « 
fav Yividos oeofl entned aid al noldaqgtottumg 
Yelsod ‘lo daeppet ofd gs emer swey heed od 
VeJonweoM Hews 
»tia .eoY of 
fdtw ob ov grideyen eved woy BAG . af. 
- Paqtod vavwendd brwow off? 
.19fT apaivven wok s beabmedis I wh 
229% 
io Sanivecn wot s bebnedds yoy © © 
Fava suey He agxod TeTLOadO bayou one 
CU ae 
orl? 38 Of bb woy Jk ealed I bn deems 


J. Pleschuk 12262 


request of Feeley and McDermott? 

A. I would say it vas, yes. 

THE COMMISSIONER: Pardon? 

Avloo VRUweubdesay’ £0) webs 

MR. WILSON: Q. Now --- 

THE COMMISSIONER: What went on at the 
meeting? 

A. Oh, they had pictures of planes, 
identification of planes, discussions about 
pianes. 

THE COMMISSIONER: Oh. 

MR. WILSON: @. Well, from 1954 through 
to 1957, how many times would you have been on 
the -- or at the premises, at the Centre 
Road Club? 

Ae | I would say I was never there 


more than four times a year, 


Qe And would you play? 
A. I have played poker there once 
or twice, 


Q. Well, did you participate in tle 


crap game at all? 


Ae No, sir, I don't know much about 
crap games. 
Q. He. Then, when we get to July 


of 1957, we find you were one of the 
applicants for a provincial charter for the 
Centre Road Veterans Association; is that 


correct? 
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A. I hear I am, but I don't know 
anything about it. 

Q. I take it if you were you would 
have to sign your name. "John Pleachuk of the 
Village of Alderwood." And I am referring 
to Exhibit ll-A. You say you don't recall 
anything about that? 

A. I say I don't recall anything 
about that charter. No. I might have 
Signed some papers, 

Q- I suppose if they asked you to 
Sign some document at that time you would 
have signed it without question? 

Ae I would say I would, yes, 

Q. And prior to July of 1957, ®» 
your knowledge was there any concern on the 
part of McDermott and Feeley about the 
charter, the Air Force «- or, at least, the 
Army, Navy and Air Force charter, as to 
whether they were in danger of losing it? 

Ae Not to my knowledge, sir. ; 
They never discussed it. 

THE COMMISSIONER: What contact did you 
have with these men? You said you were at 
the club only four or five -- not more than 
four times a year up until 1957, and you 
played a little poker there. What other 
contact did you have with them in these 


years? 
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Ae Just from the Finnish Club, sir, 

Q. Just through the Finnish Club. 
Was the Finnish Club still operating? 

A, Yes, sir, : 

Q. When did it cease operations? 

Ae I. think it was in May of 1959. 

Q@. I see, Now, then, did Feeley 
and McDermott ever discuss --McDermott or 
Feeley, or either, ever discuss the Centre 
Road Club with you? 

As They didn't confide in me in 
anything like that. They might have just 
asked me to sign some papers, or stuff like 
that. They never confided in me anything 
else, 

MR. WILSON: @. You kow Mr. Louis 
Herman? 

A. I ~~ when I first purchased my 
house it was a Herman that acted for me in 
that capacity, in real estate, but I couldn! ¢ 
tell you now whether -~ what did you say 
his first name was? 


Q. Louis, Louis. Louis Herman. 


Ae I don't know. Has he got a 
brother? 

@. There was a Carl Herman who was 
a lawyer, 

Ae I don't know which one it was, 


whether it was Carl or whether -~- 
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Qe Mr. Louls Herman has given evidence 
at page 6653, in connection with the granting 
of the application fer the provincial charter 
in 1957. He said: 

"Mr. Pleschuk and Mr, Turner were in 

"to see me in connection with 

"Cooksville." 

Now, do you ever recall ««- 

THE COMMISSIONER: What page is that? 

MR. WILSON: 6653. 

THE COMMISSIONER: Pileschuk and who? 

MR, WILSON: Turner, . 

Q. Then at page 6654, he alsg says 
that, when asked by you, Mr. Commissioner, 
at line 23: 

"and the Middle Read group instructions 

"came from whom? 

"As Mr. MeDernott , Feeley, and at 

"various times I saw Mr, Lincoln H. 

"Purner, Joseph Pleschuk and Thomas 

"'MeKay ." 

Now, you seta having been in Mr. Hermaris 
office in connection with the application for 
this provincial charter? 

Ae No, sir, 1 cannot. 

Q- You cannot. I take it at this 
stage, the evidence you have given, if Feeley 
and McDermott asked you to sign some paper 


you would accept their request without question 
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and just sign? 


Ae Yes, sir. 
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Q. Now, 801 Gebirtig has given evidence, 


at page 230, and he says -- stated, that you 
approached him about opening a branch of 

the Finnish Club in New Toronto. Do you 
recall that you had neisintiniaic to do with that? 

Ae | I recall about that occasion, 
yes. I talked to him about that. 

Q. Who instructed you te go in and 
see Gebirtig about it? 

Ae Feeley and McDermott. 

Qe. In other words, anything you did 
in that regard was as an employee of Feeley 
and McDermott? 

Ae Yes, 

Qe Now, during the period that you 
operated on their behalf at 132 Sixth Street, 
New Toronte, did you have my police raids? 

Ae Yes. , 

Qe About how many? 

As Numerous. I couldn't recall how 


many, it was numerous. 
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MR, WILSON: Q. And did you have any 
prior notice of any of these raids? 

A. No, sir. | 

Q. Did you have any knowledge of 
anybody having received any notice of any 
impending raid? 

A.. No, sir. 

Q. So far as you were concerned did 
you ever discuss the question of protection 
and security with Feeley and McDermott in 
respect to that particular location? 

A. No, sir, I did not. The door 
was always open. 

Q. fhe door was always open? 

A. Yes, | 

Q. so, what was your method of 
trying to avoid conviction when a raid took 
place? 

, A. As long as there was nothing, 
that they didn't find any slips or nothing on 
me, I wasn't convicted. 

Q. What steps did you take to bry 
to get rid of slips when a raid did take place? 

A. I didn't keep any slips on me; 
I used to phone my bets away. 

Q. You phoned your back end? 

A. Yes. | 

THE COMMISSIONER: Q. Who was it? 

MR. WILSON: @. Who were your pack ends 
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for this period? 

A. Zi had one, that is all, William 
Ryan. 

Q. William Ryan? 

A. Yes, sir, 

Q. Where was he located? 

A. i believe he lived vn Broadway 
Avenue at that time. 

Q. I am sorry. 

A. I believe he lived on Broadway 
Avenue at that time. 

Q. So, from the time you first 
started in there in 1950 -- What was your 
starting point before the Finnish Club? 

A, I believe it was '52. 

Q. '52. Through until -- When did 
you stop? i 
A. When I was convicted in '59. 
Q. And during that entire period 


your only back end was William Ryan? 


A. Yes, sir. 

Q. You know Kenneth Currier? 

A. Yes, sir. 

Q. Anghe was operating the other branch 


of the Finnish Club. At what location? 

A. IL forget the number but it was 
in Long Branch. 

Q. Long Branch. Did you have 


any conrection -- Were the two operations run 
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separately or did you -- 

A. No, they were run together. 

Q. In what way were they run together? 

A. Well, they were just run:as one 
Club, 

Q. In what way, did you say? 

A. It was just run as one elub. 

Q. Did he use the same back end? 

A. Yes, sir. | 

Q. How did the volume at New Toronto 
compare with your volume? 

Ae You mean the volume in Long Branch? 

THE COMMISSIONER: Long Branch. 

MR. WILSON: Q. I am sorry, Long Branch. 

A. I would have to say that it was 
a little smaller than in New Foronto. 

THE COMMISSIONER: @. He did not have 
the same volume of business you did? 

A. No, I wouldn't say he aid. 

Q. How would you know? 

A. Well, he used to tell me every 


day. 
Qe You would compare notes? 
A. Yes. 
Q. Then, who paid off the winners? 


MR, WILSON: Q. I think you have asked 
that the name of your present employer, or 
who you have been employed by since 1959 be 
not disclosed. I think you should write it down 
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and give it to the Commissioner and he can 
decide whether it should or should not be 
disclosed. 

A. (The witness writes on a slip 
of paper) | 

THE COMMISSIONER: @. How long have you 
been employed at this place? 

A. Ever since I got out of jail. 

Q. When was that? 

A. That was in April, '60. 

@.  -April, 1960. Did McDermott or 
Feeley have anything to do with getting you 
this job? 

re No. 

Q. How did you go about getting it? 

A. I got the job from Mr. wieninerh. 

Q. You got the job through Mr. 
Macnamara? 

his Yes. 

— -Q. Who is Mr. Macnamara? 
A. He is the -- He is the Veterans 


Advocate on Wellington Street. 


Q. The Veterans Advocate, Is that 
a newspaper? 
A. Yes. 


Qe On Wellington Street. Did you put 
an ad. in the paper? 

A. No, Inet’ him during sy aray 
service in Montreal in -- I met him in '55 or 
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'56 at one of the Observers! meetings. 

Qe Is this place a club? 

A. Yes, sir, it's a veterans -- 

Q. It is a club. Are you taking 
some bets down there occasionally? | 

A. No, sir. 

Q.. Not at all? 

A. No, sir. r wouldn't have lasted 
as long as I have if I had, 

Qe I will consider whether it should 
be named or not. 

MR, WILSON: Q. Is the J.P. Macnamara 
through whom you got your present job the 
man who took over from you as vice-president 
at Centre Road when you went to jail? 

A. Yes, sir.) | 

THE COMMISSIONER: @. Write down 
there what your job is. 

A. (The witness writes on a slip 
of paper) é 

Q. Haye the police from time to time 
been visiting you at this place? 

A. Yes, sir, | 

Q. Have there been any arrests? 

A. No, sir, | 

Q. What are they looking for? 

A, I don't know, sir. 7 

Q. You are the steward there? 


‘ Yes, sir. 
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OQ. How many employees are there? 

A. There's just two; myself and a 
part-time steward. 

Q. i was asking you when you were 
at the Finnish Club you say you telephoned in 
the bets. Who used to pay off the winners? 

A. I did, | 

@. Where did you get the money? 

A. if I didn't have enough money in 
my pocket I would have to go to Feeley or 


McDermott. 

Q. Were you ever ajRyan's place on 
Broadway? 

A. No, sir. 


Q. How many phones did he have? 
A, I was never in there but I would 
imagine he only had one. As far as I know, 


he only wrote for me and Currier. 


Q. Did he have any other means of 
livelihood? 


A. No, sir. He was a cripple -- 
partly crippled. | 

Q. All right. 

MR. WILSON: I think Mr. MacGuigan, who 
is appearing this morning for the Liberal 


Party, wants to ask a few questions. 
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EXAMINED BY_MR._MacGUIGAN : 


Q. ¥ You have said, Mr. Pleschuk, 
that you were appointed a director of the 
Finnish Club at a meeting, Who was at this 
meeting? ee 

A. There was Mr. Gebirtig, Feeley, 
McDermott. There was three -- two or three 
Lafrades ‘and there might have been four or 
five other names that I can't recall, 

Q. There were perhaps a dozen people 
or so? : 

"he I wuld say ten or twelve. 

Q. Did you attend anySimilar meeting 
with regard to your appointment as a director 
of the Centre Road Veterans Association? 

} A. No, sir. : 

Q. When you resigned as director 
of the Centre Road Veterans Association who 
took your place as a director? 

A, Mr, Macnamara, | 

Q. You have spoken of Mr, Ryan. Is 
there any connection between this Mr. William 


Ryan and Mr. James Ryan? 


A. Not to my knowledge, sir, 

Qe Do you know James Ryan? 

A. Yes, sir. , | 

Q. Yo your knowledge did James Ryan 


have any part in the direction or in any way 


4» 
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at all of these clubs, of the Finnish Club 

and the Centre Road Veterans Association? 
A. Not to my knowledge. He used 

to come in but I don't know whether he had 


any connection in there at all, 


, Q. Do you know where James Ryan is 
3 now? 

9 A, I have heard rumours. 

+0 Q. Is it not gfact he has gone to 
7 the Bahamas to operate a gambling house? 

‘4 A. I don't know whether he is 

13 operating a gambling house but I heard rwaours 
14 that he is in the Bahamas. 

15 Q. You said Feeley and McDermott 
16 instructed you to go to Sol Gebirtig about 

17 the Finnish Club charter, I believe. What 
18 did they instruct you to do at this meeting 
19 with Mr. Gebirtig? 

20 A, They just instructed me to -- 
1 asked me to -- to see if I could get the charter 
22 with Mr, Gebirtig and see if we could get it 
23 going. 

24 Q, Did they tell you specifically 
25 to get the Finnish Club charter or just to 

26 get any charter? 

27 A. No, m just the Finnish Club. 

28 Q. What were you paid for lending 
29 your name to these people on behalf of Feeley 


30 and McDermott? 
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A. I was paid at the Finnish Club 
$50 a week by cheque, plus a small commission 
each week, 

Q. This was your regular pay. Was 
there any specific pay for putting your name 
on these documents? 

A. No, si, 

Q. At the Centre Road Club, elther? 

A, No, sir. . | 

Q. Do you know what part Mr. Sol 
Gebirtig played in obtaining the charters? 

As. No, I couldn't tell. | 

Q. What, to your knowledge, took place 
after you spoke to Mr. Gebirtig in his office 
about getting the charters? 

A. After that all I knewwms that 
we got the charter and that's all I know after 
that. 

Q. Did you allow your name to be used 
by Feeley and McDermott in any other business 
ventures? | | 

A. I heard it was used in one 
business venture, on some real estate. 

Qe Do you know the name of that? 

A. Wo, I do not. 

Q. Would it be the Caribbean 
Appartments? 


JA. That could have been « 
THE COMMISSIONER: ©. It was an apartment 
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house, was it? 

A. I am not sure, sir. 

Q6 Well, what was it? You did not 
seem to have much knowledge of it. 

A. No, I didn't. 

a. - When did you first hear about it? 

A. The first that my name was used? | 

Qe Yes. | 

A, I think -- Welj, the first I 
heard about it was when they called me in 
and told me I would sign over tofomebody else. 
I don't know. There was a lawyer present. 

MR. MacGUIGAN: Q. Did you sign documents 
concerning these business ventures without 
even knowing what they were with regard to? 

A. Yes, sir. 

Q. Were you paid anything for this 
or was this part of your regular services? 

A. Part of my regular services. 

THE COMMISSIONER: @. Did you ever 
ask thes why they put it in your name? 

A. I believe I did. | 


Q. Who did you ask? 
A. I believe the two of them were 
present, 


Q. What Gid they say? 

A. They just made some excuses, I 
couldn't really tell you wimt they said now. 
Apparently they didn't want it in their name 
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it 
for some reason or other and they put,in 


mine. 

MR, MacGUIGAN: . Why were you so 
co-operative in signing your name this way, 
was this a normal pabt of business? Did they 
have any hold over you? 

A. Mo, sir, not outside I was working 
there. 

THE COMMISSIONER: @. They were your 
meal ticket? 

A. | I would say so, at that tine, 
yes. 

WR, MacGUIGAN: Q. They were not black- 
mailing you in any respect? 

A. No, sir, | 

Q. What were the arrangements at 
the Centre Road Club when a police raid occurred? 

A, I had no idea. | 

Q. Where are you living now? 

A. At the present moment I on living 
at the Sagamore Hotel, I have a room there, 

Q. You previously gave your address 
in 1958 as 6th Street, 132 - 6th Street, which 
is the address of the Finnish Club. Did you 
actually live at the Club? 

A. I may have tor a short period of 
time. A month or two, 

Q. Whereabouts did you live in 


the Glub? Were there lifing quarters inthis 
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Club? 
| A. In the Club, there was. There 

was a bed. 

Q. That is all. 

THE COMMISSIONER: Mr. Rose? 

MR, ROSE: No questions, thank you. 

MR. WILSON: I would like a ten-minute 
intermission before I call the next witness. 

THE COMMISSIONER: Well, it is time 
for an intermission. 

Q. That is all, thank you, 


---The witness withdraws, 


---Short recess, 
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MR, WILSON: Call Max Bluestein. 


Q. ‘Where do you reside? 


A. At 20 Ridge Hill Drive, 

Q. When were you born? 

THE COMMISSIONER: Q. where is that? 
A. Forest Hill Village. | 
I was beri in Hamilton, 


MR, WELSON: Q. What year? 


A. 1912, 

Q. What was your name at that time? 
A. The same name I have now. | 
Q. what is your name now? 

A. Just as I told you my ine 

Q. What is the reference that is 


associated with your name of Maxie Baker? 
A. I used to work in a bakeshop. 


THE COMMISSIONER: Q. What is that? 


a. I used to work in a bakeshop. 
Q. Where, in Toronto? 
A. No, in the States, 


MR. WILSON: Q. It was just a nickname? 
A. ‘Yes, because I worked in a bake 


shop they called me Baker. 


Q. What was your schooling? 
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A. Average, 

Q. I mean, when did you leave school, 
at what grade? 

A. Well, you are going a_way back; 
I don't remember, 

Q. Did you ever go to high sehool? 

A. No, sir, 

Qe When did you start to wewk, at 
what age? 

A. I started quite young, setting 
up pins, Selling newspapers. 

THE COMMISSIONER: @. You were born in 
Hamilton? | | 

A. Yes. 

MR, WILSON: 1912, 

THE COMMISSIONER : 1912. 

Q. Tell me, how long did you stay 
in Hamilton? — 

A. I think I left Hamilton 1935. 

Q. Where aid you go? 

A. I think it's 1353 I am not sure. 

Q. Where did you go? 

A. I went down to the States. 

Q. What part of the States? 

A. I was in Texas, Oklahoma, 

Q. Take then one at a time and in 
the order, You left Hamilton and went where? 

A. I went down south -- west, I | 


should say. Texas. 
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What part of Texas? 
I was in Fort Worth, Dallas and 


Where did you go first? 
I was hitchhiking; I was broke; 


I didn't have any money. 


Qe 


You went to Texas, Fort Worth. 


And where else in Texas? 


A. 
Q. 
A, 
Q. 


I was at Amarillo, Texas. 
Yes? | 
I went to L.A. 


Just a maa ent, now, You stayed 


in Texas for a unile, Fort Worth and Amarillo. 


And where else in Texas? 


A. 

Qe 

in Texas? 
| ty 


All right. How long did you stay 


Well, I don't remember. It's 


years ago; I was just drifting, that's all. 


Q. 
A. 
Qs 
A. 
in '33. 
a. 
A. 
the date, 
Q. 
A. 


How long did you stay in Texas? 

Maybe a — two months, | 

Then, where did you go? 

I went toLA. Tf think it was 
I am not sure, 

33? 

qt could be. I am not sure of 


You said you left Hamilton in '35. 
Maybe I am wrong. 
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MR.WILSON: Q. Maybe I can help you. 
You were ‘convicted in =< 

A, What's my convictions got to do 
with me? . | 
Q. I thought it would help you fix 
the time. | | 

A. You don't have to bring out ay 


convictions. I don't think you are being 


fair, 

Q. The Gommissioner will decide 
that, : 

Ae I have been crucified enough, 
I think, | 


‘THE COMMISSIONER: Q. Just listen to me. 

Look at me when I am talking to yeu, never 
mind him. Can you recall when you left Hamilton? 

A. I believe it was in '33. I ; 
am not sure, . | 

a. 133, <All right. Now, then, 
you were in Texas for a month or so and, then, 
you went to Los Angeles? 

A, Yes. | 

Q. How long did you stay there? 

A. Maybe six months. | 

Q@. What did you do there? 

A. I was working in the bake shop. 

Q. Then, where did you go? 

A. I come pack to Torente. 


@. You came to Toronto, To live? You 
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came to live in Toronto? 

A. That is right. 

Q. You were broke in Texas? 

A. Yes, I was. | 

a. Were you broke when you got back 
to Toronto? 

A. | No, I wasn't. 

Q. Did you have much money when you 
got back to Toronto? 

A. ‘Yes, I did. 

Qe How much? 

A. I had a eougie thousand dollars. 

Q. No more? 

A. | Oh, I don't know exactly what 
Ihad. tI had a few thousand dollars. 

Q. You saigh angle thousand dollars. 

k Yes, @ couple is a few. 

Q. I know, A couple is two. You 
had about $2,000? 

A. , It ould be eighteen hundred; 
it could be twenty-two hundred; I don't know, 

Q. That is close enough. Have you 
lived in Toronto ever since? 

A. Yes. | 

THE COMMISSIONER: All right, Mr. Wilson, 

MR. WILSON : Q@. Just look over that 
police record and tell me whether or not it 
is correct? 


A. I think it is all right. 
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Q. You had better take a look at it. 
2 THE COMMISSIONER: @. You have not 
looked at it, You had better be sure. 


: A. Iam satisfied with it, That 

>) b's wagnt. T think I have had enough of it. 

: Q. Just a moment. You are here 

: and you are going to answer the questions as 

, they are asked. 

: That will be Exhibit 291. 

10 

11 Toronto Police record of 
Max Bluestein. 

12 . 

13 Q. You were apparently back in 

14 Toronto an 1934? 

15 | A. That is probably right. 

° a. Because I see you were convicted 

17 on October 31, 1934. | 

18 A. Probably right. 

y Q. How long had you been back before 

40 you committed the offence with which you were 

" then convicted? 

“ fs x wouldn't know exactly. 

s Q.  Apprdximately? 

4 A. It could be ads months, a year; TI 

” am not sure, 

mn MR. WILSON: Q. Before you left 

Hamilton did you ever have any legitimate 

job there? Did you work any place, apart 

ae from Jenene and setting up pins? 

30 


A. Yes, I worked in a cdton mill there. 
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I Q@. And, then, -- 
2° _ SHE COMBEISSIONER: Q. You would be 
3 about twenty, twenty-one when you left Hamilton? 
’ nown te I am fifty today; I don't know 
5 how old I was then. 
: Qs You were born in 1912. If you 
‘ left there in 1933 you would be twenty-one? 
. A, . Edon't know 4¢ I left exactly 
in '33. 

Qe Well, it was '33, apparently, 

A, It could be, 

MR, WILSON: @. Did you have a record 
in Hamilton before you cane to Toronto? 

A. Why do you keep asking - about 
my record? Are you trying to smear me? 
Is that what you are trying to do? | 

THE COMMISSIONER: Q. Just a moment, 
Bluestein, look at me. You are here and you 


are going to answer the questions when they 


20 
are asked, I will rule whether they are 
21 
admissible or not. 
22 
A. This is a crime probe. What has 
23 fo seset 
this got to do with my past? I have paid 
24 
for my past. 
25 
Q. We will see, 
26 
MR. WILSON: @. The question was: Did 
27 
you have any police record before you came to 
28 
Toronto? 
29 . 


A. You have it in front of you. 
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THE COMMISSIONER: Q. Did you have a 
record in Hamilton? 

A. He has it in front of him, he 
knows I didn't have one. 

MR, WILSON: This is the Toronto Police 
record, Mr, Commissioner, that I have before 
me, 

THE COMMISEIONER: @. Were you con- 
victed in Hagiltont | 

A. When I left Hamilton I was maybe 
twelve, thirteen years of age; I wasn't sixteen, 

2, You were born in 1912, you left 
in 1932? 

A. When I left Hamilton, I was a kid; 
I was under sixteen years ofage. 

Q. Did you have any record at that 
time? 

| A. Do you want to go into my 
juvenile past, too? | 

Q. I am asicing yous Did you have a 


record? 


A. I may have stole a bottle of pop. 

Q. All right. 

MR. WILSON: Q. After you came to 
foronto whajlegi timate jobs or enterprises were 
you involved in? 

A. I was in the chicken business, 

Q. You were in the what? 

A. In the poultry wasiness. 


ecsst niedaosla ss 


9 over yoy OM .o Pisin omer 
| momhamant at Diese 
of whet to dnott mk dt andee =| A 
900 svasl obi T awonal 
goilot odo? oft at ald? sORTIM oR 
onotod ovad If dard yromobnesiinod .ui ybrooe7 
“10 LOY OTOW 0 1RMMOKRATMNOD AHTe 
Tod Lipeli al beso lv 
oyna wow I odie eel Lae il 
.s90UKta v'ceew I pogs tO atdoy mmeduield ,evlows 
dtl woy ,SfOL nk muod stow woY oP 
{bist 6 age X ynomEhne de Emi GA 
s9gsto otdey media wb new F 
daddy Jo bucoen yun oved yoy bat a) 
fomtd 
un ovnmt og of tnew boy of gi 


S ever woy bML wor gribias mo I of 
- Pbxoset 


qog to alédvod » alove ovad yom I A 

.iigtt IA 

ov onmp voy tOvTA 4D OS HORIIV . 
etow soclnqtatme to adot etemkdtgeNada odno to? 
‘Pat boviovet voy 

-enonlond oevtottio ond ak ena oA 

Tieiw od aL otew voY oD 

-taouktmd yrtiveg eft at oA 


‘M. Bluestein 12290 


THE COMMISSIONER: @. When? 


A. 
Q. 


Fou years. 
When? We have it you got back 


here about 1933 or 1934. 


A. 
Q. 


That is right. 
All right. When did you go into 


the poultry business? 


A. 
Q. 
A. 
Q. 
A. 


I guess during the war, 

What year, approximately? 

I don't know exactly. 

Where was your place of business? 


I worked out of my house, I 


went out in the country. I went out on the 


road. 

Q. 

A. 

Ge 
living then? 

A. | 

Q. 

A, 

Q. 
that. 

A, 


Gathering poultry? 
That is right. 


Just a moment. Where were you 


I don't remenber, now. 
Was it at the present address? 
No, 


Then, where was it? You remember 


I have been living where I am 


living now for fifteen years. 


Q. 


Where were you living when you 


operated the poultry business? 


A. 
Q. 


I don't remember, sir, 


What part of the city, or was it 
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in the eity? 

A. | It was in the city. 

Q. What part of the city? 

A. Around John Street, I lived in 
rooming houses, } 

Qe You lived in a rooming house? 


You mean, a5 @ roomer? 


(Page 12295 follows) 
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Qe I see. So you were living as a 
reomer in some heuse and from that place --- 

A. No, different houses, a number 
of houses, 

Qe In a house? 

A. fnat is vighes 

Q. And from that address, you operated 
the chieken business. I8 that what you say? 

Ae It is from the address I went 7 
out in the country, 

Q. That was your headquarters? 

Ae Wo, that is where I siept. | 

Qe Where were your headquarters? 

A. I don't know what you mean, | 

a. Well, where did you bring the 
chickens? 

Ae fo a fehlow whe would take them 
and sell them to the corporation. 

Q. What corporation? 

Ae Any one of eOieitts 

Qe Isee, There was a car? 

Ae Wo, I go out in a wwek. I go out 
with anybody. Anybody who had a truck, I 
would go eut and buy ehickens with him, 

Qe He would be in the chicken business 
and you were helping him? 

Ae I would be an with hin, 

Q. You would gather up chickens «-- 


A. I was a capable man so he would 
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t want them. 
2 Q. You would gather up chickens in 
3 the country, bring them in and sell them to 


4 stores? 

5 Ae No, #€11 them to the corporation. 
6 Q. What do you mean by "corporation"? 
7 A. It is a co-op. like Swift's have . 


8 or any place where you sell your butter or 
°| @heese. 
I see, 

Q@ ~ All right. 

WR. WILSON: Q. What other legitimate 
enterprise were you engaged in? 

THE COMMISSIONER: Q. How long did you 
eontinue in that? 

MR. WILSON: He said two or three years. 

THE WITNESS: Who? What? 

WR. WILSON: Q. You said you were in 
the chicken business two ox three years? 

Ae I didn't say that. | 

THE COMMISSIONER: Q. How long? 

MR, WILSON: Q, What did you say? 

Ae For a number of years. | 

THE COMMISSIONER: Q. How long? 

Ae I don?t know exactly. . 


de Approximately? 


A. It could be five or six years, 
27 

Qe It could be, but was it? 
28 , 

Ae I am not swe. I am under oath. 


29 


I am not sure, 
30 
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Qe. Just keep that in mind, As nearly 
as you estimate, how long were you in that 
business? 

Ae About five or six years, 

Q@- All right. 

MR. WILSOM Q. Were you still in that 
business when war broke out? 

As I had to get 5. ertine Prices and 
Trade Board card, Yes, I was. 

Q. Were you in the Army during the 
war? 

| A. No, sir. I wasn't called, 

Qs After your experience in the chicken 
business, what other businesses were you 
engaged in? 

THE COMMISSIONER: Q@. What did you go into 
next? 

MR. WILSON: @. Yes. What did you go 
into next? 

hai, I went out as a salesman, 

Qe For whom? 

THE COMMISSIONER: Q@. Selling what? 

A. Selling anything. 

Qe You weren't selling coffins? 


A. I would sell tow ropes, anytling 


I could make a doliar on, 


Qe Were you employed by somebody to 


sell? 
A. No. You go down and buy rugs or 
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1 toys, anything you want, and go out and hustle it, 
+ sell it, like anybody else. 


WR. WILSON: @, How long did that last? 
As E don't know exactly how long it 
>| dasted, 
7 @. A matter of years? 
: THE COMMISSIONER: Q. What sort of 
‘ merchandise were you selling? 
: Ae Selling tow ropes for ¢Gars, rugs, 
a tapestries, 
u Qe Tow ropes, rugs -- what else? 
1 Ae Tapestries, 
7 Q. And that is at. All right, how 
ef long did you continue in that business? 
a A. For a few years. I don't know 
i exactly. 
17 
Q. Well, appyoximately? 
5 Ae I don't know ixaathy a few years. 
: Q. I know you don't know exactly. 
a Approximately how seas? 
- As Maybe two or three years, 
a Qe Let me see the record, Exhibit 291. 
re MR. WILSON: @. Were you still in that 
25 particular business when the war ented? 
Bs: As When the war aa_er 
a7 Q. Yes, 
A. No. 


29 Q. What business were you in when war 
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t A. When the war ended, ¥ was doing a 
2} Atte bookmaking and kibitzing around, 

3 Q. When did you first get into the 

4 bookmaking business? 

5 A. I don't know exactly. 

' Q. Was it some time during the war, 
7) ‘2 take ate 

8 A. «Xb ould bes Tam not sure of 

°| ss the date. | 

THE COMMISSIONER: Q. Was it while the 
war was on? 

A» , Well, I have been working. I go 
cut and do a little bookmaking at the same 
time. 

Qe Was it when the war was on? 

A. ‘Tt could be. | 

Qe Well, was it? 

A. I'm not sure, 

Q. What is your best recollection? 

Ae I am not sure. , 

Qe Have you no recollection at all? 

A. I'm net positive, 

Qs Have you any recollection at ali? 

Ae I'm not sure. 

Qe I know you are not certain. You 
have said that several times. What is your 
best recolieetion? 

A. I'm not sure, 


Qe Witness, you and I are not going to 
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engage in any sparring. I am going to get the 
answers, i want to know and you are under 
oath, 

Ae I am telling you the truth, 

Qe All right. What is your best 
recollection? Was it when the war was on 
that you atarted bookmaking? 

A; I was bookuaking. I didn't say 
I wasn't bookmaking. I said I was out 
working at the same time, 

Q. You told us that. Wasit when 
the war was on? That is what I want to know 
te the best of aid recollection? 

Ae I'm not positive. | 

Qe. You aren't positive, but what is 
your best recollection? 

Ae It could be, 

Qe Was it likely? 

A. It could be. I wouldn't say it 
was likely or net likely. I'm not positive, 

MR. WILSON: @. Were you engaged in 
bookmaking prior to the war? 

Ae Prior th the war? 

Qe Yes. 

Ae I don't think so. 

Q. And after -<- 

THE COMMISSIONER: @. Are you married? 

Ae Yes. 


@. When did you get married? Do you 
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1 remember that? 


- A. 1939. 

3 Q. All right. Were you married when 
4 you started bookmaking? 

5 As No» I wasn't booking when I was 


6 married. 
j @. Soyou started bookmaking some 
8) time after 19397 

As That is right. 

Q. All right. 

MR. WILSON: Q. Now, after the war, did 
you have any other occupation other than that 
of a gambler? 

Ae I just got threugh telling you 
what I was doing, 

Qe I said after the war, up to the 
present time? 

A. | I told you I was selling tapestries 
and rugs. 

Q. You told us? 

A. I think if _ eheck your files, 
you will see I am right. 

Qe Well, <=-<- 

THE COMMISSIONER: Q. You were in that 
particular line of business, selling, for two 
or three years. Now, after you stopped as a 
salesman? 

A. I would always go out. I couldn't 
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Pe make enough money bookmaking so I would go out 
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and try to make a dollar elsewhere. 


Qe When did you cease operations as a 
salesman? 
Ae I never did. I always worked 


while I was bookmaking. I always done 
something. 

Qe What were you doing? 

Ae I couldn't make ensugh money book- 
making. 

Q. You are the exception. You are a 
very weahthy man to-day, are you not? 

Ae Yes, I have a venterful wife 
and two wonderful children. I am very 
wealthy. 

Q. Financially you are a very wealthy 
man to-day? 

Ae : Financially? 


Qe Yes. 
Ae You are telling me I am a wealthy 
man? 
} Q. Yes, 


A. You are telling me? 

Qe Yes. Do you agree with me? 

Ae I don’t. I don't know where you get 
the idea I am a wealthy man. I am a wealthy 
man with my wife and two children, 

Qs I am glad of that. 

A. fnat is what I am wealthy. That 


ds more than a lot of people have got. I have 
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happiness at home. 
Qe All vight. Apart from that, have 
you a lot of money to-day? 


Ae I have some money, 


Q. Have youa lot of money to-day? 

A. KX wouldn't say I have a lot or 
MONCY » 

Q What is your present worth? 


A. Oh, maybe $170,000, That as 
roughly. I am not giving you the exact figure, 

MR. WILSON: Q. Is the house you live 
in in your name? | 

Ae | wo, sir. 

Qe | Whose name is it in? 

Ae My wife's name, | 

Qe Did she have any money when she 
married you? 


Ae. My wife? 


Qe Yea, 
As She could have had a few dollars. 
Qe Has she fallen heir to any money 


apart from what you have given her since that 


time? 

Ae Yes, she got some money. 

THE COMMISSIONER: @. Has she inherited 
any money? 

A. | Her iether left her some money, 


Qe How much? 


A. I think she left her about $8,000, 
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She gave her about eight thousand, 

MR, WILSON: Q. What would the value of 
the house you live in be? 

A. I paid $13,000 for my first house 
and sold it for twenty-one, Thatis what I 
paid for the one I am in, Thirteen thousand 
was my initial investment in the house about 
seventeen years ago. 

Q. What is it worth to-day? 

A. ‘To-day? | 

THE COMMISSIONER : Q, Justa moment, 
witness, Wait a minute, He paid eight thousand? 

Ae Wo, thirteen thousand doliars I 
paid for my house, 

Qe The one you are in now? 


Ae No. 
Q. I thought you said you paid $8,000? 
A, I said my wife was left -- her 


mother gave her about $8,000, 

Qs All right. You bought a house, 
did you, the first house? 

As For $12,900. 

Qe Where was it? 

A. Wembley and Glen Arden, 

Qe You sold it? 

A. I sold it ger twenty-one and bought 
another house for twenty-one, and I am stiil 
living in the house I bought. 

Qe And you put it in your wife's nane? 
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t A. Yes. 

2 Qe. All right. 

3 MR, WILSON: Q. I take it you have still 
4 carried on this salesman operation up to the 

5 present time? 

6 — always worked, 

7 Q. You are still working at the 

8 salesman -- as a salesman? 

: A. I an verking now. 


Q. Do you have an office? 

Ae Yes. | 

Q. Where is your office? 

A. At home. | 

THE COMMISSIONER: @. What are you doing? 

A. I buy bankrupt stocks. 

MR. WILSON: @Q. And in the last ten years 
have you made income tax returns? 

Ae I have, | 

Q. How do you describe yourseif in 
your income tax returns? 

A. AS a gambler and as a business man. 

THE COMMISSIONER: Q. Both? 

A. fo the best of my veeelleetion that 
is right. 

MR. WILSON: Q. And over the last ten 
years, what would you say the average shown 
on your income tax return would be as income 
Ss from any businessyou might have been carrying 


on as a salesman or otherwise? 
30 ; 
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I don't know, You will have to ask 


the income tax people. 


Qe 
of that? 


A. 


Qe 


A. 
Q. 
A. 
Q. 
A. 


Qe 


Oh, no, You have a recollection 


I have a fair recollection, 

Let's have your best recollection. 

I think this year I made $30,000, 
This past --- | 

1961. 

In 1961? 

I think I made around thirty thousand. 


How much of that would be gambling 


and how much of it would be business? 


A. 


Business, about $25,000 in business, 


maybe two thousand betting. 


Qe 


And did you keep a set of books 


which showed how you earned the $28,0007 


Ae 


has the books. 


Q. 
Ae 
Q. 


My books, sure, The accountant 


Who is your accountant, by the way? 
I have no special accountant. 


You said the aeccoumtant had the 


woks. Who is he? 


Ae 
Qe 
Ae 
Qe 
fe 
Q. 


Kenny Cerezni is my accountant. 
Spell that, please. 

C~-e-r-8 --- Cerezni. 

Where is his office? 

He comes to my house, 


Wnere does he live? 
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A. He is += he goes around with my son, 

Q. | Where does he live? 

he I don't know where he lives. 

Qe How do you get in touch with him? 

A. He comes to my house. He is | 
there three or four times a week. I dort 
have to look for him, 

Q. His first name is Kenny? 

Ae That is right. | 

a. Cerezni. You don't know where 
he lives? 

A, No, sir. 

Q. You remember you are on oath? 

Ae That is right. | 

Qe Does he live in Toronto? 

A. That is right. | 

Qe He lives in Toronto, What part 
of Tavonto? 

A. : I don't know, 

Q. Scarborough? 

Ae I don't know where he lives. 

Qe You have no idea where he lives, 
You say he has your books? 

Ae That is right. 

Qe If you want to get the books, how 
do you get them? 

A. He comes to my house three or four 
times a week. I have told you four times. 


Qe fo look after your business? 
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No. He is a friend of my son, 


have told you three or four times, 


Qe 
A. 
Q. 
son's age? 
Ae 
twenty-six. 
Q. 


Isee, How old is your son? 
Twenty-two. 


Is this Kenny Cerezni about your 


12308 


I 


No, I think Kenny would be about 


And he has your beoks. Is that 


what I understood you to say? 


ae 
Qe 
A. 
Qe 
A. 
Q. 
Ae 
all the-<- 


Qs 


Yes. I give him my books, 
Has he got them now? 

It could be, I'm not sure, 
What kind of books are they? 
Where I done my business. , 
A ledger, bank books, what? 


What I earned this year. He has 


He has your books, As I under- 


stand you, Bluestein, you keep books and from 


time to time you give your books to your 


accountant? 


A. 
statements, 
Qe 
A. 
Qe 
A. 
Qe 


My legitimate books, yes, my bank 


Your bank books? 

That is right. 

Where do you do your banking? 
Eglinton and Hilltop. : 
What bank? 
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Qe 
A. 
Qe 
Ae 
Qs 
A. 
Q. 
Ae 
Qe 
Ae 
Q. 
Ae 


Bathurst, 
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The Bank of Montreal. 

How many accounts have you there? 
I have two accounts there, 
Both in your name? 

Yes, sir, 

Where else do you do banking? 
That's all. : 

Is that the only place? 

That's right. 

Any safety deposit boxes? 

Yes, I have, 

Where is it? 

Yonge and Richmong and Eglinton and 


MR. WILSON: Well ««- 
THE COMMISSIONER: Just a moment. 


@. 
bank? 

Q. 

Ae 

Q. 
and what? 

Ae 

a. 


Yonge and Richmond, Js that a 


Yes, sir, 

Wnat is the name of the bank? 
Toronte Bominion, | 
And the other one is at Eglinton 


Hilltop. 
Is that a bank -- is that where 


you do your banking, the Bank of Montreal? 


Ae 
Q. 
A. 


That is right. 
Any other safety deposit boxes? 


Ne, I haven't, 
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1 QQ. re you sure? 
2 ha fo the best of my recollection, 
3 Q. Surely you can remember if you 


4 have a safety deposit box elsewhere? 


5 Ae I said to the best of my recollection, 
6 MR. WILSON: Maybe the witness is confused 

7 between a bank and a trust company. 

8 THE WITNESS: I am not confused, 

. MR, WILSON: I thought you might be. 

10 THE COMMISSIONER: @. Just look at me. 

ii Where else do you have safety deposit boxes 

12 resides those two places? 


As That is all I can remember, 

Q. Are you pledging your oath you 
can only remember those two? 

As That is all I oe remember, Tpat 
is right. 

Q. Have you a pretty good memory? 


A. I would say a fair memory. 
“ My doctor doegn't think I have a good memory. 
H Q. Oh? I will hage to make my 
4 estimate of your — from your evidence. 
"i You ave swearing to the best of your memory, 
a your present memory -~ that is right now -~ 
me you have only two safety deposit boxes. Is 
: that your evidence? 
HS Ae To the best of my memory. 
28 


Q. I say, to the best of your memory, 


you have only two safety deposit boxes at the 
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present time? 

Ae chi To the best of my memory, 

Qo Ali right, 

MR. WILSON: Q. What qualifications has 
this man got that you say prepares statements 
for you for income tax purposes? 

Ae I don't know what gon mean, 

Qe Well, is he a chartered accountant? 

Ae Yes,that is right. 

THE COMMISSIONER: Q. Are you sure of 
that? 

| Ae Yes, I am. 

MR. WILSON: Q. And how iong has he been 
making up statements or preparing your income 
tax returns for you? How many years? 

Ae This is the first year. | 

Q@. This is the first year? 

THE COMMISSIONER: Q. Who did it before? 
Now, don't tell me you don't remember, 3 

Ae Bill Walton. 

Q. Well, has Cerezni -~ he hasn't 
made up your income tax returns for this year 
yet, has he? 

A. , Mo, he hasn't, 

Qe He dida't make them up last year? 

A. Ne, sir, 

Q- So Cerezni has never made up any 
ineome tax returns for you? 

Ae No. I said he is looking after it. 
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Q. He is looking after it now but he 
hasn!é nade out the returns yet? 

Ae That is right. | 

Qe | Who did it in the earlier years? 
Walton. What is his first name? | 

A. Willian, , 

Qe Is he a chartered accountant? 

As Yes, sir. , 

Q. Where is his place of business? 

Ae He is on Richmond Street, in the 
Temple Building. 

Qe All right. 

MR. WILSON: @.- In 1961 you said your 
income tax return disclosed income from sources 
other than gambling at 23,000? 

Ae I believe it 1s 28,000, I have 
made ~«< 

Q. What did it disclose in 1960? 

A, I think it was about 20,000, 

Qe And in 1959? 

Ae I think mond the same, roughly. 
I am not sure, 

Qe When did you far the first time 
ever declare a sum in excess of $5,000 as 


being income from some other source than 


gambling? 
be I don't remember exactly when. 
Q. Give us your best recollection. 
A. Well, I mean, I may be out so 
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why should I? 

THE COMMISSIONER: Q. Oh, I will take a 
chance, To the best ofyour recollection? 

A. What is that again? Repeat it 

MR. WILSON: @. Im what year for the 
first time did you declare any other income 
tax returns -- an amount in excess of $5,000 
as being income from other sources than 
gambling? | 
i I don't remember. 

THE COMMISSIONER: @. Have you got copies 
of your income tax returns? 

Ae No, sir, | 

Qe Where are they? 

A. I never keep ute | 

MR, WILSON: Q, Has Mr. Walton got copies? 

A. we. Walton has nothing of mine. 

Q. He has nothing of yours, but I 
take it he would recollect what your figures 
were? 

| As The Income Tax Department know 

my figures. 

THE COMMISSIONER: @. And you know them? 

A. Wo, I don't, 

Q. You are swearing you haven't got 
copies of your income tax returns for any 
year? 

| A. I may look in some drawers and find 
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something, but I am not positive. 
Q. Where would you generally keep +¢ 
As Put them in a drawer, 


Qe I know. What part of the house? 


12314 


hem? 


, 


A. No particular part. 

Qe Have you got a desk at home? 

Ae No, I have no desk. 1 

Qe Where do you keep your papers at 
home, scattered all over the house? 


A. Pretty well, outside of important 


papers. I keep them in the safety deposit 
box. 

MR. WILSON: Q@. When you say you got 
into bookkeeping -~- bookmaking -- we have 
been talking about bookkeeping of sorts -~ 


were you on your own or did you have 


partners? 
THE COMMISSIONER: @Q. In bookmaking? 
Ae I was mostly on my own. 


Q. Did you ever have partners? 

As To-day I may have Joe with “ 
to-morrow I may have Loe with me, other times 
I wouldn't be booking. It wasn't a steady 
thing with me, 

Q. Steady or unsteady, were you on 
your own or were you in partnership with 


somebody? 


A. At times I may go in with somebody. 


Q. Who, for example? 
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1 Ae Manny Stone. I used to go in with 
2 him, | 

3 Qe Who? 

4 A. Manny Stone. 

5 Q. What year was that? 

6 A. Five or six years daa I guess. 
q Q. Speak up. 

8 Ae About five or six years ago. 
Q@. All right. And who else? 

" he «= X am An WSK Binder, 

4 Q. Who? 

12 


Ae Binder r Be-i-n-d-e-r, 
Qe Binder or Bender? 


14 ; 
WR. WILSON: @Q. Samuel Binder, is that 
15 
the one? 
16 : 
Ae That is right. 
17 
THE COMMISSIONER: @. When was that? 
18 : 
Ae The last three or four years. 
19 ; 
Q Three or four years ago. Who 
20 
else? 
21 
As A couple of years ago. 
22 
Q. A couple of years ago. And who 
23 
else? 
24 , 
MR. WILSON: @. What about Joseph --- 
pm, 
THE COMMISSIONER: Just a minute. 
26 
Qe I am waiting. 
27 
A. What's that? 
28 , 
Qe Did you know I was waiting for an 
29 
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A, You asked me about anybody else. 
Qe Yes, I said who else? 


A. Joe Zeldon would take the odd bet, 


Qe As a partner of yours? 

A. I don't know what Yee" tikinh by a 
partner, 

Qe What was the relationship between 


you and «= what is the name of these two men? 

MR. WILSON: Joseph Zelidon and a 
Binder, 

THE COMMISSIONER: Q. What is your 
relations with them? 

Ae I — little action. 


Q. What do you mean by that? 


A. I take a bet here and there, 
Q. The two of you together, you mean? 
A. I would take the bets, 


Qe All right. What did he do, either 
one of those gentiemen? 

A. Z was the bookmaker. I took the 
bets. 

Qe All right. Name those two people. 

MR. WILSON: Samuel Binder and Joseph 
zelidon, 

THE COMMISSIONER: Q@. Yor named those 
men. What mwas your relationship with them? 

A. I was booking, gambling. 

MR. WILSON: Maybe Zeldon was also known 
as Schmaltzie,. 
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THE COMMISSIONER: @. Is that right, 
witness? 

Ae I don't care if you call him 
Porkechop, 

Qe Was he known as Schmaltzie? 

Ae I don't know. I know his name 
vas Joseph Zeldon, 

Qe You are on oath, Are you telling 
me you don't knew that he was also ~--- 

A. I didn't say I don't know, 

Q» I am asking you. 

A. It could be, A iot of people 
call him Schmaltzie. 

Qe Was he known as Schmaltzsie? 

Ae Yes, I guess he was known on 
Sehmaltzie, 

Qe Dean't start grinning. The grin 
may get on the ether side of your face before 
this is over, 

MR. WILSON: Q. Now, when, if ever, did 
you stop bookmaking? 


A» I got arrested. I quit then, 
@e When was that? 
Ae I don't know the date, You got 


the date in front of you. 


Q. How long ago? 
Re I don't know. 
Qe Ie your memory so bad you don't 


remember when you were arrested? 
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I A. I remember when I was arrested, I 
2 think it was in 1960, I'm not sure thought. 
3 Qe Now, during the time that you 


4 were in bookkeeping ~-- 


5 THE COMMISSIONER: Bookmaking. 
. MR. WIISON: Q, +-- bookmaking, what 
7) paek end did you have? 
. A. Baek end? 
: THE COMMISSIONER: Pardon? 
# Asoo). Whe Go"you meanowhat bask ends Z 
11) have? 
* | ! Q. fell Mr. Wilson how you operated 
# your bookmaking business? 
ia A. I would write the sheets sometimes. 
a Q. Where? 
e As What?” 
¥ Q. Where? 
4 A. Right at the house, at my house, 
" Qe If you didn't write them at your 
i house, where did you write them? 
i Ae I didn't write them all the time, 
i Q. You said that you wrete the sheets 
“ sometimes? 
* A. hi Myself I said sometimes, 
7 Qe Sometimes at your house, Any place 
26 aie 
27 ? ' 

A. No, sir. 
28 
se Qe Who else used to write the sheets 


for you? 
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A fellow by the name of William 


Wise. I think he wrote for three or four 


different fellows at the same time. 


Qe 
Ae 
Qe 
Ae 
Qe 
fe 


where he was, 


Q. 


Where? 

I don't know where he wrote them, 

Where did he live? 

I don't know where he lived. 

How did you get in touch with him? 

He would phone me and teli me 
Then I would phone him, 

You are pledging your oath you 


den't know where Mr. Wise lived? 


Ae 
Q. 
A. 
Qe 
Ae 
living. 
Qe 


That is right. 

Be you know now where he lives? 
Only what I read in the newspaper. 
All right. Where does he live? 
Now I don't kmow where he is . 


I aa asking you now. Do you know 


where he lives? 


Ae 
Q. 


No, I don’t know where he lives now. 
How long ago was he helping you 


write the sheet? - 


Ae 
Qe 


I guess a couple of years. 
Was he helping you write them at 


the time you were arrested? 


Ae 


Qe 


frat is right. 


Carry on, Mr. Wilson, 


MR. WILSON: @. What were the premises 
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involved in your most recent arrest and conviction 
in 1960, you have said was the date? 

A. What's that? , 

Q. What yconises were involved in 
your last --- 

Ae The Lakeview Club, 

Qe And that was lecated where? 

Ae Eglinton and Bathurst. | 

Qe I think «~~ I haven't got your 
record there, I think the date of your 
arrest and conviction was in December, 1960, 
Yes, New, how long had you been operating 
this bookmaking establishment at the Lakeview 
Club premises prior to December, 19607 

A. I guess it would be about three 
and a half years. 

Q. Three and a half years? 

Ae I am not sure, but I think that 
is what it would be, 

Qe And you have already told us, I 
think, that @amuel Binder and Jeseph Zeidon 
had some part in that operation from time 
to time? | 

Ae That is right. 

Q. Now, weren't there some others? 
Was there Worthy Spike Bennett involved in 
that particular operation or one of your 
other operations? 


As I don't know what you mean by one 
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of my other operations. . What do you try to 
make me for, a big shot? 

Qe No, I anvervéne to figure out 
what size you are. ~You just answer my 
question, 

Ae If you put it to me properly, I 
can answer that. You say one of my other 
operations. I don't understand what you 
are talking about, 

Qe Was Worthy Spike Bennett involved 


in any of your gambling operations? 


A. You mean was Worthy Bennett ever --- 


Q. Associated with you in any way? 

A. Yes, he was, | 

Q@. What was the association? . 

A. We would take the odd bet pa he 
quit beeause we couldn't make any money, 

Q@- What period are we talking about? 

A. Jn: the:Lakeview @lub. He quit 
because he couldn't make any money. 

Q. How long was he associated with 
you? 

As I guess about a year and a half, 
I'm not sure of the date. 

Q. And was Joseph "The Goof" Pancer 
ever associated with you in your gambling 
activities? 

A. Yes. We used to take a littie 


action, 
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Q. What period was he associated? 

Ae | Maybe a couple of years. | 

Q. At what time? 

A. I don't follow you. 

Qe When was it, when you were at the 
Lakeview? 

A. That is right. 

Qe What about Benjamin Leitman? Was 
he assoclated with you? | 

Ae aeanétated with me? _ 

Qs Yes. | 

Ay No, he wasn't. 

Qe He had nothing to do with any of 
your gambling enterprises? 

THE COMMISSIONER: @ Is that your 
evidence? 

A. That is right. I may have done ~~ 
I may have taken a bet with him here or there 
but he was no partner, | 

Qs Spell his name, please. 

MR. WILSON: Benjamin L~e-1-t-m-a-n, 

Q. Did you ever get the odds from 
him for your operations? 

A. I would oes the odds from anybody. 

Q. I am asking you if you ever got 
them from Leitman? 

Ae Bf may have. 

Q. Was Fred Bis, Bei-s or B-i-d-s -- 


I don't know which way it is spelled -- 
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associated with you in any of your gambling 
operations? 

Ae | I don't remember if Fred Bis ~-- 
I don't remember, 

THE COMMISSIONER: Q. Doe you know a man 
by that name? 

A. “Yes. 

MR. WILSON: Q. Now, you speak of William 
Wise as being one of the persons whom you used 
as a back end? 

A, Yes, 

Qe And when a search was made of 
his premises, betting sheets were found in 
the apartment which indicated that the amount 
ef bets which he handled for your operation 
at the Lakeview averaged about $37,000 a day? 

A. I know they owed the finance | 
eompany money. I know that. 

Q. Would that be a fair average of 
what your take was at the Lakeview? 

A. Thirty-seven thousand? 

Q. Yes, 

A. I think they are away out of line. 

Q. What would you say? 

A. Give me the sheets. I will add 
them up and tell you. 

Qe You don't need any sheets to be 
added up. You tell us what the average 


receipts were each day, your gross receipts? 
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he Zt varies. There is no such thing 
as -- you haven't got Loblaw's or the Dominion 
Store where you can figure it eut. In the 
World Series there would be a lot of action, 

Q. What was the average over the 
years, daily? 

A. I haven't got a clue. 

Qe Well, was it over ten thousand a 
day, under «<< | 

A. Yes, XZ would say it's over ten 
thousand a day. 

Q. Your memory fails you when you 
get beyond ten thousand a day, does it? Maybe 
that dector is right. | Now, ---- | 

THE COMMISSIONER: Se we haveit fron 
you the average anount was over ten thousand 
a day. 

MR. WILSON: Yes. Weli, it is 1,00 o'elock, 
Me. Commissioner. 

THE COMMISSIONER: We will adjourn until 
2.15. Be back here then, 


o~-Whereupon the hearing adjourned at 1.00 p.m. 
until 2.15 p.m. 
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~--On resuming at 2:30 o'clock p.m. 
---Witness resumes the stand. 


mR. WILSON: Q. Have you heard of a 
speech given by Mr. Wintermeyer on Novenber 
29th, 1961, in the Legislature? 

A. I have heard of it but I don't 
mow if I know it. | : 

Q. Well, at page 94 of that speech 
he had something to say about you. It is 
the first paragraph starting on the left hand 


colwun. 


RM: What exhibit? 
me, WILSON: Exhibit 3. | 
Q. Page 9h: 

7 In every ease the organization 
"snvolved has been convicted or 
"suspected by the police of illegal 
"cambling and I would point out toz 
"the House that it is well established 
"that these persons a frequently 
"ast the fronts for the big-time 
“panblers. Max Bluestein, for 
“example, was convicted of keeping 

"at the Lakeview Club in Toronto but 
"his name appears nowhere in the 
"Provineial Secretary's file on that 
"elub." 


I think you told us you did book there 


for some years? I think it was around 1957 
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‘cae 


to the time of your conviction in 1960. Is 
it a fact that you had no connection whatsoever 
with the club itself? 


; A. I had nothing to do with the club, 
: Q. Did you pay them rent for the 
: privilege of carrying on your book there? 
7 be Why would I pay them rent? » 
8 

Q. Did you? 
: A. Ho, Bd didn't. 
10 
7 Q. Were they aware of your operation? 
14 A. They had a club. I would go in 
,| 9nd use the phone, | 
ti Q. You had the elub. 
Ha A. I never had any club. T could 
ig| 80 -Anto the Granite Club and book in there, 
17 | Q. They would 
18 throw you out. | 
19 A. If they knew I was booking they 
20 would. 
1 Q. Are you suggesting no one at 
79 the Lakeview Club knew you were booking? 
é OMR, WILSON: Q. What arrangements aid 
24 you make with the club for the use you made 
25 ef the telephone; for that purpose? 
6 A. I never made no évrengtnet *. 
vice Qf Who was the official of the club 
28 that you dealt with during the period you 
29 were booking there? 


30 A. I had nothing to do with the running 
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of the club. 

Q. I said, who were the officers 
of the club during the period you booked there? 

A, Bénder and Zeldon, | 

Q. Bénder and Zeldon are two people 
who you say were associated with you in your 
bookmaking operation during that time? 

A. Yes, but the members didn't know 
what was going on. 

THE COMMISSIONER: Q. You were not 
asked that, just answer the question. Put it 
to fim again. 

MR. WILSON: Q. I said, Bénder and 
Zeldon are two people who you say were associated 
with you in your bookmaking operathon during 
that time at the Lakeview Club? 

A. That's right. | 

Q. And they were charged along with 
you as a result of that operation and convicted 
as well as yourself? 

A. That's right. 

Q. Now, are you saying you had no 

whatsoever 
arrangement,with the Zeldon and Bender - as 
offiters of that club - as to how the expenses 
of the club would be borne? 

A. I never had notining to do with 
that. 

Q. Did you pay any money towards 
expenses for the operation of the elub? 
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A. | Expenses - I don't follow you, 
_ ‘THE COMMISSIONER: Q@. What is so 

difficult about that question? 

A. Did I give the elub any money? 

THE COMMISSIONER: Put the question to 
him again, Have the Reporter read it to him. 

THE REPORTER: "Q. Did you pay any 

"money towards the expenses for the 

"operation of the elub?” 

A, I guess I would subsidize him a 
little bit. 

Qs You guess you did? 

A. = Yes. | 

Qe Go on and tell me about that. 
Tell me all you know about 1%. 

A. There was a club there and if 


12328 


they were short of money I would give them some 


money» | 

Q. Who did you give it to? 

A. I'd give it to Binder. | 

Qa. Cash or cheque? 

A. By eash, | 

Q. Regularly? 

A, I don't know what you mean by 
regularly. 

Q. Don't you know the meaning of 
the word “regularly”? 

AL The vey you put 1¢ it means it 


would be every day. 
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Q@. Not every day but at specified 
intervals. 

*. If they needed money and they 
were short I'd give then a bit. 

Q. If who was short? 

A. The club was are: to pay the rent 
or something. § They ean get the rent from 
the card money but if they were short I 
would give then some money. 

Q@. ‘Did you give them money from time 
to time? ae , 

A. Occasionally. 

Q. Have you any idea how much in all 
you paid? 

A. It wouldn't be so much; it wouldn't 
be much. 

Q. How much is it? 

A. It could be about $200 a month, 
I guess, , , 
| @. About $200 a month, Always to 
Binder? 

A. That's right. 

Q. Never to Zeldon? 

A, Your lordship, r give it to Binder, 

Q. Never to Zatdon? 

A. I don't Hosdiicet ever giving it 
to Zeldon. | 

THE COMMISSIONER: All right. 


MR. WILSON: 4. ‘Now, while you were 
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awaiting trial in respect to the charges against 
you for the operation of a common gaming 

house at the Lakeview Club, did you authorize 
your lawyer to make a proposal to Henry Bull, 
the Crown Attorney for the City of Toronto, 

that you would surrender three club charters? 

A. I don't know what you are talking 
about. 

Q. Bo you deny that? 

A. I don't remember ever telling 
any lawyer I would ever give them nothing. 

Q. Who acted for you in your defence 
for the charges out of whieh you were convicted 
on December 14th, 1960? 

| A. Charlie Dubin. Excuse me,I 
should say Arthur Martin. 

Q. Who was it, both? 

A. No, I believe it 1s Mr, Martin. 

THE COMMISSIONER: 9. Is there any 
doubt about it? gy 

A. No, it was Arthur Martin defended 
Me. 

Q. Why did you say Charlie Dubin 
@moment ago? 

A. | What's that? 

Qe Did you not hear me? 

A. Yes. Charlie Dubin defended 
Bender and Zeldon. 

Q. And Arthur Martin defended you, 
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is that what you say? 


A. 


That's right. 


“THE COMMISSIONER: Go ahead, 


MR, WILSON: Q, Are you familiar with 


the Ringside Club? | 


Ae 
Q. 
there? _ 
A 
Q. 


Yes, I am. 

You earry on any of your operations 
Yes, I did, 

What kind of operation did you 


carry on there? 


A. 
Q. 
A. 
Q. 
A. 
Q. 
City Club? 
AL 
Q. 
A. 


Enough to lose my money and quit. 
What kind of an operation was it? 
I was bookmaking there. | 
Where is it located? 

Brunswick and College. 

Are you familiar with the Queen 


I don't know about the Queen City. 
You say you don't know that club? 
I know if it but I don't think 


there ever was an operation at the Queen City 


Club. 


Q. 


Now, did you instruct any lawyer 


or any person to say to Mr. Henry Bull prior 


to your trial on the Lakeview charges that 


you would arrange for the surrender of the 


eharters of the Ringside and Queen City @lubs? 


A. 


No, I never told no lawyer nothing 
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1 like that. I told nothing. 

2 THE COMMISSIONER: Q. If they 

3 suggested it to the Crown Attorney, you would, 
4 they did At without any instructions from you? 
5 A, ZI don't know anything about it. 
6 The first I heard of it is what I hear now, 

7 | Q. Did you have the charter for 

8 the Ringside Club? 

9 A. No, x didn't have the charter. 
10 Q. Who did? ) 

VI A. Xdon't know who's got the charter. 
i Q. It was operated on Brunswick 

13 and College? That is where they operated? 

- ah Thats years ago, They went | 

15) out of business, 

. Q. That is years ago? 

i A, That's right, | 

#e Qe Who was in charge there? 

4 A. i was. | 

a Q  . Anybody else? 

: A. No, I was the boss there, 

a THE COMMISSIONER:Q.Al1 right. Was 

m7 there a charter? 

* Rr. Wilson, was there a charter there? 
: MR, WILSON:Q.There was a charter there, 
ss wasn't there? 

a A. | That's right; the Ringside Club. 
% Qe Did your name appear anywhere 

29 


as an officer of that club? 
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4. | § Did my name ever appear? 

THE COMMISSIONER : Q. What arrengenent 
did you have with the club to earry on your 
bookmaking operations there? 

A. The same as I had_at the Lakeview 
Club. 

Q. You paid them s much a month? 

A. That's right. . ! 

Qe How much? 

A. I guess Late would be about $100 
a month, maybe less, 

Q. I don't want to leave it as 
indefinite as that, 

A. Well, it's years ago and the 
club is closed up. They never got arrested, 
they just closed up. | 

Q. You paid about $100 a month? Who 
did you pay? | | 

A. | I give it to the lendlord. 

I used to pay the rent if they were short of 
money and I would pay it. 

Q. And it was $100 a month that you 
paid? | 

A, Roughly. 

Q. Who was the landlord? 

A. Mr. Smith. | 

Q. Where did he live? 

A. He lived on top of the club. 


Ge How long did you operate there? 
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A. | I guess about four years. We 
couldn't do no good and we closed it up. 
Q. How long in all did you operate 


; the Lakeview Club? 

‘ A. I think I said three years or 

: three and a half years, I'm not sure. 

; Q. Well, make it three and a half, 
‘ four years, at the Lakeside Club, that is seven 
. and a half years, What other places did you 
‘g operate? 

Pe A. That was it. 

‘3 Q. ‘Ho other places, you swear? 

7 A, You mean clubs? | 

‘i @. Any place need you eafried on 
16 your booking operation, | 

7 A. I could book bets outside here, 
18 Q. You could, but don't. 


A. No, but I could walk anywhere and 
20 take action. 
1 Q. Sort of roaming araind the elty 


22 picking up bets? 


23 A, Well, they phone me at home, 
24 @. Any other places where you 
25 earried on your operations besides the Ringside 


26 Club? Did you carry on at the Queen City Club? 
27 . | A. I never knew there was a club | 
28 by that name, 

29 @. You never carried on there? 


30 A. The Queen City Club? 
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Q. ) Yes, 

A. No, not me. 

Q. And you operatéc from your home - 
any place else? | 

A. 1 guess if I was downtown I 
would take some bets. 

a. Any other place where you had 
@ so-called headquarters? 

A, We had a store on Queen Street 
and I booked bets on Queen Street. 

Q. Where was that? 

A. Before I got 421; before 1949, 

Q. Again, please, 

A. Before, 

Q. Where on Queen Street? 

A. Near Yolles Furniture. 

Q. On the north or south side? 

A, On the south side, | 

@. ° Bo you know the number? 

A. No, sir, | 

Q. What sort of premises was it? 

A. We had a little store there whev'e 
we took some action. 

Q. You had a little store there? 

A. That's right, a novelty dire. 

MR. BILSON: @. Sam Wills was making 
book there for you? 

A. I doe business with a man by 
the name of Skeezix, Wells would come there 
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oceasionally. His last name was O'Brien. 


business did you do with him? 
A. We were hooking. 
Q. He was an associate of yours 
booking at this particular address? 
A. We booked down the street. 
Q. No, at that particular place? 
A. Most of our action was taken ain 
the street. You couldn't book in the store 
because the police would come in all the time. 
We were sneaking, 
Qs What? 
A, Snealcing. 
Q. Tell me about Skeezix. 
A. Everybody knows Skeezix O'Brien. 
Q. Well, I don't. 
A, He was on Queen Street for about 
twenty years. 
Q. What was the name of the novelty 
store? 
| A. We never had no name, 
Q. Who paid the rent? 
A, I paid the rent, : 
Q. What did Skeezix O'Brien do? 
A. I don't know; I left Queen Street 
in 1949 and I haven't saw him since. I haven't 


been back to Queen Street. 
Q. What was he doing while you were 
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there? 
| A, He was doing the same thing. 

Q. Booking? 

A. That's sige: 

Q. And sharing the proceeds? 

A. That's right. 7 

Q. Now, we have the Ringside Club. 

MR, WILSON: The question I want to 
direct to the witness on the Ringside is 
this: . 

Q. Joe Zeldon is listed as president. 
Was he your nominee? 

A. No, vhaly were going to get a 
liquor licence for the club. He was no 
nominee of mine, He was going to get a liquor 
licence for the club and I said, "Go ahead 
and get it", He couldn't get it. 

Q. } Nesky was the vice-president, 
was he your nominee? 

A. There's no sueh thing as a nominee. 
A fellow is on the charter and it has nothing 
to do with me. 

Q. Who made the charter aval lable 
to you for the Lakeside location? 

A. I don't remenber nothing about it. 

Qe You swear that? 

A. I don't renenber nothing about it. 
It's a long time ago. 

THE COMMISSIONER: Q@. "We had a charter”, 
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who is "we"? 

A. I was running -- we were going 
to have a boxing club, 

Q. We will come to that. 

A. Get into Maple Leaf Gardens or 
some place, 

Q. Do not be disappointed, we will 
come to that later. Who had the charter? You 
say “we had the charter"; who had the eke 

Ae es 7 

Q. Who was the other with you? 

A. Myself. 

Qo Where did you get it? Don't tell 
me you don't remember that. 

A, I do remember that, I got it 
from Mannie Stone. 

Q. How much did you pay him for it? 

A. I didn't give him nothing. I | 
told him if we got lucky with it I will give 
him something» We were going to run fights. 

Qe He handed the physical possession 
over to you, did he? 

A. Oh, a far as I remember, 

Q. Then what did you do with it 
after you got it? 

A. We _ some fights. 

Q. What did you do with the charter? 
You had physical possession of the charter? | 


You had it in your hands or in some drawer or 
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wherever you kept it. 

A. We used it. 

Q. Have you still got it? 

A. I got no charter, 

Q. What did you do with it? 

A. I signed off, I quit. | 

Q. Who did you pass it over to? 

A. I think Zeldon took it ever. 
He said he was going to get a liquor licence 
and he couldn't get no liquor licence, 

a. How much did Zeldon pay you for 
it? | 

| A, Nothing. If he had got lucky 

wihh it he would have give me something. 

MR. WILSON: Q. What lawyer acted for 
you when you took over the charter? 

A. I don't know, | 

Qe Well, listen to the question. 
When you took over the charter of the Ringside 
from Stone, what lawyer acted for you? 


A. I don't remember. 


Q. Have you had 
many lawyers acting for you from time to time? 

A. I never had the same lawyer, | 
I don't think actually, at any time, 

Q. Can you help us at all by 
suggesting who the lawyer might have been? 

A. I don't remember, I never had no 


such lawyer. I never need any lawyer till I got 
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in trouble. 

Ge Have you one here today? 

A. No, your lordship. | 

MR, WILSON: @. And Stone died about 
five years ago, didn't he? 

A, That's vighs, 

Q. There is one matter in eonnection 
with the Lakeview Club, the lease of that 
property was in your name, wasn't it? 

A, That's right. | 

Q. Now, in this speech of Mr. 
Wintermeyer's that 1 referred you to, on pace 
89 at the foot of the right hand eolwm, it 
reads: 

"In December of 1960, when confessed 

"gambler Max Bluestein was convicted 

"of operating the Lakeview Club on 

"Relinton Avenue, the convicting 

"“sacistrate estimated that the elub 

"gaa an a@nnu@l business exceeding 

"$13 million, with a profit in excess 

"or $1 million." 

What do you say as to his estimate of 
that? 

| A. I think he should go back to 


 geh0ol again. 


Q. Well, you say he is high? 
A. He is not even close, 


Q. When you say he is not even close, 
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you must know what it was? Now, tell us what 
gross and what the:profits were, 

A, Profits? I filed my tax on my 
profits, | 

THE COMMISSIONER: @. What was your 
annual business? 

A. the annual business? We could 
write five thousand today. | 

Qe You could, but what did you do? 

A. I haven't got the figures whet 
we done. 

MR, WILSON: Q. Did you ever keep a 
record of the total amount of bebs that you 
handled in a year? 

A, Why would I keep then? 

THEOCOMMISSIONER: Q. Did yout 

A. No, I wouldn't keep the total 
amount. } 

MR, WILSON: @. No, and have you any 
records from which you could determine how 
much you had made in any given year? 

A. Yes, I would kepp ovat of 
every day of how much I done. 

Q. In what form did you keep that 
record? 

A. I don't follow you? 

Q. Did you write it down in a book? 
Did you trust to that memory of yours? : 


Ae No, no. I wrote it down on a 
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piece of paper. If I had a book I would get 
arrested with the book. 


(Page 12343 follows) 
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‘THE COMMISSIONER: You wrote it down on a 
piece of paper? 

A. That is right. Every day I would 
change the figure, 

Qe. ‘The same piece of paper? 

A. No, I wouldn't have the com piece 
of paper. : 

Qe 0.K, Then what did you de with 
the paper eventually? 

Ae After x paid my tax I would destroy 
it. All J would have is a figure, a bottom 
figure, That is all I would have on it. 

Qe I see. And then when the auditor 
made up your «<= 

A. I would give him the figure and 
he would just make it up from what I told him, 

Q. He had te rely on you? 

A. That is right, | 

MR. WILSON: Q. What method did you 
adopt in determining what your profits were in 
any given year on your gambling operation? 

Bs What I made, | 

Qa. Yes, But how did you arrive at 
what you made? 

Ae I got a figure for it. I knew 


how much I made, 


Qs. | [see, Then, @ the end of 1960, \ 


\ 


up to the time you were arrested, what profit 


a 
Or 


did you have for the year up to that time? 
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A. + ~Profit? 

Qe Yes. 

Ae Z made no money. 

THE COMMISSIONER: It is a losing operation, 
Mr. Wilson, according to him. 

THE WITNESS: That's for sure, 

MR. WILSON: Q. I was just wondering if 
you had +-- 

Ae It is not like a race track that 
they take their vigourish from =- have a 
vigourish here.) 

THE COMMISSIONER: What is "“vigourish"? 

Ae Well, if you ge in Loblaw's unas 
sell a can of beans, they have a profit, a 
mark-up, There ig no mark-up in the 
gambling business, You ean win arid you can 
lose, 

Qe What is “vigourish"? 

Ae A pace track, they take seventeen 
per cent, They can't lose, they take seventeen 
cents out of every dollar that goes in there. 
How can they lar? 

Qe When you pay off you pay off at 
the traek odds, do you? 

Ae No, we nee fifteen, six, and 
three, 

MR. WILSON: Q. You had a little better 
edge than the track, because you did not pay 


any taxes? 
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Ae I paid taxes, 

Q. You did not pay the taxes the track 
paid on the bets they took? 

Ae I could write my horge business 
on a postage stamp, | 

Qe I suppose you call something over 
then thousand a day, that type of @peration --- 

A. You didn't ask me if it was 
horse business, 

THE COMMISSIONER: What kind of business 
was it? You tell me, 

ms Mostly sports, 

Q. Mostly sports? 

As I would say nite ty-atine per cent -- 
ninety-five per cent would be sports, Horse 
business we didn't want, because all we would 
get would be poison. 

MR, WILSON: @. What are the odds --- 

THE COMMISSIONER: What is fifteen, six 
and three, what does that mean? 


A. You lay fifteen to one,: 
Qe What? 
A. You are laying fifteen to one. 


The race track gives the track odds, 


Q. You were not interested in horses? 


s 


Ae No, we were not. We tried to 
discourage it. \} 


Qs What is the fifteen, six and coil 
\ 
you used to pay? \ 


\ 
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That's it, 
On what? 


Fifteen to win, six to place, and 


three to show. 


horses? 


Qe 


business? 


was sports? 
A. 
Q. 


That ms horses? 

Yes, 

But you were not interested in that? 
No. | | 
But you paid those odds? 

Yes, | 


You must have been taking bets on 


That is right. 


That was a small part ofyour 


That's right, 
Would you say? 
That's right. 


The biggest part of your business 


That is right. 

What kind of sports? 

Baseball. 

Yes. Anything else? 

Yes, anything. 

Tell us what they were? 

Hockey, footbail. 

Yes. Fights? 

Fights. 
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1 “Qe - Where did you get the odds? 

2 Be Got them out of the inaprines some~ 
3 Gimes. 

4 Qe Sometimes, 

5 MR. WILSON: Q. What newspaper in Toronto 


6 carried the odds from day to day? 


7 Ae fhe Mirror carries the odds, 
8 @. fhe Mirror? 
9 Ae The New York Mirror, 


THE COMMISSIGNER: # You used to get the 
odds by telephoning, didn't you? 

Ae Sometimes, | 

Qe Yes, Where? 

Ae They would ¢Gail me, 

Q. Where did you call for them? 

Ae They would call me, 

Qe No, they did not call you. You would 
Cail them? 

Ae | Occasionally I would call them. 

Qe Of course, you did. Where? Who 
did you call? | 


Ae Called many a guy. 

23 
Qe Now, who did you call? 

24 
Ae I don't know their names, 


Qe Then, how do you =-- 

Ae There is no sueh thing as calling -- 
when you phone there is no name. You ask for 
Joe, or Dick, or Bom, or Harry. 


Q@. Yes. But where did you call, 


| | _ 
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Chicago? 

As I called Chicago occasionally. 

Qe Yes. Of course, you did. Where 
else did you call? 

Ae Chinnges I got the line here 
mostly. | 

Qe You called Chicago? 

Ae Occasionally. 

Qe Now, you told me once in a while 
you called out of town for the odds on the 
sporting events? 

Ae They would ¢all me the line, 

Qe They didn't call you? 

Ae Yes, they did. | 

Qe How much did you pay for it? 

A. I would pay about $10 a week. 

Q. Who to? 

Aa sehen by the name of Charlie 
would come up and get the money, 

Qe That is for the odds on what games? 


I mean, what sort of sports? 


A. Give me the line on football games 
occasionally. 

Qe Football games only? 

Ae No, baseball games, neste games, 


whatever it is. Sometimes make up my own 
line, 
Q. Well, we will come to the fact you 


made up your own, But when you were telephoning 
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to see what the odds weve for the day ~~- 

A. I never phoned that often, 

Q. | You telephoned anequentiy? 

A. once an a | whdde. 

Qe | Because we have got some records 
ef your telephone calls. 

As | phat 'g wheks, you prenebiy have, 

Qe Yes. Now, you tell me without 
me telling you when you Called. And you 
are on oath. ware : 
> cle Well, you know more than I know 
if you know who I called. , | 

Q@. You ell me whe you think you 
called... A 


Ae We were given a number, A fellow 


would ¢a11 and give me a number and say, 
"Gall this number: and you get the action," 


Qe | You called this number in Chicago. 


Whe did you ask fer in Chicago? 


Ae Whatever code they give us. They 


gave me a code, 
Qe They gave you a cater 
| Ae that's right, 
Q. You used the code. Who gave you 
the code? 
A. Charite, 
Qe where aia one meet nam? 


Be . fandelson satvetuked me to hia 


Qe Where? 
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A. Here in Toronto. 

Q. When? 

Ae  @hy about semiyeara age, X guess. 
Qs Who ds Mr. Mendelson? 
A. Jules Mendelson. 

Qe All right. He isn't dead, isn't he? 

A. Yes, he is. | 

Q@ I thought so, Having got the 
number from your <- was ne a friend of yours, 

Jules Mendelson? 

A. Yes» he was. 

Qe Having mei the number and the code 
all you had te do was pick up the line? 

As No, they would call me sone hime 
and tell me to eall a different number, 

Q. Pardon? 

A. Gall. me and tell me teeali a 
different number. They were, like, floating. 
They couldn't operate w« they were operating 
out a pay phone sometimes. 

Q. That is Chicage you are still 
talking about? 

A. Manever they were, 

Qe You told me it was Chicago? 

A. Yes, I have called ghicage. 


a. Where else would you cail? 


As I have called a let of places, 
Qs Xi know you have, but I want you 
to tell me. 


Ae Wherever the fellow would give me | 
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the number, that is where [ would call. 
Q. I know, but what place, Toledo? 
A. Ne, your lordship. 
q. You are sure of that? 
Ae Posiiive, he | 3 
Qo All right. Now, tell me the places 
where you did call, then? 
Ae I called ven York. 
Qe Yes. Go on, I am waiting. 
Ae And Boston. . 
Q. How much did you pay for the service 
from New York? 
ie | Charlie done all the arrangements. 
I didn't have anything to do, He would make 
all the arrangements, 
Qe You were getting the service, you 
were the man who was paying for the service? 
Ae I was paying Charlie here, | 
Q. I know. How much were you paying 
him? : 
| Ae It varied, $10, $15, $20 a week. 
It varied, 
Q. Yea? 
Ae buring the hockey season he would 
get very little. 
Q.. During the hoekey season he got 
little? 
a. That is right. 
Qe That was far New York, was it? 
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Ae Wo, it was for the line, the base- 
ball line, 

Qe You paid $10 per week for the 
odds you got from Chicago? 

A. No, I said ten or fifteen or 
twenty. It wasn't an exact amount. Sometimes 
he jacked the price up. | 

| Q. F § nee. | How high did it get? 

Ae $20 a week was the most. | 

Qe Did t underetand you a little 
while ago to say _ hadn't seen Cnariie 


recently? 

on I haven't seen him since I got 
arrested, 

Qe What? 


A. Since X got arrested in 1960. 

Q» Had you been in close contact with 
him until you were arrested? 

A. Yeah, he would talk to me practically 
every day on the télephone, 

Q- Practically every day. Oh, there 
is some other place besides Boston ~-- 

MR. WILSON: I don't think we have covered 
Toronto, Mr, Commissioner, 

THE COMMISSIONER: Yes, I am interested in 
across the line, 

Qe You told us about Chicago --- 

MR, WILSON: Buffalo. 

THE COMMISSIONER: Wait aminute. 
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Q@-  # Chicage, New York and Boston. 
Teil us the other places, And you are on your 
oath, 

Ae I don't remember, 

Qe What? 

As I don't remember, 

Qe Let me see that -- you were showing 
it to me at noon, 

MR, WILSON: th, this thing? I will give 
you this one, Give me that one back. There 
are some notes of mine on it. Thank you. 

THE COMMISSIONER: Q. Has your memory 
failed you in the last severai months? 

A. Wot in the last several months, 

Qe No? 

Ae My nenery has been bad ~~~ 

Qe Your memory is as good as it was 
several months ago, Tell me, tell me the 
places you used to eall in the States to get 
the odds, You told us about three of them. 
What about the others? 

A. I doen't cqueshen 

Qe Are you swearing you don't know 
who you were calling in Chicago? 

Ae No, I don't know — of those 
fellows over there, I don't know anybody on 
the other side, practically. 

Q. Never heard of them, Is that what 


you say? Never heard the names? 
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As I have one, Bill Caplin. That is 
the only ene I know. Got sheets from him, 

de We are making a little headway, 
but slowly, witness. Is it Angel Caplin or 
Anglin Caplin? | 

A. pail @aplin, the only one I know. 

Q. Do you know his address? 

Ae I think it is on ClarkeStreet, 
but I am not sure. 

Q. You are right, 236 North Clarke 
Street. Do you know the number of telephones 
that were in his place there? 

Ae No, I have never been to his place, 

Q. Did you always cail the same 
number? 

Ae I doen't remember. He would send 
me the sheets. 

Qe I see. 

Ae And the line on it. 

Qe He charged you $30 a week? 

As Never charged me no $30. 

Qe He didn't? 

Ae No, he aia not. 

Q. Maybe you got a cut rate service. How 
much did he charge you? 

Ae I paid Charlie. | 

Q. How much did you pay Charlie? 

A. Between ten and twenty dollars a 


week, 
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No more? 


I think I paid Bill Caplin $50 a 


year. I am not sure, 


Q. 


That was for the odds on mostly 


Ae 
Q. 
A. 
Qe 
A. 
Qe 
Ae 
Qe 
A. 


Sports, 

All sports? — 

That is wy weeeXinesten, 

Who set the odds on the hockey? 

I set my own odds, 
How did you do that? 

I set my own odds on baseball, too, 
Did you? 


You don't have to be a university 


graduate to de that, anybody can do that, 


Qe 


I don't know. Did you get the 


odds on the football games from across the 


I mean 


line,,the American games? 


Ae 


Yes. I would get the line from 


there occasionally. Sometimes I would make 


my own iine,. 
Q. 
A. 
Q. 
Ae 
Qe 
Ae 
Q. 
A. 


Who is Benny Lightman? 
Who? 

nemny Lightman? 

I know Benny. , 

I know, Who is he? 

He is a chap around town. 
What does he do? 

I don't know what he does. 
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Qe Wnat do you think le does? 

A. I don't know what he is Parveen 

Qe No idea? Are you swearing you 
have no idea what he dneuk You are on your 
oath. , 

Ae I don't know what he is doing now, 
I don't know. J haven't seen him, 

on) What did he de when you were in 
contact with him? 

Ae He “ee @ line maker,. 

fhe He was a lane wmaker, Wot telephone 
lines. What do you mean by a line maker? 

Be His hobby was making, waking up 
odds. 

Qe Making odds, that is what you 
mean by a line maker, Did he make the odds 
on any of these games? 

Ae I don't ear he made, but that 
was his hobby. | 


Q. Just a hobby? 


As I don't know what he is doing. 
Q@. Pardon? 
As I don't know what he is doing. 


THE COMMISSIONER: I am usurping your 
function, but I am rather enjoying it, Mr. 
Wilson. 

MR. WILSON: I am enjoying it. I will 
sit down and rest. 


THE COMMISSIONER: Q. Just a hobby? 
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A. I don't know what he is doing. 

“ Q. I didn't ask you that. I said, 

3 it was just a hobby with him? When he passed 

4 the odds, on tél yowwes ‘that: 

5 A. He never passed the odds on to me. 
6 Qe «-- indulging his hobby? 

7 A. I never said he passed the odds 


on to me, You are putting words in my mouth, 
a. I am asking you if he did? 
is A. I say never passed no odds on to me. 


Re Did you ever telephone to get the 


odds? 
13 ' 
Ae I didn't say I did, 
14 : 
Q@- | Ave you sure? 
15 ‘ 
Ae I don't remember whether I did 
16 
or not. 


Be Do you remember where he lives? 

m As Yes, he lived on Parkhill, | 

Q. Now? 

A. I don't know where he lives now. 

THE COMMISSIONER: Mr. Wilson, go ahead. 

MR. WILSON: @. Before we leave Curly 
Lightman, he was a principal in the Atlas 
Ciub, wasn't he? 

Ae I don't know if he was the 
principal in the Atlas Club, 

Qe frat is where you used to hone? 

Ae Who says that is where I used ee 


phone, 
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i THE COMMISSIONER: You are being asked, 
2 MR. WILSON: @. Isn't that where you 

3 phoned? 

: A. I phoned him at home, 

’ Q. You also phoned him at the Atlas 


Ae I perhaps have, 

Qe And he had a wire service at the 
Atlas Club? 

A. | He did? 

Qe Yes, he did, 

A. I wouldn't say he did, 

Q. Whe had it? 

As The Atlas Club had a wire service, 

Qe They had a wire service? 

Ae The Atlas Club, not Ben Lightman. 

Qe And that Atlas Club previded the 
wire service that provided the odds on these 
events you were interested in? What did it 
provide? : 

Ae Give you the scores on football 
games or baseball games, 

Qe You say it only provided the 
results? 

he fhe scores, like, certain infor- 
mation you are able to get, gives you the 
pitehers and things like that, 

Q. Before we leave the Queen City, 


30 de you know an Irving Bluestein? 
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talking about, 

THE COMMISSIONER: What road? 

MR, WILSON: 72 Rosebury Road. 

Q. Now, I see by the returns of the 
Queen City Chess and Bridge Club for 1959, 
Irving Bluestein, 72 Rosebury Road, was listed 
as president? 

Ae | That's right. 

Qe And you knew that? 

Ae Yes, I knew it. 

Q. Just a few minutes age you said 
you never heard of the Queen City Club? 

Ae I said there was no such elub 
operating. Perhaps I misunderstood you. I 
thought you were talking about a gambling club, 
Are you talking about gambling or are you 
just talking about if I had a club in «--- 

Qe I aa just talking about a social 


el Oo 00 


(Page 12357 follows) 
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A, That was no social club -- 

Q. Just listen to me. Was the 
Lakeview a social club? 

A. Yes, it wns @ gambling club. We 
gambled up there. 

Q. It had a charter? 

A. Yes, we gambled - there. There 
was no gambling at 72 Rosebury Road, and you 
know darn well there wasn't. 

Q. No one is suggesting there was 
gambling at 72 Rosebury Road, 

A, Or Queen City ever was a gambling 
club. It never was, 

Q. What you are saying, the Queen 
Gity Club -- a few minutes ago you never heard 
of it. Now it is a club and your brother 
was the president. 

A, I don't know, maybe I am mixed 
up or you are trying to mix me up. I says 
to you --— Are you discussing gambling 
élubs or legitimate clubs, people have a club 
and sit down over a pot of tea. Is that 
what you are referring to? 

a. You listen te me. 


, 


A. Do you know you can't have a 


@lub in Forest Hill Village. You can't have 


a club in Forest Hill Village. 
Q. When I ask you about a question 


you answer the question. We will decide 
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whether it is a gambling club or not, not you. 

ONE COMMISSIONER : Witness, look at me. 
You pay attention to what I am saying. You 
are here to answer questions, not to ask, 

Mr. Wilson, put the question again. 

| MR. ten snk Q. You did know that 
your brother was the president of the Queen 
fw —- 

A, What use you trying to do, smear 
my avetnery 7 You have done everything you 
ean to me, now Bin are trying to smear my 
urebher’. My ewer is a legitimate man, 
never took a dollar bet is his life, and doesn't 
know anything about it. Are you trying to 
smear him? 


if this witness, Mr. 
Ccamti suioner, ‘keeps this tirade up I will ask 
you to comait hin. 
THE COMMISSIONER: And I shall, too, 
WR. WILSON: And he ean cool off for a 
week or two, | 
THE COMMISSIONER: And I shall, too. 
You just cool down and answer the questions, 
THE WITNESS: He is not asking me any 


fair questions. If he is going to smear 


people who don't know anything about gambling, --- 


THE COMMISSIONER: I will rule whether 
the question is fair or not fair. 
THE WITNESS: Why don't you stop him 
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before he asks the question. 
THE COMMISSIONER: I have not yet heard 


an unfair question, 

? THE WITNESS: You think this is a fair 

? question? 

, THE COMMISSIONER: Yes. 

- THE WITNESS: How? 

9 THE COMMISSIONER: You are simply being 
10 asked, you were asked if you knew anything 

i about the Queen City Club, and you said we 

12 and rather grinned and sairked about it. 

13 THE WITNESS: This is no gambling club. — 


14 I thought you were talking about gambling clubs. 
15 They have a little get-together, 


16 THE COMMISSIONER: @. You ween't asked 
7 whether it was a gambling elub or not. 

18 A. They never played cards. Never 
19 had a deck of cards in there. 

20 Q. You will have to listen to me, 
21 witness, whether you like it or not. You 

22 are asked a simple question, if you had ever 
23 heard of the Queen City Club. You said that 
24 you had not heard of it. 

25 A. As a club. No, I don't know 

26 anything about a club as a club. 

27 Q. It now tues out your brother 

a was the president of the Queen City Club. 

7 It may be a perfectly legitimate club. I don't 


30 know. 
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A. Why does he bring his name in? 
This guy is ® legitimate cuy. He doesn't 
know anything about these things. 

Q. You now know an entity as the 
Queen City Club? 

A. He gave the charter up. 

Q. He had the charter? 

A, He gave it up. 3 

Q. He did? 

A. It was dtver revoked, He gave 
the charter away, 

a. To ninielt 

A, To the Provincial Bulldings, I 
guess. | 

Q. Then, he had a charter at one 
time? 

| A. He couldn't have the charter 
in Forest Hill Village. 

Q. I see. 

A, You couldn't have the club there, 

Q. I see, 80, he surrenderdd the 
charter? 

A. He wrote a letter. They wanted 
him to move the address. He didn't want it. 
He told them to take it. 

THE COMMISSIONER: We have & got that 
cleared away. | 

MR. WILSON: @. Now, we have been 
talking about bookmaking for a while. Wow, we 


tnt omen ale gnied orf soob wi .A 
wraech of = g YG aMPL QOL Bw alk wy ald? 
-agalcd veodd tvods gaidvyns worl 
od? a8 Witne we worl wot soY =p 
fdyld ysl moonp 
qu “olvwmio on? ovig anes iA 
Tusdtado old bet oh | 4p 
o@ dL ovey Om =A 
BbLlb of a . 
ovsy oH . boslovert caovalie een dis 4a 
re 
LE: .agntbiiee! Lekoutvovt od of = ok 
enc vs sodueio a ber on ysreit 4d 
| Poms 
sodvaio od oye 0 nbLeoo oH oA 
»ODSILILV IL IN tao ms 
9928 T +P 
-otetd delo ond oven d' abives »o¥ eA * 
oid hevobnoviws ef .o8 seem E. « 4p 
Prod tario 
botnsw your ,witel s estou eh 4A 
32 daaw #rbth of .emoubbe asd vom of mtd 
/ «tt oded of most blod off 
van? Joy f ova OW :MAMOTRRIMMOD BHT 
Bs ayo ‘bonne te 
90d over of woll .9° :HOBTIW 4AM = 
ON «WOH .oLtdw @ x2 gntslemlood dwods gnisted 
P 7 J 


=> W 


wn 


29 


30 


M. Bluestein 12361 


will turn to floating crap games. What 
interest have you had in floating crap games 
in the Toronto area in the lastfifteen years? 

A. Fifteen years? | 

THE COMMISSIONER: Within the last 
fifteen years. 

MR. WILSON: @. Within the last 
fifteen years? 

A, You are going away back for me. 

THE COMMISSIONER: No, within the last 
fifteen years, 

A. I would go to any crap game 
maybe once a week, maybe once in two weeks, 

MR, WILSON: Q. Where? 

A, ‘But I never ren no erap game, You 
can't run a erap game in Toronto, 

Q» Are you saying you never had 
any interest in banking any floating erap 
game in the Toronto area in the last fifteen 
years? 

A. Don't go back fifteen years --- 

Q. I aykoing back fifteen years. 

A, You don't have to go back fifteen 
years with me. I never went to crap games 
fifteen years ago in Toronto, 

THE COMMISSIONER: Let's make it ten. 

THE WITNESS: Let's make it three or four, 
that would be closer, Ten is too --- I 


never went to no crap games ten years ago. 


socW «6, nenmg gate gutvsoLt of wid [Lin 
aomag Goro yrligoLt ak bad yoy oval saovsdat 
feusey noes ttidasl edd ct some odmonol od af 

femoy neovttt of 
vest orld oles 1 RMOTREIMROD SHE 
Po Sao ey teed 22 

dasl on? ciidt 9 iWORTIN . aM 

som YO dlosd Yau gakoy ou vo¥ oA 

vont ot alivin ,o8 siRMORGRLMNOD BHT 

omsy qsto yns oF og bivew I oA 
sal9e7 OW ot econo edyom leew 6 sone odyna 

fered 49 HORE cm SY 

yoY ,os@g go"uD on aiatven I ond oA 
,0vnote?T ol omag qeto 8 rt 3! pmo 

OG veven voy prityea voy ond > 
qed selseoll wns gokiosd mt dmovodnk ye 
MoevIL2 desl oe ok Bore odmoyoT ev nt omeg 
Tats yY 

“== #isoy coovtl? sliosd op. ¢' cod 

sO%H9Y meotIlt vond yntodmes F 2 

nood Tt szoad op oF evan o! gob vox oA 
sOnSS GSI oF Joew vever I .om citiw exeey 
-ovnotol at ons eiusey needtlt 

Hod ¢f oxfom et dod AMOS IMO EET 
ewot “0 seul? Jt evem 2 del :SRUPIW EBT 

I == cod at mo? _ynoacko.ed blvow dad 
+038 StA0y Med semag qsto on oF snow ToveR 


M. Bluestein 12362 


THE COMMISSIONER: Q@. When did you 


start? 
‘ A. If I go to @ stag, I would go. 
' How often do you go, once a week, once in two 
. weeks, 
. THE COMMISSIONER: All right, Mr.Wilson, 
MR. WILSON: @. Did you bank any of 
: these floating crap games in the Toronto area? 
ys A. You mean a stag, that is what | 
“a you are referring ond 
a Q. I mean a floating crap game, 
‘a A. I never had a floating crap game. 
_ a. Did you ever bank @ crap game in 
15 the Toronto area in the last ten years? 
16 | A. I would go to crap games hii 
7 Q. That is not wet I am asking you. 
18 A. I would go and take a piece of a 
19 game at a stag. 
20 Q. Now, you are answering. 
1 A. Occasionally. 
22 Q. Occasionally. 
23 A. We never had a crap game. If you 
24 are insinuating I had a crap gine; you are off 
25 the beam, I never had a crap game. 
26 Q. I understand your language, You 
27 eall then stags, where you would take a piece 
28 in the operation? 
29 A, Yes, occasionally, 


30 Q. It is just that we don't talk the 
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same language, it confuses you. Now, who 
were your pabtners in any of these stages where 
you put up part of the bank? 

A. ZI would go in with somebody. 

They would have & piece and I would take a 
piece. 

a. Now, in the type ofgambling operation 
where they had a home base,such as the Alpha 
Club, were you ever there out in Cooksville? 

A. I was there a fev times. ves, 

I have been there a few times, 

Q. And around 1954, the name changed -- 

A, I don't know nothing abmt the 
name changing, I wasn't interested. I 
don't kmow anything about --- | 

Q. You were there around '54 and 
155, weren't you? 

A, You were there? 

Q. Do you know unas being there means? 

A. No, I don't. | 

Q@. It is where you are all there. 

A. I don'¢ know what you mean. 

a. Now, how would you put it, so 
we ean understand your language, how would you 
put it if you drove out to the club? 

A. I don't think I was there a 
dozen times in my life. 

Q. That is something. And who was 
running it when you were out there? 
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A, I don't know who was running it. 

Q. Now, in 1940 -- let's see that 
last exhibit, I want to lead up to this next 
quetion. In 1949 you were convicted of having 
an unregistered automatic pistol, and fined 
$30. Now, what did you have the pistol for? 

A. Just as you would have one at 
home. The same thing,no difference, 

Q. Tell us what you had it for, 

A. The same thing you would have it 
for. 

Q. That is not an answer, Our 
reasons may peaitrerent.y Z would have it the 
same as any other eitizen would have a gun 
at home, 

Q. What was the purpose of it? 

Just tell us what your purpose was. 
| A. No purpose. I had a gun at home, 
There 1s nothing wrong with that. 

THE COMMISSIONER: Q. Why did you have 
the gun? 

A. Why did I have the gun? Any 
ether eitizen would, 

Ge No. 

A. That is the answer, 

Q. You don't know why other citizens 
have guns. 

A. Some have hobbies, K don't know. 

a. Why did you have the gun? 
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Xe I had it like any other John Doe 
would have it. 
Q. That doesn't inform me very 
well, and I want to be informed. Why did 
you have the revolver? 
| A. I just sob through repeating 
myself three times. | 
Q. Well, you have not answered the 
question even though you have repeated yourself, 
Why did you have this partieular revolver? 
A, i had a gun in the house. | 
Q. Way did you have it there? 
A. No particular reason, | 
Q. Now, come, please, You have 
got a stove in ‘the kitchen in order to cook 
on it. Why did you have the revolver? | 
A. | No particular reason. | 
Q. Were you having target practice 


or anything of that sort? 


A. Wo, = couldn't hit a eow on the --- 
QR. You were not using it for 
target practice? 
A. No. 
a. Were you using it to seare 
anybody away from the house? 
A. Why would I wank to seare anybody 
away from the house? 
Q. I do net know. You weren't using 


it for that purpose? 
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oe just had it, 

Q, Why did you have it? 

A. The same as any otter person. 

Ge Safety purposes? 

A. Not safety. . 

Qe What reason, then? 

A. The sane as anybody has @ gun. 
No difference. 

@. . I don't know why other people 


have a gun. Why did you have this one? 


A, The same reason anybody else 
has one, 
Q. But that doesn't inform me at 


all. pid you have ammunition for it? 

‘ow ais you have the sammanition? 

A. What is the use of wintee ein. 
without ammunition? 

| a. That do a good answer, Then, you 

had the gun and the ammunition so you could 
use the amaunition in the gun? 

A. No, I never, | 

Qo Oh. Why did you have the 
ammunition? 

A. | I had like any other citizen 
would have it. 

Q. I see, Just doing as the Joneses 
do. Is that what you are saying? 

A, I don't know what the Zoneses do, 

Q@. I don't know what the other eitizens 
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do either. You had it there for a purpose? 

A. No, I never had it there for | 
no purpose. 

MR. WILSON: @. Had your aim with 
the gun improved any up until 1958? 

A. I don't know what you mean. 

a. You said something, you couldn't 
hit goow in 1949. I was just wondering if 
your aim improved? 

A, I couldn't hit it now, 

Q. In 1958, do you remember applying 
to the Metropolitan Toronto Police Department 
for a permit to carry a gun? 

Ae I don't remember, 

Q. You don't remember being inter- 
viewed by Deputy Chief Thurston? And Inspector 
Herbert Thurston? | 

A. I don't remember. 

a. Now, when you say they didn't 
interview you, are you swearing you didn't 
interview then? 

A, No, I never said -- 

Q. That you weren't interviewed by 
then? 

A. I didn't say that. 

Q. All right, what are you saying? 

A. I say I don't remember. | 

THE COMMISSIONER: Q. You don't remember 
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A. Asking for a gun. 

MR. WILSON: Q. Are you swearing you 
weren't interviewed by these two men in 19 --- 

A. QI never said that, You said 
if I asked for a permit to carry ® gun. 

a. I asked you whether or not you 
applied to them for a permit to earry a gun? 

A. I don't remember. | 

Q. No, 

HE COMMISSIONER: ‘You don't remember 
that? us 
| A. No, I don't, 

MR, WILSON: @. Do you remember telling 
them that the reason you wanted a permit to 
carry & gun was for your own protection, at 
this interview in 1958? 

A. No, I denied remember, 

THE COMMISSIONER: If theysay that you 
dia, you won't deny it, then? 

A. That's right. , 

MR. WILSON: @. If they say at that 
interview you said there had been a recent 
meeting of the Mafia at the Westbury Hotel, 
and that the Mafia were planning to move into 


Toronto, and you were opposed to the Mafia, 


‘would you deny that? 


A, I was opposed to the Mafia? 
Q. Opposed to the Mafia, That was 
why sr) 
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Aw I am not opposed to nothing. 

Qe You are not opposed to nothing, 
Well, if they say you made those statements, 
are you here swearing under oath you did not? 

Ae. i said I am not opposing to | 
anybody moving any place, That I know, 

Qe I am just merely asking yau, if 
they swear that is what you told them on that 
occasion as being the reason why you were 
in fear of your life, whether you are swearing 
that you didn't make such a statement to then? 

A. I don't remember making that | 
statement. 


THE COR @. if they swear 


you did, you won't deny it? 
A. That's right. 
MR, WILSON’ Q. Now, if that swear 


that at that particular meeting that you told 
them that in 1954 you had a “—— of the 
Cooksville Club together with McDermott and 
Feeley, Riggs, Midgely and Dann, would you 
deny that? 

A. | I don't remember ever telling 
amybody I had a piece of the Cooksville Club, 
because I didn't have it. 

Q. Well, if they say that you -- 
swear that you did make that statement, are 


you swearing that you didn't? 


A. I never had a piece of the Cooksville 
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Club. 

THE COMMISSIONER: @. Bid you try to 
get a piece of the Cooksville Club? 

Re Who? Me? I wouldn't take a 
piece if they ats Lt ee me, 

Qe Did you ever try to get a piece 
of 1t7 

sis Get a piece? Are you kidding? 

Qa. You think that is funny? ! 

A. Ido. I wouldn't take it. 

Q. Let me suggest something to yous 
you might not think quite so funny. Do you 
know Johnny Papalia? 

A. I know of him. 
@. ‘There is nothing funny about that? 
A. I know of him. | 
a. You know him, too, personally? 
A. What do you mean, personally? | 
Q. You know him to speak to nim? 
A. I know him. | 
Q. To speak to him? 
A. Not perysonally " He is no friend 
of mine. 

Q. You know him well enough to 
talk to him? 

A. | I didn't say I know him well 
enough to talk to him. 

Q. Well, you did talk be him? 

A. I didn't talk to hin. | 
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Q. You swear to that? . 

A, That's right. You mean, have 
I spoke to him & year? I don't know what you 
mean by that. . 

Q. You swear you never spoke to hin? 

A. Oh, yes, I have spoke to him, | 

Q. That is what I mean. You knew 
him well enough for that purpose? 

A, I know him well enough to stay 
away from him. If that is what you mean. 

@. Yes, you didn't want any part 
of him, He wasn't the kind of man you wanted 
to get mixed up with? 

A. rt didn't want nothing to do with 


hin. 

Q. You didn't want nothing to do 
wibh him. 

THE COMMISSIONER: All right, I internupted 
you. , 


MR, WILSON: @Q. In 1954 or '55 did 
Ppapalia, Zap | and Baby Yack try to rob you? 

A. I don't know what you are talking 
about. They never tried to rob me. 

a. That is your answer? 

A. That's right. | 

THE COMMISSIONER: Q. Do you swear to 
that? 

| A. They never tried to rob me. 
Q. What did they try to do to you? 
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A. Yaek, Yack never tried to do 
anything to me, 

Q. Paplia, Yaek and Johnny Zap? 

A, No, | 7 

Qe. They didn't try to do anything 
to you? 

A. No, no, they didn't. 

Q. You are sure of that? 

A, Positive. | 

THE COMMISSIONER: I see. 

mR. WILSON: Q. Do you know @ man named 
Gummktumt Chiccini? Chiccini? ¢hiccini? 
My pronunication is nes too goods , 

A. Chiccini? 

Q@. . Bo you snow anything about him, 
Nick Chiceini? 

A. — is he from, Toronto? 

THE COMMISSIONER: @. Do you knew a 
man by that name? 

A. I don't know @ man like that. 

MR. WILSON: Q. Now, there was an 
attack on you --- 

THE COMMISSIONER: Well, are you coming 
to that now? There are other matters I would 
like to seen about. 

MR, WILSON: I would like to direct 


my attention to other matters. I have a number 


ef things I have to deal with before I finish, 
THE COMMISSIONER: I don't want to get 
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your lines crossed. 

MR, WILSON: That is quite all rigfht, 
I can change. 

THE COMMISSIONER: You were at a meeting 
at the Westbury Hotel in January, 1958, were 
you not? 

A. Never, 

Qe Pardon? 

A. Never. 


Q- Did you tell Mr. Thurston that 


you were? 
A. No «=< 
Q. Listen to me, please, before you 


say you don't remember, Did you tell him you 
were at a meeting at the Westbury Hotel in 
January, 1958? 

| A. I don't ever remember telling 
him I was ever at any meeting. 

Q. I see, And at that meeting there 
we were a number of the Mafia from New York, 
Montreal, Hamilton and Buffalo, and a big 
wheel from California, Now, does that jog 
your memory a bit? Did you tell that to Mr. 


Thurston? 
A. No, I didn't, 
Qe You swear? 


A, That is right. I don't remember 


telling him anything like that. 


Q. Did you discuss a meeting at the 
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Westbury Hotel with Mr. Thurston? 

A. I may have discussed that with 
hin. 

Q. Discussed @ meeting at the 
Westbury Hotel, And you are on your oath, 
again. | 

A. I don't remember anything like 
that. 

Q. You don't remember anything like 
that. And if he swears that you aid, you 
will not deny it? 

A, Well, if I told him that I was 
lying. 

Q. You were lying? 

A, —- IT told him that. 


@. You wouldn't lie, would you? 
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A. Net under oath I won't, But if I 
toid him that I was lying, because there was 
no such meeting, | 

Qe Oh. Why would you lie to him? 

A. How do I know? | 

Qe Pardon? , 

Ae Hew do n know? If he says I said 
it I am not going to — it, 

Q- If he says you told him that 
story you are not going to contradict him? 

Ae No, 

Qe No. 

Ao And I don't remember telling him 
anything like that, 

Qe Will yeu deny you told him anything 
like that? 

Ae | I doen't remember telling him 
anything like that, 

Qe -And if you did tell hin say thing 
like that you say you lied te him? 

Ae That is right. | 

Qe Why usin you lie to ted : 

Ae I dont remember telling him. 

Qe Why would you lie to Mr. Tyurstont 

Ae If he says I said it f mst have 
lied, because I don't remember telling hin, 

Q. De you know anything about 
Papalia trying to horn in on the Centre Road 


Club? 
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A. I don't know anything about~--- 

Qe . You don'ts know anything about that? 
Ae Nothing. 
Q. You don't know Nick Chechinni? 

Ae X never heard of Nick Chechinni. 

Qs De you know a man called Sylvestro 


A, Yes, 7 know a Sylvestre family 
in Hamilton, 

Qe Yes. What member of the family 
de you know? 

Ae He is dead. 

Qe What was his name? 

Ae Frank Sylvestro,. , 

Qe What was his business? 

Ae iL think he was in the olive oil 
business. I am not sure, 

Q. @live 011 business, De you know 
whether he was a friend of Papalia's? 

Ae Wo, he wasn't -~ papadia wasn't 
porn, Papaiila wasn't even bora then. 

Qe Oh. Maybe we are talking about 
different Sylvestros. De you know a Sylvestro 
in Hamilten whe was a friend of Papalia's? 

De Ne, XI don't knaia Sylivestro who 
was a friend of Papaiia. 

HE COMMISSIONER: Isee. All right. 

MR. WILSON: @. Do you recall being 


intergiewed by Pierge Burton? 
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A, Yes, I do. 

Qs -- De you recall saying something to 
him about Americans coming inte Ontario? 

Ae Never said it. | 

— Qe Did he ask you as to whether or not 

any outside people were trying to get into the 
gambling business in Ontario? 

Ao I don’t think we asked me that. 

Qe What did he ask you? 

Ae Bidn't ask'me., I told him the 
story. 

Qe All right, tell us what you told 


hin. 


STONER: Just a moment, I want 
to get the answer. we. Reporter, would you 
read that answer back? 

THE REPORTER: "9. Do you recall being 
“anterviewed by Pierre Burton? 

“A. Yes, I do. , 

“9, De you recall saying something 
“go him about Americans coming into 
"Ontario? 

"A. Never said it. 

"Q. Did he ask you as to whether 
“or not any outside people were trying 
"to get into the gambling business in 
"Ontario? 

"A. I dents think he asked me that. 


"Q. What did he ask you? 
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"A. Didn't ask me. I told him the 

"story. 

"Q. All right, tell us what you 

*told hams" - 

THE COMMISSIONER: All right. Then, what? 

A. I told him I went into the Town 
favern and had some drinks, I was going out, 
I got hit on the head. There was a hundred 
people there and nobody saw it. That is 
what I told Pierre Byrton. 

Qe Is that all? 

A. That is the pest of my memory. 

THE COMMISSIONER: Put it te him 
specifileally. 

MR. WILSON: Q. Are you swearing that 
you did not say anything abouyoutsiders, whether 
they be American or others, trying to musele 
in on the gambling operations in this area? 

Ae 8 don't think I aaid it. 7 

Q> You don't think you said it? 

Ae Thatis right. 

THE COMMISSIONER: If Mr. Burton swears 
that you did, would you deny it? 

A. I wouldatt deny at, If he says 
I said it, I must have said it. But I don't 
remember, After ail, I wasn't in too good 
shape when I was talking to Mr. Burton. And 
IT am not in toe good shape right now. 

Qe You are doing pretty well right 
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Ae . Never judge a book by its cover. 

MR. WILSOM: Q. You were the one 
hundredth and one person who was in the Town 
Tavern on this occasion when you were hit, 
as you say. Did you see who hit you? 

Ae No» sir. 

Qe. You had no idea at the time as 
to whethit you? 

Ae You asked me if I saw who hit me, 


ZI said, "No, sir,” 


Qe Have you learned later who hit 
you? 
| As I don't know who hit me. 

Qo De you know who went to jail 
for hitting you? 

A. Papalia and Marehildon. And 
that is it. | 

THR COMMISSIONER: No, no. 

MR, WILSON: He is right, Gabourie got 
off on appeal. | 

THE COMMISSIONER: That is right, there 
were five convicted. 

MR. WILSON: Four charged, 

Qe What was the dispute between 


yourself and those men that gave rise to that 


attack? 


Ae What dispute? 
Qe What gave rise to the attack? 
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A. I don't know. 

Q. . Had you any difference of opinion 
with them or their employers? 

As Difference of opinion? 

Qe Yes, | 

A. What difference of opinion would I 
have with them kind of people? 

Qe Who were they representing? 

Ae Do I know? I don't know whe they 
are or what they were éeing. I am not a 
policeman, I don't follow peopie around to 
see what they are doing. I have enough to do 
to mind my own business, 

Qe Prior to that attack on you in 
the fown Pavern had you ever had any outsider 
trying te musele in on any of your operations, 
or gambling operations? 

A. Wobody eould muscle in on me 
because I wouldn't give anybody anything. 

@. Did anybody ask you for a piece 
of your operation, which you refused? 

Ae Wobody asked me for anything. 


Qe So that this was just an unexplained, 


unexplainable attack on yourself, from the 
way you give your evidenee to-day? 
Ae I never said at — who 
hit me, I don't know who hit me, 
Qe You have no explanation as to why 


anybody would want them to hit you? 
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i A. No, I don't know why. 


3 (page 12375 follows) 
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THE COMMISSIONER: Q. Are you swearing 
to that? 
A. I don't know why. I don't. 
MR. WILSON: Q, You say that nobody 
had ever tried to musele in on your operations 
and been refused? 
fe I don't follow you, by "operations", 
What kind of "operations"? 
THE COMMISSIONER: Q. Gambling operations? 
MR, WILSON: @. What do you eallthen? : 
A. Nobody tried to muscle me in. | 
Qa. Did nobody try to muscle in, 
to use your language, on your stag floating 
crap game? 
A, ; Nobody tried to muscle me. 
Q. What do you mean by "musele", 
just so we will understand. 
A, Go to work for thea, 
a. Could not 1t also inelude taking 
a piece? 
A. There's no such thing agtaking 
@ plece; go to work. 
Q. There is no such thing? 
A. No. | 
Q. Did anybody try to take over 
any of your gambling enterprises? 
Ay No, nobody bothered me. 
Q. Nobody bothered you? 
A. No. | 
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Q. To your knowledge was there any 
so-called gambling syndicates in the Toronto 


area? | 

A. I know of nothing. 

Qe Would you call your operations a 
syndicate? 


A. A syndicate? 

a. Well, did dw egier else have -- 
involve getting anything from you, @ wage from 
you? 

| A. It would be a big syndicate, 
Schmaltzie and I. 
Q- You two were the sgndicate? 
A. Yes. | 
OMMISSIONER: @. You made a lot of 


A, Who made a lot of money? 

Q. You. a 

A. Ave you teliing me I made a lot 
of money? 

a. Yes. 

A. Well, where is it? 

Q. You tell me, | 

A. No, I don't know of no syndicates 
in Toronte. You couldn't operate in Toronto, 

| MR, WILSON: @. Did you ever have 

any difficulties with the MeDermott, Feeley, 


Riggs, Midgely operation? 


A. No, I never had no tmmble with then. 
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I didn't even know they existed. 

@. j|§§ You really did not -- After 
you got away from Queen Street you did not 
get around much. 

A. I never look inthe other fellow's 
pot to see what is cooking; I look in my 
own pot. 

Q. You knew they had a pot cooking? 

A, Good luck to them. It's nose | 
of my business what they are doing. 

Qe Were there any Americans operating 
any gambling games anbeenall Toronte in the last 
ten years? 

AL Not to my knowledge; I never 
heard of it, 

Qe Never hearé of it. Do you 
recall that the magistrate who presided over 
19 your trial when you were convicted in 
20 December the Lith, 1960, was Magistrate Addison? 


21 A. That is right. 

22 Q. And he has given evidence here 

23 to the effect that while those proceedings 

24 were pending he had a call from someone whose 
25 yoice he identified as yours. Did you call 


26 Megistrate Addison? 


2% A. Definitely not. 
28 Q. And so that you are swearing, 
29 I take it, that in his evidence where he has 


30 said he identified your voice, that he is wrong? 
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A. Definitely so, 

Q@.  j§§ And that is in error? 

A. There is no doubt. ) 

Q. Did you have any knowledge of 
any person ealling Magistrate Addison pending 
the hearing of your case? 

A. Definitely mie 

WR. WILSON: Now, Mr, Commissioner, I 
think if we could have an adjournment -- 

THE COMMISSIONER: I am going to adjourn 
in a few minutes, anyhow. 

MR. WILSON: I just wanted to see if 
there was anything I wanted to clear up. 
to name, I suggest, Simone to him, 


I will give you leave 


@. De you know Dominic 


A. Yes. 

@. Ad you ever have any dealings 
with Dominic Simone? 

A. Never in my life. 

Qe pid you have any interest in the 
Lorelei Club? 

A. | Never had any business with 
Simone in my life. 

Q. I em asking you -- 

Ae Well, I am answering you. 

Q. The Polo Club in Niagara Falls? 

A, I never had any business with | 
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Simone in my life. 

Q@. Did you ever have any interest 
in the Polo Club of Windsor, situated in 
Niagara Falls? 

A, in Windsor? 

Q. No, it was called the Polo Club 
of Windsor, situated in Niagara Falls. 

A. I have been to a club in Niagara 
Falls but I don't know the name, 

Q. Did you have any interest in it? 

A. I have shot dice in Niagara 
Falls but I don't know the name of the elub 
you are referring to. 

THE COMMISSIONER: Q. Which one are 
you referring to? 

A. I don't know. 

Q. Where was the one you were in? 

A, in Niagara Falls, I weve sete 
there for tueive years, thirteen years, maybe 
fourteen years. I don't know eniakiy. I 
know I haven't been there since I came back 


from Rochester, Minnesota. 


Q. Did you serve time in Rochester, 
Minnesota? 
A. No, I was there for surgery. 


MR. WILSON: I think that is all for 


the moment, 


Well, I have an 


appointment at four o'clock. 
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Have you some questions you want to 
ask this witness? 

MR. ESTEY: I may turn out to be some 
time, your lordship, 

THE COMMISSIONER: I will rise until 
ten o'clock tomorrow morning. 

Qe You be back here at ten o'clock 
tomorrow morning. 
---Whereupon the hearing adjourned at 3:55 

o'elock p.m. on Wednesday, 10th October, 1962, 


until 10:00 o'clock a.m. on ses ad Lith 
October, 1962. 
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~--0m Feguming at 10:30 o'eleck au. 


WR, WILSON: Gall Mr, Bluestein. 


A. don’t think I oan teke this 
any longer. Spek BY Wht, This ia the 
shaft I have had 92 the time sinee I got hit 
on the head, 


A, I watt you to do souething. 
have hed them on ay back ali the time, What 
have I done to deserve this? Wut have I 
done, them to frame me like this? Tybet me 
up like this, | 

THE COMMISSIONER: I caw that this morning. 
All right, go ahead, Mr, Wilson, 

HE ISR What are we going to ée 
sbout this? You saw it this morning. I haven't 
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te 


rose 


Retp trem suphedy. 1 am fighting the whole 
world, I got the press against me all the tine. 
I don't Imow why, I don't know what's behind 
oes unis Sherbet 
Mere i my sesountant's card, the one 
| «E Gida't have yesterday, i have it now. 


‘Wy WILSON: @, I asked you about the 
profits you had made in your gambling operations 
up to the tine you wore arrested im 1950, And 


"A, Profatt 

“*. Yes. | 

"A, R made no money.” 

New, in view of the fect that you were 
convicted on Becenber 14th, 1960, I Just want 
to be Clear about the whole of the year 1960, 
and ask you now whether or net you made ary 
30] «sBROMLE On Your gambling operations in the year 


Be A Se, 
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A, & believe the answer was what 
I made in takeview Club, ami I said I made no 
money in the Lekeview Club. I beliewe that 
ané that wae my anewer. i didn't make no 

As Vay I have a chair, please? 

Ay May T heave @ oheir? 

MER: De you not feel well? 

&s  & dom'’t feel too good. 

: wh: Have him sit dow. 

WA, WILSCH: @. Mow, let's understand 
the year 19507 

Ae i Gon't remember. i think you 
that you made so qoney ap to the time of your 
arrest. 
Ae tf I veeall correctig,2 thought 
you were referring to the Lakeview Clb, i eould 
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be mistaken, I om not cure, 

THE COMMISSIONER: Just read him bis 
evidence, Mr, Wilson, Go back and get tne 
continuity ef 4%, Start at the tep of page 
12343. 

MR, WILSON: @. I wee asking him hew 
he avrivéd at the figure he put in hie income 
that io wnat I now went you to tell me, Firat 
ofall, what intone you had from gambling in 

A, =: E think you wild get 1¢ tron 
you mach better than X could, 


the gentlanan was aking me wat I wide in the 
Lakeview Club, 
&. Well, he was not, 
Be I misunderstood him, There is 
nothing wrong with that, 
THE COUMESSIONER: Start at the tep of 
page 12383. 
“MR, WELSCH: (Reading): 
on a pees of paperr® 
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THE COMMISSION: You should Listen to 


MR, WILSON? (Reading): 

"A. ‘That 48 wight, Every day 
"E woul change the figure. 

—"@. ~The same plese of paper? 
"he Mo, E woulda’s nave thesame 
“plese of paper. 

"2. Okay, Then what did you do 
“with the paper ¢ 
“Ae After I paid my tax, I would 

“ Mgestwoy 46.0 ALL I would have is 

"a figure, a botten figure, That ts 
“eli I would have on At. 

"Qs K wees Ané then when the 
"auditor made up your ~~ 

"he X would give him the figure 
"ana he would just make it up froa 
“what Z told hime 

"9, Mehad te rely on you? 

ae That ie right. 

“WR, WELGOH: @. What method did 
“you adopt in determining what your 
“profita were in any given year on 
“your gambling operation?" 

| THE COMMESSIOMER: Pay attention to that 
| MR, WILSON: (Reading)s 
“We = What I made. 
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"Qe Yes. Twt how €4¢ you 
“arrive at what you made? 

"A. X get a figure for 1t, 

"% knew how mach I made, 

"2. << see, ‘Tne, at the end 
“aerested, what profit dad you have 
“for the year up to that timer 
"So Tes. 


A. I Gent mow, The income tax 
has got the figure, I haven't got the figure, 
Q@. Mop ne, you tell me how such 
you made, 

A, I den*t know how much I made, 

Q Would at be $20,0007 

Ae = haven't got a clue, You are 
trying to put we up against the wall, sonething 
don't renenber, Bub you want the truth, I 
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om under oath, 1 am telling you the truth, I 
deon’S know, | 

&  Wowke 16 be as mach as $30,000? 

Be 3 don't know, I haven’s got a 
clue, i doen't rawenber, 

fhe i am trying to think, I believe 
I @id at Riekmond and Yonge. 

Ae That is the only plase cam 


bank in 1960, in anybody else's name? 

A. Me, 2 don't remember. 

&..., Pardon? 

A.  § Mo, 2 don’s believe 2 did. 

@% You don't believe you dia? 

Be Me. - 

@ Well, if you 61d you would rewember 
at? 
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As Perhaps T would, perhaps I 
wouldn't, : 
 @ «- Wek, wae 26 customary for you 

to have @ bank account in souebedy elae’s same? 

a, Tf don't romenber, 
. % euy, wen 1¢ customary for you 
to G@ it? | 

&. = Gon*t peseuber if I 614 oF not. 

@.  §§ Hew, you are not that stupid, 

fhe I don't keow what you mean. 

@, Well, et me see if T can get 
sone other language, Were you in the habit 

A, Well, I wae in the habit -—- 

Qe Speak wp. 

Ae Me, < ween't, 


a, They can't hear you, Mr. Bluestein, 
25 you will have to speak up. — 

Ne Ne, I wasn't, sir, 

27 @, You 416 not at any time have & 

28 ‘bank account in enybody else's nune? 

29 A, Tt may have, 

30 3 Q. Where wes it? 
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he Z don*s remember, if I had one ov 


ee Whese name wae it in? 
Re i omad Z don't remeuber if i hed 


@ is that your oath? 

ae My oath ie thet 1 never traded 
in any other bank, in and out. i don't know, 
it way have had @ bank account, o¢ I may not. 
You ave Geking me if i was putting money inte 

Qe i waen't aeking that at ali. = 

he i may hove or I may not, I am 

Ge what bank wee Lt? 

Ae what bank was? 

@  #$ Where you may or may not have had 


A. = -E don't mow, I doen't knoybhether 
Zi had one or not. 

GG.  j# ie that your oath? 

Be < éon*t vrenenber, That is right. 
That 19 my oath, I don't remember. 

THE COMMISSION: You don't remanber. 

Mi, WILSON: ©, tast year, which would 
be °G2, what income did you have from gambling? 
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A, 1% $hink X made $2,000 last year, 
: @ You SBAR2 have the paper, I take 
“| AB, from whieh you derive that figure? 

: As --R hnwe ate 

2 [HE COMNESSLONER: You are being saked 
"| 4 you have ate. 

WR, WILSON: GQ, Baw you got 167 

: Ais Moy I have the sum of $2,000, 

"| gnats teens Xinewes 

a &. Then, who did you give thas 

‘ information te for the purpose of preparing 

| 88 seeeme tax return? 

‘ A, My Ancome tax of °G3, lr. Wilson, 
* has net been filed. 

. Q, Moy May. haw 46 not been filed? 
As Wey? Beesuse I am 9121 ine 
| £08 SPOR whet nas, been going on with me, 

: @s «Bey hat you have not been able 
jo| 8 PABWRO 46 ofinee the end 

i A, Mob that X haven't been able to 
= Figere 4) Gabe h: REND RON. Mp ngntnas & Wald 
23 oe ee 

H Re «Boy Sinse the end of 1961, ave 
| Bae adde to figure out how mush you won in 
,,|  Samibhting tm 296a9 

mi | Aa X just goytmrough telling you 
i 4t was $2,000. I don't --— How many times 
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 @s Way Gid yeu not give that figure 
to your auditor er your accountant? 

ie i just got through telling you 
I have been in a fog since I got slugged. How 
many times --~ JZ went te jail, I got wlugged, 
sey out here. What do you went? Bo you 

ee ind you know how much «« I think 


he -X oan*t wenember, — 

M. Under your ows nane? 

OME COMITSaroOwER: Pub 1t in the reverse, 
teen his own, 

Wm, WILhON: O, Ma you carry on 
business ander any other name but your ow? 
| A, =: X have & company name. 
29 a. Yow, what fis the company nase? 
ial As Can % give 1¢ to bis lordship? De 
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iE have to give 16 to everybody? 


& i don't see why, if you have sworn 


CUR 
THE COMMISSIONER: Write 16 down there, 


| eetenes, te, i ' 


sje peste Anetiidity tn wikkeg tah 


your writing. Write it at the top, please, 


along that line, What 4s thas, a "6"? 

i de not know of any reason why that 
should not be -- there may be uothing wrong 
with it, don't know, 

A,  § 2f there 4s nothing wrong, what 
do I need 4t? Haven't I had enough happen 
to me for no reason at all? Do you want more 
to mNPO.F0.Rs 


Just & Minwie, witness. 


‘He has o wena eacee” Q-a-", and 


‘ae” ~ Heerop the third word, a-s--o, which 
your company; is that the way you put 16? 
hg Keay, your terdentp. 

MR, WILSCH: @. Now, are you the owner, 


or do you cwn the shares in -- is Gar Mac 


A, Mo, BLP, 


arenes 2 eras en Shatnaredlaleilies aes ay wi 


ehanntaneinden staat 


swks deg 2 eons geigw «0 euellp 
oveth, eb 0h oan SALTER ORE 


wh EE Re Ro path penton mf 


fw pion a nek Ab aan mt, anes 
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weqqal ayeone bat I o*cewali 101 heen 2 ob 
ston game oy ot Tie tm sonny oa to? om OF 
| iy . he ef eeggaed 08 
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bee tes =" ra” abrow amen 
assed =," aekionaes” 30% chasda wees oe 
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G Be you cm the operation? 
Ay “ Yeu, sir, 
a. fas anybody @else got an interest 


Ae No, wir. 

oe De you earry on business, of bave 
A. No 

Qe What? Tell use about it. 


A. This is nothing, ft an just 
asking if X should answer the question. 
ISSTONEN: Put tne question te 


OR, WESONs W111 the Reporter read the 
last question I put to the witness, 

He Reporrim: (Reading): 

"@. Has any other company, 

“inthe last five years, paid you 

“eny salary, coamiseion or other 


hail re ae a 


tmotoves Git te ieee 


Se Weert om 0 ei eegggplie. ah 
feewint at toy sale Cede eat CP 
een at 
oom) cm ak Ce. Ang gy 
tenn “4p thew 4 
aragy Ovi? tral ad? at ssankued mo bolere wey 
vee luinee ag ee 
RA, emit BG CUPS ieee ills FY 
Dotwmgreonk EN Cee Yee we LP 
Ding .oRaoy owl? daak oct ot balewerrnion tw 
et queds ey Ste? Team 86D 
fautmortabe bot od eran | AIMS a” 
aap annecepriesxy gatecrees gectuaod 6d dor 
h. G Rnhdnnensingn 
gent me X  Sgakddon et eet A 
wetteorp oid sewn Glos I 2 gatdew 
od golveenp sae dt ;PaROCERTMNOD MET 
ott baox wiwgeA and LEW tory An 
unaided of tog X enkiaiep Punt 
(gnthest) <AeTROTUA aNt 
Tans Sho we aan 4O* 
 botereqmwmentes % bovewoqmodk® — 
woy bisg ,eueey OvE? deat onde 
norito wo enkentaene .wethas 


|e 
. 


"A. Yeo, they heave, 

"@. What? ell us about it.” 

THE COMMISSIONER: All wright, tell us 
all about 1%, Mr, Bluestein, 

a. = worked, and I paid my income 
tax where 1 got my salery. 

on Pardon? 

ihe I worked ané I paid my income tax 
om where I got my salary. 

MR, WILSON: G@. iT don't follew you’ 

Ae % worked, 
2 éon*t understand 


Yous 


J CMMIGSIONA: Where did you work? 
you worked. : 

Be Bverything I ark you to de you 
eay, “why notr" i don't understand it, 

Qe You see, you are being examined. 

As it is wo good for the company 7 
work, it i@ net fair, De you want me to lese 
my job? 

THE COMMISSIONER: I don't want you to 


‘lose your job. 


he That ie wheat will happen. 


oy ot |g ee Ae 


ew Btoe tight £04 rt Ait 
mons han 5 tan shown ah 
Rhine yey Zoom eet 
ATE BP oreo 
nad ompont ya bieq X ban bate sh 
accord gMeiagtat _ oWenion Ws den f erate ae 
ee walle? Ook kok NERY MM 
atigiias <ePto W het A, wey, 
onadombar ¢'aob XP sRIMOUERINIO sie 
wid oy ftw eal » 
apo one 8s 
 etote sommetah at cattails Sail gs 
etree ete ay 
Trew Loy an ona | seene siete 
erect og gatiind om 5 6 CHORE. mi 
pepe ae 
woe ob oF wor stan, x Ppecenboeeonletir 
ee ee | 
ee 
: utes whee enc el 3 tok ee 
od woe dna ane 7 OOD 
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; GU COMMISSIONER: 1t may be unfortunate. 

: He has given me a card here, 

3 he ve you going to give him that, 

‘| gee? 

3 Tan COMMESSZONER: 2 think X shall, yes. 

©] Se te Seandia Bouse Mamgted, Beals dn sone 

| apastrame. 

7 @, Wows you say you paid your 

>| gnocme tax through that fire; te thet whet you 

10 

11 

12 

13 

14 

"| tax vetumsyand you employ an accountant to 

"| ag sents that wignbt 

2 he «Thabo ight, 

& «Nowy apart from Ger Mec and 

i Scandia House, have you received any aoney for 

é any services you have rendered in the last 

i five years? 

é CHE COMMESSLONAR: That to a little 

i confusing, He has not yet suorn he has received 
any money fran Gar tne Associates, He says 

: that is his company, the company he had. Vere 

jg] «OS CO Company 

A. -Thab 40 right. 


Qe Gar Mac Associatea’ 


wey data Gawty Sh lark) tana squveuit xed oamont 
 pttigts ah dame ak 
bastovehmws tom ob Il 1 MOTRIN RET 
OS CO KIAOER Me Yahya KOE SiMe xAt 
biod owoul woe tate moxt yoeredet oss oEBqang 
Trips dest ceed pew 
atigin ef aedn  — gh 
fot oe oe mech Guage gee lof 


Stal atS oh Sermbaos evel poe se0lvie.e yas 


tounge ovet 

: OLIGLS & OL dat? saMNOTRC IND BEF 
beviocot An of pom Goy gon Gad Oh .ymhen'inee 
: st of ,secReoneA ast aed moth Emon We 
oro hort of qaaqame ene ,ymaquee eis ef Sante 
o@igit Gt Oem. A 


teotalecses onl Se0_ at _ 
A) as BAT ELD. Con 


aS 


Re 
ae 
he 


Se 


NO. 

WR, WELSOMs @, Where did the $23,000, 
you estimate as being your income from 
hegitiaate business operation in 1961, cane 
from? Who paid it to yout 


I earned it. 

I eaid, whe paid it to your 

i got my salary. 

Prom whom? 

Frem where I worked. 

Well, just tell me exactly who 


| peid you the salary. 


Ae 


fhe coapany I workeé for, i got -~- 


Jord 020 scented Yo few ved 
oe oe oe a ge 22 tae 
-Qleess dcgrrigad qe a Oe 
teak oe mel 
~unad .t9Qeq at? al fe gowns ah 
5 paca Cegare 
tense dude yes poy hah tam 
ee | 
faneninnd on) Wo seoubde add gattos 
seeped yo LR ophth Oe A 
W eno éoey oval RROD wer 
2000886 eid B20 ere «666 «HOUT yan 
Hors oMDORR Uwey QAled an odantieo wot 
ems OL ah eatiwwmes eaentat otantstgod 
TwOY OF Gt Okay otk tae 


oJl Gertae I oh’ 
troy ov OF bteq ov .bies T .o 
weutes ye aD 4A 


sboltow I otedw motto 


RUPP sy, 


cnat” 
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Se Wiat as the ceapany? 

THE COMMISSIONER: Q. Ie that for 

MK, WELSONS Qo Seamdin Howe Limited? 

THE COMMISSICNIN: That is what it wayo. 

My WILSON: @. And was thet true 
also in 19607 

aA Time's right. 

Be i can’s tell you. If you want 
will give you all perticulare on all my things, 
So, you are --- This I don't understand it. 

“@- —-& Shought you would wnderstand 

A, Welly they have the enswera, 
are confusing me, I don't know. 

THR COMMISSIONER: G. Well, you worked 
for Scandia Howse Limited. Did you work for 


anybody else? Bast yoo ov no, 


Ae i Gon't remember. Ali i know 46 


ryqnos at eee cam P 
bree alsd 89 siaeqge omen ssede YnageDe odd 
theta’. oom otbasot 
Chediak! ouwell albawos oP wRORTIW mi 
,oyoe $2 ato G2 tadt sHAOTRCENOS Hat 
ound det? aaw Soh) =64f  SMORTEW LM 
= oone © (03Qf af oaks 
aoa TRAQe Jag woy on@oml WA 2 
fnew woy | wey Siot grasa Dgt 
Jorma urge! Rat pmooak eis Yives 82 ob of 
cunnd? om fe wo evalesiiaq Lhe og owag Lhiw 
L ountod ,seatdory on ovad Lite woe bee 
omtteewp om gabies 1a wet atodaemes 9 802 
Veoh K dokdw dae ,vteerkem od? wood gece dacid 
Ce ee ee 
Lastomia Miwon woe siete 2 oh | 
.OPRL wf so Maltoe oy Orie 
.eworens ets ovad yas .cfe¥ of 
wound YO cuTeWeRS od) OVA Kav guoORd anid 
ve .mot? biog I deem worl bee bectous 2 esecte 
word Saab L .om guinnoe om 
bevizow voy ,iioW 42 TMVEAROWS BET 
wot acow wey BIE sbedinkt emt sbano wo" 
eee a 
Oh tort E fA suedensee ono T re 


what I told the gentleman, that the income tax 
everything elve, 

@ |< am not asking you what you paid, 
rea@aber tnet. 

Be 3 don"t ranwwber, As I eaid 


he Me. Wileorn, ere you confused er 
ZX @om*t even om « broom in there, 
| 2 ‘the simple question is --- 
a As 6 40 not o aimple question. 
ms Q Bo you oun any shares in Scandia 


= | <a 


bns (no Bieq E cade ao HeRIBL? eeadd eves 
‘S i oe Gag Wa (stale gelsigrove 


shieg coy dade noe gables CO eT Le 


ot onsite qe bednow Hoy TE Doe guines ae I 


ernneeners wn ae oo’ 
teen cape cae RAE WEE 
ee of 
tesa ARABS Me oe TEs 
om poy tate Oeste Oia’ Fk 
por ons (usted woe Ol WH HhORATY Vm 
Cee 2 esR Yo sec orld 
wo Soaninoe Woy Gee ween Valo 
roy blow ZL oer ougksos of yuiyre wey wee 
of Gmkyr? o1a wOE WON voted gitar maw f 
tuomwo odd XT wh’ yeltwem ye ote etuew Ce 
~ Sed? ok moon & ave seve e* pet I 
moktoep efgute seater 4aerro~ 
amy = eg ae , 


A. © < ow shares in David Eaton's 


Oe Saat ansver the question. 
THE COMMISSIONMR: Just answer the question, 
ae He, % don't. 
a. Pardon? 
As Bo, I don't. 
Ge You doen't. That ie your cath? 


Qe ZX know, but doing what? 
the floor or selling furnfiture, or what? 
Be it 40 my ides of how the place 


8 PGs 
Qe Pardon? 
is rum. 


ma | hae ee Ce oe 


3 


if arvani “Ee 


cto Sat eat om elcid wore 
RN 
saline of? gown sant rR URE 
Teoddmt) eawrd aonaet al wotnte Woe oes Oy ob 
oy tobe ad 
Bi WGN geod Eye Ah “rte 
tides amoy a2 Cate .eaob MO a 
H hla ehh 22 ee oh 
ah #i .ddgie 214 TSMR RMMS LET hs 
so paced ad gc! AgBo Bel 
.cuwee do eonimen yA of  sEN fet 
Yeon wey Tete Gu to whew may 
» tmeetiaa 6 an boyolenws 
vee bower F otk 
gulqeen®, Tine gnteb dad qe Sf 
ties 26 ond Rare gebiiog w welt oe 
eoakg at wo 2 aohs ya ak 6h oh 


| ftom ak 
vonkg ocd worl Bo sobh we as OE od 
om ae 
sdantasobar sob AB 
ek meek 8 «ft 
weaig O10 wei meds Bhet woe te oP 
| a Sth Bie Ve, 


MK. Bluestein izsoo 


| gag te be operatedt 

? A. Xt 48 my ideas, I bring in idess, 

: fe Juss give me an exmaple. 

: A. —-T*RL go Gown to Eatons and look 

5) ae thelr Gieplaye, Gr go to Simpsons, the 

°| ss @aeverent places, and get ideas, And 1 bring 

| ae dais X am & Very good man at that. 

i & Yew 

’ A. ‘That de whet 2% de, 

i @ ‘That ts el) you ata? 

11 A. 

E @, But that de all you didt Is 

. thet what you tay? That wae the nature of 

" the work you 644 for then? 

A. Past of it. 

< @. AL wight. whet wae the other 
Be i de everything, If i have to 

i sweep the floor, I sweep the floor, I em an 

ie all-around man. 

A. $200 @ week, 

#y pelaeeaidiimamenn 

i Ag Who the bos de? «= Mar. Blusatein. 

: & Mes Bluestein? 

Me Be That's right. 

a: G Yourself, or seme other Mr.Bluest«in? 

a A. dust @ minute, I think there is 


an error there, You asked mo if I worked there 


; ae as 
gone ee 


omnt ni let mbt eke ok | 
,oiques as en evig #egh 

wool ane seeded of awed og AE | (4a 
att yanenpats oF og ee yagatgess weds te | Be 


er a a a 
% zs * a > 
> 
ee 


stadt on nam bow ne ne s awk amt | 
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vont. ont ot Gat whit AA (oD be 
RRR nag eyed eS 
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-cheteonte WM «=6— Pak aod eatiedi 
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f Taderoen le oe 

odtgis a* tack? 

} talotesr Li. sorte nome IO UaewEY 

, 62 owls Yatad L .odwoie » gant ? 

fo ee 
7 net Se Ae ee ee 
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ain 1960, Sow, I am not sure whether I worked 


| there 48 2960, 
: Q. Mover mind, we will cone back. 
*| SP there 4s any error, wo will get it corrected, 
; A, & dom'@ want to ~~ 
: @. no Sw the bose? You said Me. 
"| papetedin’ 
: A, ‘That's eight, 
' &. «Hob youreele, some other Mr, 
| aapeteant oe 
7 A, Yea, 
, Ge that 16 his nome? 
- As x just told you. 
iy @ Wnt is nis namet 
is A, ss Epwinge 
{a 

Ae = Yee 
‘ % Bid he Rive your 
| eurenap mana 

@ When? 
‘ A. —s-K dons mow, The income tax 
ig have got 4, I wae hired, ané when I otarted 
«| Mont know anrtining. 

Ge Unfortunately for you I have to 
: learn ae much as XZ can from you. Dad Mr, 
os ‘Infving Bluestein hire you to work for this 
29 ompany? 


fis That *s right, 


AL : aw i aia s ve? 
ca ee’ a hes? 


i 


a 


beateow I unciiod ome somite wed 
oh oe % gamete et ai ig RBRE ovale 
ee 
stetervte 2 ong Skiw on «Roum yrs oi omedd WH 
ee 
oe) ee (eons 
stigtt atvadt = gh 

re | 

ih eae la ee te veLieteny LE | , z 


ise 
g'4¢ ass 


ese ct 
(eho alos Sunk 7 ruts ® 
Pome aks ak Saati “ | me 


toy aude oat bd 


Po onl ye) 


PERRE REE E ES 


toon ts cpp 
bet vste 3 cadw bam ,hoatd Gey 1 di Sag swear nee 


| - .Bitsitgns wend seek 7 
| o? oved X nog tot eletemmmon 866 

Beal We BAS voy Moet mao Saw saws Ae wus 
ate oh ate 08 Boy webs mbeseante gaavint 
Toe "mae 


ry » « 
ial 's:, an 


7 : 7 , i one A 2 7 S 4 
. io) mW her | ; 7 - 
re : a = A abal 


When? 
I don’t remenber, 
Ge You don't remember, Was it last 


? ? 


year? 

As X imagine i¢ was, 1 think 1¢ 
was in °60, but I am not sure, though. 

@ $200 & week? 

Ae Toas's wight. 

Re How, €i4 you have any -~ 61d you 


Ae Hever had « dollar invested ia 
the somparys 


fie Never loaned 4 Gollar to the 
COMPANY « 
you come all from Seanéis House Limited? 

as (laughs) = ir, Wilson, 1 don't 
or what, 1 just got througn telling you 7 
made $200 & week. 

Oe i know, bat yesterday you told 
ua you made $26,000 oat of your business 
“operations, legitimate business operations. 

Be That's right. 


<netonte een a Bidet vt 
Re ee 
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Re Mast year. 
; A, Where Go you jump from $200 a 
*) week to $28,000? 
2 @. You are the one whe 48. Jumping. 
. Re I aa wot jumping. 
; QUE COMMISSIONER: $200 a week, that 
"| would be $2heos 
; Wh, WELSCH: $800.0 week. 
i TUE COMMESSEOMIR: My arittmetic, I have 
| te ge bagk te senoel. 
11 
12 
13 
- As. oR tte X made about $20,000 at 
wT aap tees 
i @. Pardon? 
‘ A. Abou’. $20,000 at Gar Mac, 
. THE COMMESSLONIRs About $10,000 out of 
"| qup-tnee Penetrate into that. 
‘ MR, VILOOM: @ What 44d you do to 
| gage the, $20,000:from Gen. Mas? 
, s Be i worked. 
a Se waht Gid youlork at? 
\ he, oo E ought: bankrupt. stocks. 
@ Yea? 
: A. KL bought dankeupt stocks. 
7 Ge. Fou bought and 6024 baniarupt stocks? 
i A, = XeBe 
ue You. And can you tell ws any 


tooth 
22a a0 ds 000,0L§ duoc 


te to 000,08) do2dA saINORSAIINOD SET 
9 ob Boy O20 dae of sMOOREY Ga 


»bodcow 1 


-elende dyuriaed stgued B 
teak. 


a setscde dqumlaad ddguod I 


Ws ay fos wey ane Bak eee 


ge 090,05) suede obom I datd? Z oh 
| gett tab 
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bankrupt stock that you bought and gold in lgoir 
Ae & heaven's got the figures with 
sat % eee te aye 
%» Mey 2 aa aeking for the names, 
& i Gam give you everything, 1 have 
OMMESSIONER: G@. Where? there? 
fhe to, 2 waan't pregered for thet. 


ery 


219647 

Ae Xam going to give you ali of 
then, I am not giving one, i have got them a2 
@ Welly we wild got then then. 

Me Thet ie fair eoough, tae. 

ay That brings us up to about 
$20,000. Where did the other $6,000 income 
come from, what type of business? 

fe Tie GOR Synge » 

fe Well, Gié you have an income of 


$8,000 & year on mortgages . 


A. X don't know emectiy whet 16 is, 
THs COMMISSIONER: G, Where are the 


sere evantl eid son oowved K a 
in. oo ae 
acer ote wt gabe eet yw «D 
ovnd 2 deappnnanagphectip esis: of 
ee | 
Town? ‘towed 0 iRENOKCANOT ARP” 
sia Bog Bk 
tote 4o% toveqeng stone Dye eh 


a 
i ,oeed 66 ove weit Make EGA 
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mortgages, the documents themselves? 

AS Gut 

Me wnere are the mortgages now? I 
am not talking about the properties, where are 
maount to mortgages? 

fis i pey income on 16. 

Be i believe they are at heme some 


some pines, Would they be in the came place 
at home ea your records ef dar BacAseociates’ 

he I think so, think 7 can give 

e, Yos,  Weliy 2 want then. 

Ae All right, you will have then. 

Ae i think i bad better give you 
the mortgsges and you ean edd thee up te I 
won't be «= 

Me Just approximately. 

&.  f cam give you ell the mortgages. 

6 Would 1¢ be $100,0007 

A. Hell, ne. 

Re Well, how much, Pitty? 

Ae to, I think 1¢ is a lot less than 


ee ee oo 


oe gf 
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2eete etoomemos emdetew ate ,eemex saad asiz 
teagegeros: 03 Irvome 

58t eo onsont yo FCA 
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| © Dhee eigemanen amv < we  ytvmandteg 
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Qe Who G36 your legal work in 
commection with the mortgages? 

A, =: X don"t think ~~ 

Me You didn't draw the mortgages? 

he I dida't have one lawyer. 

@ Pardon? 

Re i have never done buniness <= 
i may have Mr. Jackson once, and whowver 1a on 
the mortgage, Z will have him, Whoever gives 
me the mortgage. 

@, Me wi22 f4nd out who they are, 

As % guess 2 got shout four. 

& Only four? Were they ali prepared 
by the same solicitor? 

as i gon't thank I had «- ao, 7 

Qe All Pight. Wow, whe were the 

@, Bees he prachine alone or is he 
with @ fine? 

ie i Gon't know, Ewatty, that ia 
the only one I know, Gombin and Bratty, 

Ce Gembin and tratty? 

A. You, I think so, 

THE COMMISSIONER: Mave you a iegai 


WR, WELSCH: We have one, 
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are getting that, go on. Ganbin and Bratty, 
Who were the other eolletters? 

A. tr. Reider, Reiver. 

a. Me. Reibes ¢ 

A, - htnk 46 fs Reiber - R-e-t-b-e-r, 
Reiber and Newman, I think it is, 

@. Belthee 'ahe Waited +i: we 


Be Ro, two studenta, just started up, 
When I got it, 1¢ was two kids, I don't tmow 
what the partner's name is, 

&s What year was this you are talicing 
about? 

A, I guess 4% would be about two or 
three yeare ago, I think three years ago, 

a. This is the 1962 directory, Mr, 
‘Wileon,. 

THE WITNWSS: $7,000 mortgage. 

THE COMMISSIONER: G&. Pardon? 
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x think it was $7,000, 

A $7,000 mortgage? 

Yes, 2 think that is what it was, 
Some property out im «» it is 
like @ restaurant. 

i get the paper at hane, 


Pe &&s 
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Gs Riehvale? 


THE COMMIGSIONER: Just a moment. 
A, Well, tobe exact, I would have to 
give youthe papers 20 you could look at thes 


yourself, 


Q Sim cP seven per cent? 
A, et six per cent, 
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M. Bluestein iaties 


a. Pardon? 
A,  X would imagine thay average 
about nine. oT ot 


Qe Hine per cent? 
A. i imagine so, Bat I am mot 


GIONER: You can do a little 


evi eneé, It decan't add up to $9,000, the 
way the witness puts it, 
$8,000 at 9 per cent, he had $81,000 in 

@ ie thet shout right? 

A. Weld, X think Z told you tint 
I con't = XT never went to university, and x 
nevepluent to high school,  vhatever the payers 
figure out, that ie what they will be, I 
mean, 4f X am wrong, I am wrong. 
in any of your safety deposit bares? 

A, Yes, all my papers are kept 
in safety deposit boxes, 

Mi, WELSONs 4. In Hay, on May 15th 
of this year you attended at the Torente of fice 


of the Royal Canadian Ncunted Police, the 


€.i.3. Branch, and had & talk with Staff 
Sergeant Hawrys, Be you reeall going there 


a. . 
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on May 15th? | 
_ Ae =-«& Pasember going to the Nounted 
Police office, yes, I don't knew what day 16 


Qe How, 16 1¢ not @ fact you stated 
the purpose of your visit was to seek protection 
from the Royal Canadian Nowted Police, that 
you had fear fer the safety of your fauily 
and yourself from organized ovine, What 
1s your answer te that question? 

A. I would like to forget about 


A,  % don’t know the date. 

@ Well, Ido, This year, you said, 
We know the date, You @i¢ attend at the 
office of the R.C.M.P. end bad an interview 
with Steff Sergeant Hewrys, What was your 
purpose in geing there? 

A. Well, I guess I was a little 
mixed up when I wont there. | 
| @ Pardon? 
Ae I was a little disturbed, 
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Qe Take your hand dewt, I ¢an't hear 
2 _ 

: a i wae a little distersed when 

; i vent there, | 

S You were @ Little disturbed with 
what? Dad you ge these and ask for police 

, protection? | 

: A. Yes, your lordenip, 

‘e & | §$Pretection against what? 

Ae i was @ little @isturbed when I 
12 

13 

14 

15 

16 

ne I con's Pesenbor, 

Y &, x ean quite wleratand that, 
19 But you wanted protestion, you wanted them 


20 te give you protection againet somebody, iho 
m wa the somebody? — 

A.  onid I wee @ Little dieturbed. 
@. = kmow, you have said that, but 
n4|  -& want bo kmew Who the somebody was againot 
- whom you wanted protection? 

“ 4. Mebody, Nobody. 


27 ™ Take yar hand dow from your 
28 ‘mouthen Me one, He one, your lordship, — 
29 Qe No particular person? 


30 & Tat is right, * 
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- Ms Bluestein 
& Then, why did you want the 


As 2 enid 2 wee ao little disturbed, 
Ge What Go you mean by that? 
he Xx was mixed up. 
«ee you mined up now? 
de i would say oc, 
Rs WILSON: O. Son's it a fact you 
told S,af Sergeant Meurys you wore fearful of 
ae i doen't remember what I said te 
% Weal, if he eweers that youdid 
i waid te hin. 
Se fod teon't 10 @ fact that you 
operations of omganiaed crime? 
Ae Wo, X don’t think I seid that, 
you #414, will you swear that you didn't? 
Ae Ho, XI wouldn't swear that I 
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Gidn't, X oadd X don't think X said that, xf 


ay memory serves me, I think I said since I 
went to Pierve Berton i con't think 1 said 
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THE COMMISSIONER: I can’s hear you very 
that microphone, 
What is the enower, Mr. Reporter? 
THE REPORTER: (Reading): 
“*@, Well, if Sergeant Hourys 
"A, Mo, I woulén*t eeear that 
"EK @ign't, ~~ said T don't think 
"; said that, If ay memory serves 
“ne, I think I aid since T went 
“to Plerre Berton I doen't think 
m menial Q, Welk, d44 you -- or 
A, cond iy, why «<= 
THE COMMESSICMER: Speak up. 
WR, WILSON: Spenk up, I can't heer you. 
A. Wo, X dign's say anything. 
HR eum: , Say that « Little 


| &, i don't know ehat you mean by 
organized erime, 
MR, Wel: 0. Tust tell we whet you 
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: 16 tel Plerve Berton and we wilk figure out 
whet 4@ means, | 
; As —-& told Phewve Berton about ne 
. Oi  Metete 
As There was & hundred people 
THR COMMISSIONER: @, Witness, you 
getting beaten up, and o hundred people — 
a. Wath a lot of people watehing? 
hs That ie right. 
A. That de all Zt can remeber. 
, WILSON: 9, Now, were you told 
to the R.C.H.?. was outside of their jurisdiction? 
A, ‘That ds right. — | 
THE COMMISSIONER: 6, You reaeaber that? 
WR, WELSON: Q, Bid you at that meeting 
with Sergeant Raweye inform him that you hed 
talked to Chief Mackey of the Metro Police 
Department in March of 1951, and asked for 
protection? 
Aa I don't renember saying that. 
THE COMMISSIONER: Keep your hand down 
from your mouth. 
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Ae i don't remember saying that. 

WR, WILSON: G. What request did you 
wake te Chief Meckay in Mereh of 19517 

Ay X don't renenber, , 

& You don't remember, Did you ask 
him for protection? 

Ne I don't rewenber, 

THE COMMISION: This is getting like 
& Feeord, 

Mt, WIEN: I will ask the witness 


MR, WELSCH: I will call Mr, WoL, Walton, 
WR, POMERAT: Your lordship, I appear 
on behalf of Me, Halton at thie Commission. 


the initiais are J.i. 


THE COMMZSSIONZR: Yes, 
WR, POMBRANT: And Mr, Wailfeon is one 
ef the senior partners of Walton, Wegman and 
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Company, @ firm of chartered accountants, 
THiS man has seme twenty-two years standing 

in the chartened accountants’ prefevsion, 

i appear for aim only primarily to present to 
which he has been subpoenaed, ie nas been 
subpoenaed here to give evidense on oath 
touching the subject matter of thie Commisaion, 


WR, POMERANT: i quite agree. in which 
Sa8¢ & portion of the rules of professional 
conduct of the ChartYered Accountants Institute 
dows clearly estate that in Nule 2%. it 
otates: 
| “A manber shall treat ae confidential 

“any information, documents or papers 
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“ebteined by him as to the business 
“affaires of his elient, and shall 
“information, documents or papera 
“without the consent of the elient 
“er aliente concerned, except by 
“order of lawful author ay.” 
i think in the Light of the fact there 
is an order of lewful authority, he cow cameos 
THE COMMISIONER: i underatand his 
positAcn.s 
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Be You ave @ chartered acoomtant 
carrying on your practice in tie City of Toronte? 
A. Yee, SAP. 


Ae im the year of -« the early yoar 
ef 1960, when I prepared his 1959 tax return. 
THE COMPILSSLONZA: Just & moment, Don't 

Ae In 1960... 

@- 1960, when you prepared his 1959 
return? 

he Right, sir. 

WR, WILGON: @, ft, Co Loner, x 
will come back to then individually, but you 
subsequently prepared hie 1900 and 1401 returna? 

A. Subsequently I prepared the 1960, 
sir, not the 61, ‘The 1961 return bas not 

Ro Let's see, then, Just produce 
eopies of the returns you have wade on his 
behalf, just ao that we will have them properly 
AGentiried by year, I will leave then with 


the witeese for the moment. 


As x have then, sir, here, 
Qe You have the tue that you have 
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prepared and filed on his behalf? 

An Right, sir, 

ee And they are? 

‘A, For the tasition years 1959 and 
iste?” 

@e And you have not as yet completed 
the 1961 return, although you have done sone 
work on At? | 

A, ‘That 18 correct, str. 
momen’ » Non, First Goal with the Pivet 
seanteedhnadbaed as AY 


was broken down, 


HR: What are you referring 
to? Let mé see what you are referring to. 
This 1s @ copy of the return? 
ky tnt ta ate, your Lordship 
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WA. WILSOH: Q, What de the grose inacoas 
shown on that retura? 

fe $7 1537218, 

THE COMMISS LONER: %. Seventeen thousand 
five huadred ang what? 

Be $537.18. | 

Wi. WILSON: &. How ia thet broken down? 

Ae ia theee separate categories. 
¥iret, there is investaeat income, $2,787.18. 

THE COMMISSIOUGR: @. Give we the figure 

Ae oo $2.787.48.. Salary from Perkins 
Purnigure & Appliances, $7,950. $7,950. 
we Saisey, Perking, what? 
Ae. Warniture & Applisnces. — 

Then, voluntary declaration re profeasicnal 
gambling, $6 ,00, 

Sum total of these three figures are 
$47 9537 048. 

PA. WILBOH: &, Going back to the first 
of the three, what were the particulars of that 
particular iten? How was it made up? £ 
don't want to go inte 211 the mortgages snd 
where they were, bub what was 1t made up of, 
mortgages Inconey 

Ae . Yes, At wan made up of $2,392.18 
mortgage interest received, and $395 rental 


$2,787.18. 
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a. Now, were thove figures arrived at 
by Some audit you did or were those figures 
given te you by Hr. Bluestein? 

Ae ghap figures were given to me by 
i. Bluestein. 

ue Then, eoning te the second heading 
or item, how was thet figure confirmed to you? 

Ae Paragon, eir? 

ihe The Perkins Furniture iten was 
covered by a T= siip, which ts a statenent 
of wages that an employer gives to the 
employee. 

ae And you have, I take it, sttached 
te that copy of the return a copy of that 7-4 
Slip? 

ns A sopy isn't on the *39, str. 
IS gust have been mlaplaced. tt is on the 60, 
however, 

@. You 4id, at the time you prepared 
this retura, have @ T~4 gilp frew Perkiag 

Be Yes. 

Qe Heve you the particulers of where 
the Perkcismg furniture «« whet their proper 
name is and where they were located? 

Ae That te Perkins, Pet-p<ko{jonag, 

Furnivare & Appliance Limited, 1365 Yonge 
Street, Toronte. 
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Qe AnG@ that covers ali the money shown 
under heading, ov item Ho. 2¢ 

As Yom, aa. 

We And, then, item Xo. 3, professional 
gambling, That figure, I take it, you got 
from Me. Bluestein? 

Ae That te correct, sir, 

Ge Did he heve any records that he 
asked you to eXamine or any figures he asked 
you to gudit to arrive at the amount he 
return? 

ae WO, Gir, mo figures at ali. 

MA. WILSON: That particular return will 
be Exhibits 292. 

age: Copy of income tax return of 


Mex Gluesteia fer the yeer 
1959. 


tue bad you have any comaunication 
with Perkins Purniture at any time after you 
were retained by Ar. Bluestein, so far as 
mm. Sluestein's affiliation with that «- or, 
association with that firma was concerned? 

Ae x was never in contact with 
Perkins Purniture, sir. 

Qe Were you ever informed by Mm. 
Bluestein ag to what his position was with 
that firm? 

A. Mo, str, 
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ue Coming to the 1960 rebum. Will 
you give ué the total gross income and partieulersa 
of how that is arrived at? 

A. The firet item lg «= 

THES COMMISSIONER: @. The gross income is? 

fe the gress income, $16,310.44, 

@. Made up how? 

he The first ites was the salary 
received from Perkins Furaiture, $5,100. The 
second item ip reatel income, $433.50. The 
thied income is investment incom, $3,704.94. 
The fourth Liew , voluatery decleratian re 
professional gambling, $7,500. The sum total, 
$16,915.84, 

OR. WEG: G. Be I welerstend in the 
ease of Ghis particular veturn that you have 
attached te 1¢ a T-4 slip covering the moneys 
eedeived by Mr Bluestein from Perking 
Furniture? 

Be That is rights, ir. 

ae Dews 1% show the saws addreas? 

Ae Yea, Gar, 

he i taze 16 that as fer as any audit 
wee concerned, the partioulara of how you 
prepared that ave the same ag for the 19597 

he That ig correct, sir, 

MR. WILSONs Phas wiii be Bxhibat Bo. 293. 


---EXHIBIT NO. 293: Copy of income tex return of 


Hax Bluestein for the year 
1960. 
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a Now, so far as the 1961 return is 
concerned, it is ia process? 

A. That is correct, sir. 

@. When thould it have been filed? 

Ae By April 30. 

so And what information have you 
received froa Mr. Bluestein so fer te enable 
you © prepare that returat 

Ae Just the investwent income infer~ 
mation heaving to de with the interest on the 
received on that? 


Ae Mortgage interest received, $3,509.21. 


and net rental income, $471.95. 

Q. When Gidyou receive that infor- 
gation frog Me. Biueatein? 

add... i would say some time in either 

duly or August, I don't definitely recall, sir, 
ef thie year, 
to why he did not have the figure on other 
ingeme avaliable? 

de tne only thing was, os he said 
here ¢arlier, he was e341 mixed up and he 
would give we the figures later. 

de Have you spoken to hig on one or 
more occasions 66 as to get that information 
and complete the return? 
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fe Just on one occasion. 

@. snd did he have any T-47 Did you 
ask him whether he had a T-4 from Perkins 
Furniture for 1961? 

A, 8 a8, 

@ And what did he say? 

he He said whatever slips he had he 
would send them along te ae. 

Ge But he hee never done that? 

Ae Wo, @ir. | 

&. That 2a 11, thenk you. 

THE COMMISSIONER: Any questions? 

Wh. BOVEY: If Tf may, my lord. 


G@.  ¥. Walton, have you eny record 
as to where that rental income comes from? 
Ae Yes, wir. The deseription Tf 
have here, sir, is Colborne Street in 
Gakvilie, Ontario. 
Qe Any mueber? 
As MO. | 
oe The name of the tenent? 
Ae @akville, Ontaric. 
de No, the mame of the tenant who pays 
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Ae 8@y £ don’t have the neme of the 


ye ts) connection with the mortgage 
incomes, the interest statement, do you have 
total mortgage income for those two years? 

Ae You would like the break-down? 

Qs R would Aake to know how many 

mortgages, for example, in 1960 produced 
that incone, if you have that? 

ae Pive morvgages. | 

ihe I just have the street addresses 

of the property. 

Qe incidentally, have you seen thou 
mortgages? 

Ae MO, B1r. 
the mortgagee is? 

Be Ho, Gir. 

he Weuld you give ue the street 
addreseas, please? 

Ae @& Mivalder Avenue, K-L-v-a~l«d-0-1. 
Weuld you Like the amounts? 

=e We way as well. 

he $459.38. 

Ge» This is interest income in respect 
of the Rivaider sortgege? 


Tock, Owe Mine FOL anoons BBAylaN Ledod 
deowbory GOEL Mi .ShQneKe TO , aeyaRsIOR 
seasoibhs sowxte os evar daw, Z oA 


-  setego3g eae To 

sends oper wey evad .Yiiadneblen] ye 
YS hyphae teen 

oThS OM 7 | 


oe onan ot? oe worl ton ob we Cp 
| Pak eegegetom ade 
| «320 oh oA ov 
deouds efé aw evig voy Sigow Sd 
+ O-Delog-velod ounevl Geblavem iM efi renee 
Todo att li vay bivow 
iow aa Yom ow 


ee a . 
ye eae 


Wels BRL GOR tak 32 


A. N@o 

@  j You do not know the amount of 
interest secured or the rate of interest? 

bis 6-0 gs 

TH: COMMISSIONER: @ Hivaider Avenue 
is in what aunieipalisy? 

Ae . £ don's know, sir. 

Royal Gak Hotel in Oakville, $1,761.95. 
90 Wembley, W-e-m-b-i~e-y, Road, $225. 
$322.57. Then, one siople name here, 
Anthony, A-n=teh-o-n9y, §485.00. The sum 
$3,254.68, 

ma, ESTGY: @, in connection with the 
tax return end the information given te you, 
eush ag the payment of vent, by Sr. Bluestein 
for any premises or clube that you have 
Gedueted? 

ae BG, BIR» 

qe You have a0 deductions in your 
tax returns for business expenses? 

Ae We GeGugtions at ail, #ir. 

Se ana nothing in these retarns in 
gonnection with @ proprietorship owed by 
the Gearpayer: 

fe NO, Bite 

@e Ho mention of the sane Germac? 
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we You Ge @ @ubetential amount of 
benkruptey work and ere well known in your 
field. Mave you sold any bankrupt properties 
or inventories to Mr. Bluestein ae u trustee? 

Ae HOt to ay knowledges , 

Qe Yothing you know of? 

Ae Hoe 

Me An@ there is nothing tm hie tax 
veturn that be carried on any business by 

fe iy Oh. 

Q Bad you weoeive any cards 

Ae My bankruptcy office might huve. 
Kk didn't see any such correepondene 


a You never had avy conversation 
Ae NO, Gir. 

a. You have toid his lerdehtip you 
Ae No, Sir. | 

Ge i motice 1¢ ig not ta the phone 


As I haven't checked that, They 
asy have gone out of business. They were in 
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dusiness. 

2 Q You have nothing in your return or 
3 the inforaatien you have given us in the 

4 nature of T-4 slips with reapect to Scandia 

5 Houame ? Figo ay tld 

6 he Mo at, 


7 Ge Te that nase new to you? 

8 Ae I know the nase. 

G. in ¢onnection with iM .Bluestein's 
10 work? 

a | he MG, Bir. 

Ln @.  —«E bake 4 fron your earlier 


i anewer there is nothing in Mr.Siuestein's 
‘| etwas or the information he has given to 
S you in connection with any companies he 

'©| nas operated, any share capital companies? 


i Ae Mobhing et aii. 

ef @- Me dees not show any revenue from 
19] shave? 

* ie he 

" @. And there 19 nothing in the 

|‘ 4nformataen I have mentioned in ay last 

*S| question whieh shows that he has turned over 
4) to you any revenue from clubs or incorpar ated 
>| — gesoctations without share capital? 

= Ae ‘That 4s correct, sirs nothing 

1) a ald. 

ca je You =have not audited for him day 
29 


such companies or corporations? 
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t Ae i haven't audited anything for hia. 


2 Ge . Thank you, very much, 


g MR. WILSON: G. net is all, thank you, 
4| Se. Walton. Fi 


oo-The witness withdraws. 
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MR. WILSOM: I will call Mr. Bull, 


Re in the fall of 1960 you were the 
Crom Attorney. 

& Senter assistent Crown Attorney. 
Prior to the trial of ax Bluestein, Zeidon 
and another, were you spproached by a 
selieiter in regerd to the charges that 
were pending against those three wen? 

As t was. 

@. -—-DAG_-you personally have anys hing 
to de with the prosecution of that case 
resulting in @ eenviction on December 14, 19607 

Ae Wo. Until the solicitor | 
approached se I am not sure that IT had eny 
knowledge at all of the prosecution, It was 
in one of the suburban magistrates’ courts, 
in whieh I was not presecubing. If had 
nothing to do with 4% and thajwas really wy 
firet knowledge of 1%, and I had nothing 
further to Go with the setual prosecution 
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after that. 

Q- Bid you have any personal knowledge 
ef the intivateals concerned? 

he Moy K didn't <= fe thie day 
t gon't know the persons concerned, except 
by name. If wouldn't recognize any of thea, 
what was the proposal mivanced? 

he — ES wee Mr. CLL. Dubin, &.¢.>, 
whe came to oe ond said he wae acting in some 
charged. ‘The club A Glub, and I can't — 
remember the name of the elub, <= | 

THR COMMISSIONER: © Lakeview? 
three individuais, whe I took to be of fisers 
of the ¢iub, were charged. 

i, WILGGN: @ I think the evidence 
Siuestein, were, in fact, officers ci the 
Slub. 

the Well, of that I wasn’t aware. 
i had no knowledge of it ab ali. 

Q@-  #$$Then, whet was the proposal 
advanced by Hr. Dubin? 

Ba wr. Dubin offered «@ plea of guilty 
oa behalf of the club if the charges against 


HoH. Bull 12837 


7 7 ch : 
Ns i Po 
thes el 


Poo cae thee tages. a anal me 
agbelwoas ienoateq (ne ovat woy br 7) s ‘ 
reewrecnesatemrvitas ete te ft 
ae eee ee ee | P | 4 
2 — 
t 
8 
 seP tds 0 eee ee Oe Q 
cuee at guives eow of Stee hee em cs eono.ete = [OF 
wror ow cui? le ftom TS Gm MH) YILenges a 
t'aa0 S bee .dulo A = duke og?  .denuede ae 
fwokveies. 9 (ENO MP. bl 
todd aay dvg> wekvediod, = «A = 
ne dullG wosvedind aA —.YuommE Ue cadeonten = |" 
amworTie of of dood | ote ,ahewbiv thnk eowid Mw 
bagrads wae . cui end Le * 
encehive oid dads ff sORTY .N Ql 5 
cads Gave ,beawcom Onde anddo ode dard ak os " 
og Ye aupottio went ak ome soketronce |" a 
a en 
ope otapew XS date Ye eliew oh e 
hie de $k % egiatwont eobed 2 | 
i feavgoty ot anu tate saat = 6D 
ee ee ee 


; iting 20 eeig 8 howeMa aide oh A 
deatags eeyumde od 2 due odo Yo Ueded ao 
A A OD, 


HM. Bull Lath gu 


This was not an unusual request by counsel in 
@imilar cases where @ club and offieere of the 
lub were jointly charged and where the 
PULrpese «« Kxeuse me, six, I have « nove~ 
bleed and it has just come back again. 

THES COMMISSIONER: @. Take your tine. 

A. Where the elub and the officers 
were Jointly charged and where the purpose 
of the prosecution was to bring te a 
particular premises and by that particular 
organization, It was net unusual to accept 
@ plea of guilty on behalf of the club and 
allow the individuals -~« allow the charges 
against the individueis to be withdraw. 
And in this partiouler case I hed no 
Mmowledge of 46 and X said I would confer 
with the police officers who were in charge 
of the Gase to gee what their attitude on 
the matter was, as they had leid the charge 
it wes then for them to say whether or not 
the charge should be withdrawn from their 
point of view. 


WR. WELGON: @. Have you given us the 
full extent of the proposal? 

Ae Wo. Mr. Dubin said the 
individuals whe were the officers of the 
‘Lakeview Glub also bad, I believe it was, 
three other cherters, which at that tine were 
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1 sot being used, were not in use, bub which were -- 
2 sould, potentially, be used and they would be 

3 willing to gurrender thone charters, as weil 

4 as the Lakeview charter, which of course 

5 would be caneelied on a conviction. 


6 @. And, then, as you say, you did 
7 make enquiries? 
8 he I enquired of the officer that 


; I found to be in charge of the case and 
i asked him if this proposal was agreeable 
i to him, Me eked for time to consider it 
I ané called me back and said it was not 
= agreeable to him snd I conveyed that to Mr. 
Mm Dubin and I teld the assistant crown Attorney 
1S) whe was prosecuting, I believe mr. Graburn, 
" what had transpired and the case would go 
shead, win, lose or draw. 
a That 19 all, thank you. 
THE COMMISSIONER: Any questions? 
mR. ROSE: I have no questions. 
THE COMMISSIONER: That 1s all, thank you. 


23 eo~the witness withdraws. 
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aM. Bluestein Ladag 


MR, WELGON: I will reeall Mr. Bluestein. 


a. Since you were 1asi in the box this 
aorning we have had the testimony of re 
Wel, Walton, who has inforued we that he, on 
your instructions, prepared the 1959 and 
1960 returns on your behalf, Also, he has 
gob certain information om your 1961 «« 
for your 1961 return but has not been able 
to complete that because you have not given 
2 him all the inforaation, ‘There is one 
20 matter == or, & number of matters I want to 
21 ask you about as a result of his evidence 
al Tn 1959 there 1s a declaration -- or, at 
43| - Mast, one of the iteas of income is the 
- sum of $7,950, Said to have been paid to you 
ia by Perkins Puraiture Goapany. Wow, this is 
%6 the first we have heard of Perkins Furniture. 
ee We certainly 414 not hear about Perkins — 
2. Furniture from you. What is the explanation? 
29 Ae whas explanation? I don't know 


30 what you mean, 
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A. Bluestein 


THE COMMISSIONAR: I cannot hear you. 


Lakai 


Mh, WILSON: Ne says, "I don’t know what 


you mean", 7 
(Re You know exactiy whet I aean. 


bul ceptainiy not about Perkina furnituce 
Re What about itf What about 


THE COMMISSIONER: Q. You told mr. 
Walton, or gave him the iafeoraation in 1959 
Furniture & Applisnces Limited? 

he That ia right. 

ue bid you? 

Ae =»=—s- Yeas, 

MA, WILSON: @. Why did not you teil 
us about that before when you were asked? 

As You have asked a¢ @ million 
Questions. I don't remember, And you are 
asking me again other questions. I don't 
kaow what you are trying te get at. is 
wrong? Wheat did I do? I got hit on the 


head; I got sent to jail and I have been 


persecuted, and everything haa happened to 
me for no reason at all, You are bothering 
“e about a galery I got that I deciared. 
What do you want from me? I don't under 
stand this. | 
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Qe Por hew long did you work for thea? 
Aa i deoats mew. Mr. Waiten must 
everything in front ef hia. 
that? 


he I don't know. if haven't gos 
the figures. 

Ae Are you suggesting thes? 

Qe i am asking you, +. 

Ae i would have teid you that,i had 
an interest. 

Ge You would not tell me snaything 

WH. WILSON: @, You were certeiniy 
asked before and you did not teil us. Sov» 
being faced with i, you are just sak sx 
ridieulous statements, if you keep 4t up 
I ea going to asic that you be comaltted, 

hie You are doing everything to me. 
You go right ahead. I don't know. 
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Me Biuesvein Laka 3 


H THE COMMISSIONER: @, Wait a minute. 1 
2 asked you = question. Did you have some 

3) financial interest in Perkins Furniture & 

4] Appdances Lamavea? 

5 fe I dida't. 

6 Ge Who was the boss of that company? 
7 Who did you deal with? 

8 Ae i, Bluestein, 

9 Ge tyviag Bluestein? 

10 he That in right. 

11 Ge Were you paid by cheque or cash? 


12 ne tats By By cheque, your lordship. 

+ MR. WELSON: G. What 444 you do for 

i verkins Furniture? What was your job there? 
15 A. The same thing ae I am doing here, 
16 


ian @ goo¢ men. I om a very good wan in the 


“ business. 

as @. Well, X mean just how id that 
‘| express iteelf? Did you sell furniture? 

2 Ae M6, I @dn't sei2 no furniture. 
a THE COMMISSIONER: @. What 4id you do? 
on As Just what I dene for <= whet 1 
25! git Going now, T am @ very good man in the 
4) furniture £1614, one of the beat. 

= @. Well, whether you ere good, bad 
” or indifferent, just tell me now what you 

27 did? | 

. As  CReated ideas. 

29 
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He Bluestein Litas 


mt. WILSON: @. Did you buy furniture on 
their behalf? 

Re I have done a little bit ef every- 
thing. I have done a little bit of everything. 

Se Who «= i¢ that company 6t111 in 
operation? 

fe You know they're aot im operation. 

Ge i don't know, J an oeking you. 

As You know they're act in operation. 
< am ameuering you. | 

THE COMMISSIONER: They ere nov in 
operation. 

WA. WELSOMs I know nothing, but you 
Just answer the questions. 

THE COMMISSIONER: Q. When did they go 
out of operation, Biuestein? 

Re i haven't -~ I guess Mr. Wilson 
woulé know better than I. ie would have to 
give that. 

WK. WILSON: Q. When did you iast work 
for them? 

fe I heaven's got the figures ia 
front of me. ff wouldn't know. 

THE COMMISSIONER: @. Did you work 
tor them up te the time they quit business? 

As i imagine 60. 

‘ee You did 

Aa X imagine so. I'm mot sure. 

wa. WILSON: @. bid you work for thea 
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1 this year at e117 


2 fe Wey & haven't, 

3 ae Did you work for thea laet year 
4| ab ear ‘ 

5 ak a i Gon't think ao, 

6 a Did you work for them in 19607 

7 Ae i don't know, I haven't got the 


8 figures, I would tell you Af I had the. 

2 figures. 

10 fey Qe Whe 444 you report to in that 
11; company? . Wat andividual or individuals aid 
12) you report te? 


i A. Eden's know what you mean by 
14 ®eepense.: 

H > @e AML Ghese wonderful ideas you 

16) speak about, I take dt you conveyed then to 

Be some person? ve wes 

i: As Yee, to the boas. 

a @ Whe was the boss? 

sy A» The fellow who owned the place. 
a @ Your brother? 

a de  Youare asking we questions. You 
- are putting words im ay mouth. 

e $HE COMMISSIONER: He 19 asking you 

| questions, not putting words in your south, 

* Ay KE gaia the boss, 

sf Ge Whe was the boss? 

or As cole boss who owns at. 

29 


‘de Whe was it? 


eee 


ee 
tamed 2 OR ak 


wee teal wed? Gol sew voy NEw 
ve te dtc wedal o soul tite oe 
4 oe pe aes of poh e A 
90804 ak mets wok avew woy S20 aD’ e125 
edd 00g aaeved Y em emebE «A 
. et? Rad BU weg diet dines I .aougit 
as wat cedt see: ply song t 


gasi@ mi of Sa0ges woy bib a 
Sie ealaubivehat to Lewbavibak gag Tynaquos 


—o seen voy tedw wort ataeb Bok 


pty (acre ae 


we agobs Auiueboow swadg Ska 


oto ate of ,ae% 
fened si? auw ody 

POGhG oie oenwe ory wells ae 
fradvond auef 
vOY ,aeekvanep on gaides ou oF 


eben Ya at shuow gaising ous 
wey gnking G2 OH 3 «AENOLSRINNOD HT 
.Jtnem woy af ebuow gateseg Son . snaksaenp 


fased ef? age od¥ 
-32 agwe ot saod adf 


4 a ru a4 


" a re feet | 


fo) 
@ 
oA 


& , 


of 


on 5 


+ *awoqes* 
aD 
ow aed heyevaos Boy OL lad F . swede dees 
in Some 2 teceweg anos 


" eer 


Ame pe , 
yy ; 1 


‘ 
2 

— me : 

a a ee Ja @.) 


Ho Blucstein 12ha6 


Ae =—s_s Mi’, Bluestein. | 

Q@& Why Gida’t you say Mr, Bluestein? 

Ae Eadd the dese, | 

Wh, WILSON: @. Was your brother the 
dy Uf that's wnat you want <= is thet 

Q Edon't want any plug, I just 
want the truth from you 1f thet is peasibie. 


Re How, he is the oan throughout that 
you made your reperts te ead you dealt with 

A. . Phas's right. 

(@ How, what was your salary arrange- 


he the Income: Tax Department heave 


SSIOMMI; You tell us. 

Ae i got paid, 

@s How much @ week o¢ somtn? 

Ae & think 16 wee e humdved and fifty. 
i'm ot gure, 

Mi. WILSON: @. Mow, why didn’) you «- 

THE COMMISSIONER: Q, A tundred and 
fifty per whas? 

hey Por week. 
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4. Bluestein 1aha7 


MA. WILSON: @. Why didn't you tell mr. 
Waiten about the income you neve sworn to that 
Ae ES Gon't know what you're talking 
shout. Why @idn’t you have m@. Walton << he 
wee here, He told you. Ne hed all the 
figures. ie knows wore than i know sbous it. 
HE COMMISSION: He doomm’t iow why 
you dida't tell him about Scandia House. 
You are being asked now, 
As Bring bis in here, & Will straighten 
4% out with hia, — 
@e We. We have hed him here, now 
we have you here, | | 
“he if Me. Walton would be here, 1 
would be able to straighten 15 out. 
&e You straighten if cut with «-. 
fe I Gon*t know what you are 
getting at. If Mw. Walton and ¥ << if he 
cones over here, I will discuse tt with Ma. 
Q. He, you discuss it with we. 
Why didn’t you tell hie abeut the income you 
daid earlier you received from Scandia House? 
Ae He gaié X didn't tell him? 
Did he say X didn't tell hint 

Ss Yor. 

ane Weli, X think = did tell hia. 
In fact, I om stibe, It think he is a little 
aieteken, Mr. Walton. 
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Wi, WILSON: Q. Now, Me. Walton has also 
seid us that you never told him about any 
association you had with Garuse er of any 
enterprise, Why didn't you de eo? 

Ae -K @idnty te2a hint 

Ge You Aeard the question, 

Ae Xe that right? — 

 @e You nesta she question. 

As - DA@a'S I tell you Mr. Ceremni was 

TH, COMMISSIONER: Yes. 

Ae Why don't you eal] Mr. derezal up 
here ond ask him if he give Hr. Walten the 

de Ke Walton has eworn a1) the 
information he reseived, he received fre you, 

As Mr, Walton? 

@ And you dtd net give him say 
inforsation about this Garmse Assoolates. 

Why Gida's you give hia that information? 
| Ae lL told you Mr. Cereznl was wy 
accountant, 

Ge You told we that yesterday, 

Ao I don't know why you subpoenaed 
4, Walten when I told you mr. Ceremni was ay 
seseuntant., i don'pGnderstand 16, 

| & MP. Ceresn’ has net made out any 
of your income tax returns fer you? 
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i Ae fie ig handling is. I have told 
2 you before ond I an telling you eagein. He is 
3 looking after wy 1961 income tax. in fact, 
4 I think I gave you his card, 


5 ») MRL WELSOM: We have hed a1) thas. 

6 Ae £ think «-« bbe 19 

7 - How, Gig you ever tell Mm. Fisher, 
8 whe was your accountant before you had Mr, 


? Walton do your returns, anything about 

” either Scandia House or Garmec? bid you 
és ever tell Mr. Fisher about it? 

_ Ae ET don't remember, sir. 


” @. You don’t remenber? 

+ As Noy war. od 20 

a Ge Theat is ali for the moment, 
16 

17 mieten 

18 7 

19 

20 

21 

Ze 

ee @ MPs Bluestein, you told his lordship 
“i yesterday that you used the Lakeview and 
| Ringeide @lub an connection with your 

_ gambling operations for seven and a heif 
- years. Can you tell me which years you 
‘ used the Lakeview Club and operated at the 
9 


Lakeview Club? 
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ae i believe the Lakeview Club «- if 
i am nob mistaken, think it opened in 1956. 

ae i think we iesied there three | 
and @ half years. 

ee That would be some Gime in 1959 
you clewed dow there? 

Ae He, we got arrested. 

fee T suppese that closed you down? 

Ae That's right. 

fhe I think it was in 19%2. 
Giub fpom 1958 te 1956? 

As —-- Roughay. 

Ge Why did you leave or cease operating 
in tae Ringside Glub? 

As We couldn't ake any money. 

Ge You made no money on Ghat operation? 

he HO. IG wes bad, It was mo good, 
We Clesed it up. 

on Tell me, why 41d you always ape 
@ ehartered club as yur base of operations? 

As i never alwaye used chartered 


G. When did you not use chartered 


he & thank I seid I have been booking 
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for shout twenty years. 

G- snd these were the only instances 
when you made book in @ chartered club prenises? 
Ae To the best of ay knowledge, 

that's right, =| : 

Qe Wy 434 you use those preaises: 

Ae | -E don’t follow you. 

@ Let's start with the Ringside 
Club. Why did you carry on in the Ringside 

od i figured I would be in and take 
@ little business there, You have = little 
bit more protection in « club then you would 
have in @ resteurant. Im a restaurant you 
nasa qrndinpanresicin a 

a a Age ne 
in the club? 

Ae Because it is private Gauberehip. 
People can’t come in. 

Ge How do you keep them out? 

Ae If you were to come up there, I 
would say, "What de you want?” " want te 
be @ manber.” "ten sorry*, you would have 
to leave, and we would take our action egein, 

@  $That is the reason you used 
these clubs, to control people attending 
your games? 
| Ae There was no geese. 

Se Why Gid you want «=. 
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A, §$Thewe was no games, What do you 
S-  §§ Why 434 you want to keep people 
out? M — é a 
_ Ae. X0dmay DO @ podicemsn, You 
come up there. If 4% is @ restaurent, you 
can come in the restaurant, sit down, have a 
eup of coffee and & sandwich anc hear 
everything that ie going on, In @ GluD, 
you wouldn't be allowed in. Therefore, we 
would be able to take action. 
& You just discovered this devies 
dm 19S2, did you? 
Be MGs 
G Was at pretey | well known in the 
gambling fraternity that these clubs are a 
good way to operate? 
Ae -E.ddn'y say 28's @ good way. 
We had the Ringside Club. We closed it up 
because we couldn't male ony woney. 
we Hew 4i¢ you get the Ninghace 
Club? “ | 
he I beiieve I got it from Manny 


ae How? 

Be what ao you aran? 

we How? What did you do? Did he 
give you @ piece of paper and tell you, “tere, 
ww. Bluestein, ip the Ringside Club"? 
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, As Well, Manay Stone gave it to we. 
2 THE COMMISSIONER: Q. Gave you what? 

_ As ‘the charter. 

+ MR, EGTEY: @, He gave you a picee of 
5 paper and sald, "Here is the charter"? 

6 he Me srranged everything. 

a @  Whet 44a he give you? iow did 
s you know you had the club? I was yours, 

"| you waaae 

Ly A. There wae no such thing a6 having 
‘| @ Glu. You get the charter, say you change 
ss the directors or whatever 16 is, and you «== 
sa @. When you got the Ringside Club, 
14) 444 you change the divectors? 

*j As X hink Manny Stone locked after 
'°| everything. I don't wemenber., It 18 #0 

17 long eg0. 

@. Who were the directors when you 
a van the club? 
- Ae I dom remember now. 

% @. werdont 

‘c he Yes, I think 80. 

‘s @ Binder? 

= ie i think so. i'm not sure. 

3 @. Berensteine 

. Aes: EB could be. 

2 Q. Kanay Stone lined these peopie up 
| pepo youyianernet 

; Ae Yes, thet's right. 
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‘w, Did you have minute books or seme 
kind of peeord? 

ie I never looked after that. 

Ge You didn't ettend any a 

Ae We hed meetings now and again. 

ce What did you have them for? 

Ae it's iske aay bupiness. You have 


Gs What would you do at these meotings? 
ihe You attend a reguier weoting. 
As MGs Bir. 
a. Were you a sember? 
he You, @ir. 
- When Gid you join the club? 
Ae qt don’t rempuber that. 
Qe How much 414 you pay Manny Stone 
for the charter? 
As oo never paid for the charter. 
Gs Why @id he bother then to fix 
i6 ap? 
A. If 2 got lucky with the charter, 
Z would have give him some. 
Qe Waat do you mwan, get lucky with 
che charter? 
A. if < had aede some money, I would 
 @. How would you wake money with the 
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A. Ziwas going te doe Jittie gaxbiing. 

@- What kind of gambling? 

As > Bockmaking. , 

@ DAG Manny Stone know thas? 

he) Mahe we & | 

de Waa he a King of « partaer? if 

A. ‘He would have made some money 
with we, | ws 

G. Me wae a partner in the sense 
that 1f you make mousy, he would make money? 

Ae Welly XZ would say he would got 
soatthing. 


OMMISBIOHER: X can't hear you. 

THE WETNESS: i would say he would get 

@&. BSTRY: &, Be would get eomothing 
for the charter, efit the profits in sone 
form with you? | 

Ae Mo, he G@idm's. I would give 
him something. 

G. Wyatt do. you wean by that? You 
would give him bask the eharver? 

As No» the charter <- he could 
have the charter any time he wanted, what 
good is & charter? The charter is no good. 
| Q. We wild come back to that. 
What 4id you mean, give him something? what 
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As Some money if I got lucky. 

Re if you had got lugky, you would 
have given him some money, How were you going 
to figure ows how auch te give hin? 

As There wae no figure. the charter 
was no good te him, | 

Qa. Hb as Jums up to your 

he Phere are a lot of charters around 
that people don?t use. They let then go 

Re There are quite a few around? 

Ae i imagine se, They're nggood, 

 @. sow were you going to figure out 
how auch te give Manny Stoner 

A, ‘There wae no set figure, 

&- «EB Was Up to you to decide? 

Ae that's right. ) 

@. Was Manny Stone an officer of the 
club? | | 

Ke dot to my Knowledge. 

Ge Bid you ever see the charter, the 
phece of paper with Letters Patent at the tep? 

te Xk believe I have. 

@. A dig ved seal on the botten, 
You have seen it, haven't you? 
es Ee AAOvE T have. 

. You kept 16 on the prenises, 
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didn't you? 
he Thuis wagns. 

‘Qe In Sat, X suppose you kept 4% on 
the premines, ir. Bluestein, because the 
police coult come around and you could show 

Be That's right. 

Was there any reason why you 
weren't sn officer of this club? im 

Ae If X eas an officer <- y cowdn's 
very well be an officer of any charter, being 
a bookmaker . 

ee 6 teen's sensible for you to 
be an officer because you would gev inte 

A. My K @idn't ey that. x sey 
it wouldn’s be sensible for me to be on « 
charter, being 9 bookmaker. 

«Ges Fou had to ges somebody? 

As A Charter would be autonatioally 
af E ever +o 

Ge Perhaps wo. In any event, you 
had te get some one te hold those offices 
for you? | 

Ae AML XT MaowsSf TC was on « charter 
it would be cancelled automatically. they 
wouldn't allow ne charter. 
| Qs You said that. 1 understend that. 
You had toget somebody to hold those offices 
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} for you, You had te have a president and a 
a secretary axi Manny Stone got those for you, 
4 you told wep y | 

2 che Myst would be dike @ frome man. 
’ oe Gee) That. would be your front man. 

6| Hew, who reported to the Parlionent Buildings 
a every year for you? You are faulliar with 
the faes thet every year you must send in 


’ a return for the Ringside Club? 

4s As ‘The kid whe looked efter that. 
- ‘THE COMMISSIONER: @. Who? 

i oo) he Phe fellew <-- 

MR. ETRY: @..0 Who wes he, @ lawyer? 
be Ae Binder looked after that, x. 
. think. I'm not sure... 

16 


¥ As Binder had @ piece of the 

18) operation, se was a partner, 

i Qe «SO he 4s @ partner who took that 
*°) om am ane of bis jobs and he filed all those 
21) patturne you had to £220? 

~ As Ethamehe Aooked after at ali. 
= Ge What was Binder, the president? 
Z A.  K think he was the seoretary. 
ma Ge Whe wae the president? 

os | hee ER don't know. Kou got at there. 
. @ Was 4% Zeldon? 

sag Ae oT foul. bes 

29 
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a Probably so. 

G- bid he have a piece of the lub? 
Ae We wore partners. 

a, What about Borenstein? Wan he a 


Ae N@e 

& 1 Borenstein? 

Ae Ke was just a nominee, 

oo Did he get paid for soting as « 


Ae HO, he never got a0 money, I 


Ge Why G80 he do sep 

Be Way de a lot of people get charters? 

Ge «Gane know. Why €ia he do aby 

As" Thav*s What X am trying to 
explain te you, You ask @ fellow to be 
secretary here or something, vo he gets on 
there, That's ali.  ¥ 

‘@. — He gets on, Well, what Ben 
Nefeky? Was he an officer toot? 

| he It's @ long time ego. X don't 
Pemember « 

@.  —- This 45 away back in 1959. What 
avout Ben Nefsky? Who was he? ie was @ 
director, wasn't he?  Wasn!t he? | 

Ae» X bebdeve he was. 

@. Me wan an officer also. Did he 
get paid for acting as a front man or was he 
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Ae He wae directer ef the club. 
Rie ie wann's & partner in the gaming 


Ae HO, Br. 
low did you find out about the charter = 

he Manny Stone had it. 

Qe You teli ae about it. 

fhe Re told we ghout it. 
19527 ery | 
he i know Manny Stene for a long time, 
& did he coms te you and say, "x 

be That's right. | 

Qs. te €24, Mow G44 he knew you 
wanted @ charter? You don't run en ad for 
those things. Hew did he know? 
| as How? He just «= he Gida't know 
I wanted.a charters He eaid te we one day, 
"If you want a charter, I'11 give you a 
a 6 Geers abouts that time I suppose it 
was @ general practice for ganblere to 


eequire these charters? 


Be  *£ don't imow nothing about it. 
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Re You do know 16 is 4 general 


Ae —-E dont know thas. 

Me You Gon't know thatt... 

An BO, I don't. | 
charters have you been involved with? 

he You aean operating ciubs? 

a. Yes. 

Ae Theva been an two olubs, 

Gs Juat two. ave those the only two 
charters you have had anything to do with? 

Ae -E helieve 80. 

&  Doyou swear to thet? 

ken) -E aat@ X belseve so, X could be 
Wrong « | 

Qe » EZ would like to know if fou wear 
those arethe only two you have had anything 
to do with. . 

As If ay aemory serves me correct, 
I believe so. 

a. How Gad you disposes of the 
Ringside charter 1m 1956? You told us you 
sloset down there because, a8 you say, 1% 
wasn't profitable. How 4id you dispose of 
| A. 2 think 4t was sent ins sent 
wack to the Buildings. 
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se YOU maded 20 beck tothe Parlianens 
Buildings? — 
he $i think they did. I'm not sure 
what they did with at. It never operated 
after & clowed up as a @lub, 
&. Did Binder atop filing returns, 
de you lw? 
he i dea't know. I think he filed 
ceturns or they would have cameclied 14 out, 
r. @. $$When was 16 «- it was 1959. 
Did you tell me 4t was closed out in 1959, 
we, Bluestein? — 
Ae wos i think 1s was elesed in 
«4956-0 Em not eure, 
J G - Wheat happened after 1956 with 
the charter? | 
a ‘They kept it alive. hey never 
used 1¢ for no gambling. 
Qs Way 4 they keep 46 aliver 
Ae "Thay figured some day they would 
get a liquor lisence. & guess a lot of 
people figured = oy get a little race track. 
Ge You were going to use one of 
these charters to rum a race track. They 
figured dog reeces were coming? 
Ae Maybe they could use 46 for dog 
CRCeSs | 
| @. And Binder kept filing the 
venssiig 
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1 Ae < imagine so, but never used it as 
2 @ gaming club. 

7 Ge What address did you use it at? 

4 Ae = don't vemcuber what address, 

5 de in 1956, where were you operating 
°| = Your games or betting? 

a Re Brunswick ond College. 

’ ®  § S@ that that ie where the Ringside 
°| Charter was eited st that tine? 


” Ae = Yes wir. 

" Qs and then when you closed the elub, 
‘| id you give up possession of the premises? 

e An «Yeas Bir, 

i" Qi Mewdd you Sooupy those prenises, 
‘ under « lease? : 7 

a Ae I believe it was, 

m ‘de «=: Was the Club the tenant or were 
'") you the tenant?) 

bh As «Eden? follow you. 

" a who was the tenant at Brunswick 

s sad College where you carried oa your 

*)  qperationst Whe paid the rent? 

a fe i think I paid the rent. I'm aot 
“| gure. «paid the rent, = think. 

- @ Bid you have a leaset 

hg I may have. I'm not sure. 

ie @. A piece of paper with the teras en? 
a Ae Te could be, I'm not positive, 
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ae Em Mot sure. 

@& Did you have @ meeting about that? 

As =: E don't vomember, It is a long 
tine agi. You ave going vay back. 

@- When you vacated the premises, 
ROD GIS'yes got oust Bid you have to keep 
paying rent? 

Bo 80. The league met have been up. 

@. the 1enee expireae 

Ae I imagine se. 

ak ‘Pell me, did you keep books at 

the Ringside club? i mean legitinate booke, 
income and re, oF did you have any 
record of the oiubts money? 

A. $iverything has to be legal with 
the ¢lub, 

«es Yew Can't fo0r with the olan? 

As MO. -EE you don't take care of 
automatieally lose the charter, 

@ #§$ Who id you hire to keep the 

Ae I think Binder lecked after that. 

Qe ie he @ lawyer? 

he i think Binder locked after that. 
i'm not sure, | 

Ge ie Binder & lawyer? 

Ae MB 

Qe bid you have @ lawyer et #12 in 
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connection with that club? Mow 414 Binder 
swear the effidavit on the anmal return? 
Ae i don't know, 
@. Where was the aimte book spt? 
Ae i don't mow. Binder locked 


he I never paid any attention to it. 

Re Dig you ever eee it? 

he I prebabliy have but I waan't 
interested in it. 

he — & teagine they bec 2 bank aoooust. 
Qe Whe operated the bank sccount, 

you? Pa yee ene : 
cae Binders Z gaees. 
bank account, segbership fees? 

As Minder looked after that. 

Ae i don't know, Binder <= I forget 


Qe What 434 you pay? 


he ' Waet E paid? i Gidh’t pay nothing. 
G. Ail wight, let's stert at the 


Ge You opened up the Lakeview Club in 
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Ae  & think 46 was *90 of 'S7) L'm not 


Ge a here G34 you get that charter? 
Ae i know nothing about the charter. 
Re How @3d you get into the ¢lub 


he = just went in there. I don't 
remember now, 

4 These clube were restricted to 
mesbere. Sow did you get by the front deory 

Ae Weil, the y know you aren't a 
policeman, you can become a mesber. If they 
know you, you're ali right. 

@- You started te operate there. 
What kind of operation did you carry on 
there? 

Be Same as 7 Gid in the Ringside. 
We took Bom bets, | 

ie Who were the officers of the 


Ae Binder. 

Ge The same group as over at the 
vingsice? — 

Ae Binder. 

oe What adévress did you operate at 
chere? 


Be It was Eeiinton and Bathurast. 
Qe bid you have @ lease there? 


eee ee ee | 
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t Ae Yes, wir. 

: Ge - Bid the elub have the lease or did 
3 you have the lease? — 

4 he < forges now. 

5 Qo You used the sane officers ae at 


6 the Ringside, How did you dispose of the 
7 ether officers, the former officers? bid 
8 Binger and Zeidos move in? 


9 Ae i forget how it worked. 

10 Re What lawyer locked after that 

11 part for you? 

ss Ae  Tthink Binder looked after i¢ all. 


ic I don't knew nothing about the Lakeview 
if charter at ali. 


iy G Bie you pay anybody for that 
16) @haurten? 
17 


Re i Gon't kmow nothing about that. 


+ Qs Did you pay te use the olw 

19) premises? 

fs As = We, X think 4f they were short 
21| money I would give them Gome money towards 
221s paying the rent. 

_ G. What operation was carried on at 
tthe Lakeview? 

- Ae | ew abt Gee wan eye. The 
70] pease Gould @ome in there any time, but if 
*1| the polise came in, there was nothing there 
5 for thes to make an arrest with. We wouldn't 
29 


have a seratch sheet or reeing form there, 
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We would have nothing #o the police come in, 
@. Did you have a ticker-tape or 
a teletype? i 
Ae Port of the time, 
&. When was Shaty 
\ te X don't remember exsetly. 
Qe What wap it for? 
As te gives you results. 
Qe Of whaty 
fe Of an imiing by basebaii, football -<« 
Ko to howses. 
Se Whe put that in the clus? Did 
the club pay for it? 
fe That's right. 
‘ge The Lakeview Club paid for that? 
fie i think 4% waa $96 a month. 
Go hat was the 6.0.8. teletype 


fe That is right. 

@. Where Gid the clup get the $90 
to pay for it? 

Ae It would get card money. 

ti © People would buy decks of cards 
for the eieb? 

he No, they bought the cards. 

‘ee They paid for the use? 

Ae Mo. They were supposed te run 
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1 up <= you are suppered te pay ten cents an hour. 


2 Ge Je that where the $90 came fron? 
3 Ae We broke the lew. we charged 

4 eo. | 

5 Qe Treat is where ««« 


On 


Ae They Gidn’t know aothing sbout it 
7 as far am oo 

8 q. net did you do with the money 

9 yOu ¢ollected that way? Did you put 4t in 

10] the @lub bank aesount?: 


i he Binder looked after that. — 

12 @. «—«E know, but what id he do with 167 
13 - fhe = guews be put 46 in the bank, 
14 @ How @id you get the monsy out of 
As the bank? 

16 fie oo EB het mothing to de with that. 
17 @s What happened to that club 

18 finaliy? 

ch 4. =. We. got arrested. 

a & j§§ Then the charter was cancelled? 
21 


he Yom, war. 

@s What did you Go with the property 
?5| han the property was cancelled? 

.; he) Bander Jooked after thet. 

@. Did Binder give you any part of 
“ the bank account when the charter was 


a ¢anuce Lied? 
7 Ae She bank account? 
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@ Yee. You told ue you kad o bank 
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account. What did you de with that when the 
charter was cancelled? 

Ae We R@G to iseue money. 

Ae here was no money. We had te 
give in money to put in the bank, We couldn't 
ert? 

| he That's right. 

we What Gi2 you have to do with the 
Queen City Glub, the Queen City Chess and 
Gridge Ciubt What id you have to do with 
Ghaty 

Ae The Queen City never operased ~~ 
ao just @ private club, They never had a 
peckage of carde in there. 

Qe No teletype? 

As NO, BO, nO. 

G No carde? 

i no 

As they probably got together to de 
& 1ittle gambling but there wes no -- i¢ 


MABEL wm 
‘Qe Bid you ever attend theres 
hee NO. 


abe Did Gurl Keyfets, the lewyer, 
ast for you in commeation with either of the 
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two clube we have talked about? 

he = don't think I imow hin. 

Qs Did Manuel Wineberg set for yout 

Re E think I know Mr. Wineders. 

TMi COMMISSIONER: G. DAG he act for yout 

fe it could be. 

i, BSTEY: @. Did he eet for you in 
connection with the Lakeview Club? 

Ae i think Binder looked after thet. 

Qe i know Binder iecked after that. 
ie locked after moet everything, Did Winsberg 
help Binder? 

fie = éea's know what you aean by -- 
i Gon’s know what you mean by heip. 

Ge You knoe Wineberg. He acted 

Ae % don't mnow what you mean by 
help. 

G i wail drop the question and go 
underatend. Wineberg acted for you on some 
oceasions. Me performed legal services 
for you? 

Ae Zt could be. 

& Ne, ZX want to know, Me did, 


he i Gen't know. 
Qe I aw not asiting you en which 
occasions, < am asking you if Wineberg ever 
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acted for you. 

he ii® may have. ££ don't remember. 

es Why do you think he may heve? 

A. Because I know hime | 

Ge You knev lets of people who don't 
perform legal services for you. Yeu de kaow 
he did get for you, don't your 

Ae The enly way -- I don't imow 
what you mean by est for mm. 

te Perfora legal services for you? 

Ae He may have. | 

@- You know he did but you dents 
knoe when, ie that right? 

Ae te may heave. I don’t know, 

ke i see. Ali right, let's turn back 
to the Queen City Chess and Bridge Club, were 
you ever there? 

As It aaid there was no such club. 

ee You t6i4 me there wee no gene 
there, but were you ever at the ciub? 

Ae AG the ciub? 


Ge Yes. 

Be Ho. 

Ge Bad you ever go anywhere with your 
brother Irving? 

Re Yoo. 


Qe Irving i» shown a8 president of 
the Queen City Cheas end Gridge Club? 
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A. 
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Yes. 
You imew that before I told yout 
— 
How 414 you know at? 
Because I knew it. 

where? 

The Queen City Chess und Bridge 


4O such ¢lub? 
They had 6 charter but there never 


it was never used, 


There was ao claw. 


THE COMMISSIONER: @, Whe hed the club, 


the 
Qe 


That's what he aye. 
He, < am asking you. Did your 


Re 
he 
Ae 


Be hed a cherser, 


Yes, 


WR. ESTHY: @. He had the charter? 


Ke 


if you say Go. 
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PHE COMMISSIONRR: Q@, Pardon? 

he  «=s-s EE nw Bays wo, it's all right. 

@- Ne» Kem apking yous What do 
you say? | 

he «5 Gon't say moshing, 

WA. ESTEY: @ I heard you say o«« 

he i @om't say nothing, You said 
te me Go f ever go any place with Irving. 

i saigges. 

Ge Let's got up te date. if 
president of the queen City Chess end aridge 
Clubs, You agree with that? 

he YOO. 

we a6 is & chartered ¢iub, You say 
they have @ charter but it didn't operate? 

Ae Tit 's right. 
charter? 
mean by operate.  Gperate what? You could 
have aclub. if I hed a club in your heme, 
would you ¢all that -- { don't know what 
you mean by ¢lub, The ¥.M.G.A. i@ a olub. 

@e ZT wili go at it another way. 
Perhaps you will underatand, here was a 
charter. Your brether Irving was the 
president of the queen City Chess sad Bridge 
Glub and i¢ was a chartered club and your 
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brother had the charter. is that correct? 
You can't shake your head because the Reporter 
can's write thet dow, Ie thet cormect? 

As That's wight. 

THE COMMISSIOWER: @. You agree with ali 
thas? 

he Yeo, ell right. 

Wh, BSTEY: @, Did you ever hear of a 
gentleman by the same of Bernard Priedaan in 
connestion with that elub, that charter? 

Re Bernard Friedsan? 

de Yes. Did you ever hear of him? 

THE COMMISSIONER: @. What is your 


swer? ’ 
he i Gon’t know,  Saybe < did mow 
Sernard Friedman, I don't know. 


Ge Did you ever hear of hin? 

Be Maybe X know his well, mayve 1 
don’t know him at #11. 

Q- Bad you ever heaylit Bernard 


Ae 0 don?t ving @ bell. 

MR, ESTEY: @. He has etated in the 
filed for that club that the charter wes old. 
He goes oa to say the club got the buyer, it 
was Bluestein, Would that be you? 

A. - XE never met that men ing life. 
This Bernard Friedman, he believes, he 
believes. 
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Qe Ke velieves. Would the buyer 
Bluestein in that reference be you? 

A. -—«E @on'& know Bernard Friedaan, 

Qe Would the buyer mentioned by 
hia, Bluestein, be you? 

Ae £ don’t think so, 

Qe Would 4¢ be Irving? 

he i Gon't know. 

“Re Irving was the president. Did 
your brother deal inc harters? — 

he My brother don't know aothing 

Ge The the Bluestein was yout 

the i don't think so. 

Qe ‘But you are net sure. Ib sould 
queen Cily? 

THE COMMISSIONER: What 16 his sewer? 

‘THE WIPTMESS: I didn’t say i acquired «<= 

‘WA. BOTEY: @. The buyer could have 
been you? 

Be i know pothing about 16. 
think better if you steed up for a while. 

THE WITNESS: I don't feel too good, 

THE COMMISSIONER: Pardon? — 

THE WITHESS: Your lordehip, I don't 
fee, #0 hot. 

THER COMMISSIONER: You wili feel good 
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enough t© raise your veice, Have you a headache? 
THE WITNESS: Ho, I got a shot last 
night from the mater. 
Ge What doston? 
Be Prom ag doctor. 
ue What is his namey 


ae Capon. 

Ge = = Gna~p~oen? 

As You. 

MA. SSTEYs &. What kind of a shot wae 


Ae For nerves. 

ue We got as far as your brether Leving 
being president, and Bluestein whe was sald to 
have beught the charter, You are net sure 
af it was you or your brother, Ie that 
right? 
=. That's the only way. 

ae i want to kaow from you whether 
you bought the Queen City charter or did your 
brother buy it? 

he i never bought ne charter, I 
never bought no charter in my life. 

Qe Then did you acquire it’ 

Ae i know nothing about it. I never 
bought no charter in ay life. 

@. You acquired the Ringside charter, 
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@ida'ts you? 

Ae —-Thab*w Pagne. 

Re Did you acquire the queen City 
charter the seae way you gob the Ringside? 

Ae i know nothing about it. 

Ge AG the time the Lakeside Club was 
siesed down, I suppose you vere in the market 
for another charter, were you? 

Ae Who, wet 

“Ge Yes. 

Ae Charter? 

Ge Yea, 

‘he i wouldn't give you # nickel for a 
thousand charters. 

@. Why ie that? Why have you changed 
bea? 

Ae We were ready to go out. Ye 
couldn't @lose it up because of the lease, 
te go? 

As Well, 20 was @ five yeor lease. 

Se When did the police raid the 
Lekeview Club? 

he when they arrested us? In 1960. 

Qs Bh 960, You had’ the charter 
then and you still hed te Ringside charter? 

Ae 3 never hed the Lekeview charter, 
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I gaid 1 know nothing about it. 
“eo Somebody had it. 
Be I know nothing about it. 
qe Binder wae looking after that? 
Be ae far os I know. | 
Qe Me aiso ijooked after the Ringside 
charter for you? 
Ae Yes. 


by “©. Wilson who appeared for you in 
eonnection with your charges, you said Pires 


of ail Ghariie Dubin? 

he x never said Charlie Dubin. 

SMR COMMISSIONER: Yes, you did. 

Ae x never gaid Charlie bubin ever 
ever acted for me in any chartere. 

Mi, BBTRY: G. Z Gida't ask you that 
question, The first nase you mentioned 
after Mr. Wilson's question was Dubin. Is 
that right? 

Ae Apked whe acted for ae? 

he In commection with those charges? 

Ae oh, charges? That's right. 
made @ mistake. 
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a But 46 wasn't a complete miotake. 
, Dubin dic aot for you in some connection 
at some time, did he not? 

ae is Dubin never acted for me. 

Ge Pardon? 

Ae Arthas Martin acted for ae. 

G»  B&¢ Dubin ect for you before that 


As Por whee? 

Ge Dad he act for you before that 
time? 

ee For what? I den't know. i never 
wae acrested, 

fe Yes or no? 

Ae i don't remexber hin ever eeting 


tie BiG be oot for &. Zeldon and 


few Yes, he acted for then. 

Ge And they were the officers of the 
Lakeview Club? 

He That's right. 

Ge And they were charged with you? 

Ae That's right. | 

we An@ they were the officers of the 
Ringside Club? 

Ae ££ think se. 

@ Ao@ the charter was s¢4121 in 
existence? 

ae i think se. 
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fi. Then @idn't you and Zelden and 
Binder decide that you would offer to surrender 
those charters? 

A. E-never offered anybody nothing. 

Re I take it you would have been 
pivased to have the charge against you 

Ae i never offered « charter to no 
huaan being. How could I offer something 
I don't own? 

Gs We Will com back to that. in 
even to ar. Lelden and Ginger that 1% would 
the club pressea and she charge against you 


de RG. 

ee tt was never discussed? 

de RG 

Re You never thought of 167 

Ae ie 

Re Did Singer mention it te you? 
he Sots | 


Ge Did mY. Dubin wention it to yout 
Ae Me, Dubin didn’t aet for ac, 
THE COMMISSIONER: &. Did he mention 
% to you? 
re Me. Me. Dubin wouldn't Go a thing 
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¢&: Me Bluestein 1a 90 
1 iike that. 
2 mt. BSTBY: @, Did you meet Mr. Dubin 
3] with Ghe other two defendents at any tine 
4) pedor to shat wrial? 
5 he I wes with mr. Martin, Arthur 
6 Martin ated for we. 
, _-@e - You told me that three tines now. 


8 Will you answer the question? 1d yeu, wwidon 
? and Binder seet with Mr. Dubin prior to the 

Ad hearings of these charges? 

11 Ae «Eo! & vemeaber ever remembering 
| meeting withoir, Dubin, I know Arthur Martin 


asted for me, 


aa you that the charge against the club should 
be pressed and the charge aguinst you, — 
Bluestela, dropped? 


he NGe 
Qe 
Re A®e 


G@ «Bhat were you going to do with 
arrested you? Were you going to surrender 
thea to the Parliament Buildings? 

Ae What charters? 

@. ‘The Ringside and Lakeview. 

he. The. Ringside never was arrested. 

Qe I know 2% wasn't arrested. what 
414 you decide to do with the chartert 
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; Ae What good ia 1? it's like a plese 
2 of paper.  Whet good is it? ; 
3 Re What 444 you decide to do with it? 
, he It was no geod, It wes lying 
5] dowmants. nas 
: | @- Wat did you decade to do with it? 
7| You controlled += | 
; A.  _ Control what? 
i @. Fhe charter? 
” Ae  _E don’t control no charter. 
i  @. «=: You FOld me Zeldon and Binder were 
Le frente for you? 
i Be i never said Zeidon wes a front 
a for me at no time,  Zeldon was never no 
i front. 
= @- Bas Borenstien a front for you? 
s Ae Yen. ee | 
= @e He was an officer. What did 
7 you tell him to do with the charter? 
" Be z don't remember telling hia 
anything. The cherter was iixe having 4 
7 plese of paper ieying around, it wea ne 
23 goed. 
1h THR COMMISSIONER: Will you be much 
. longer? It 49 1.00 otaleck, 2.35. 
26 
27 wc<itereugon the hearing adjourned at 1.05 pom. 
wabil 2.35 Pole 
28 
29 
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AA/i/wc ~-90n veguming @% 2:35 ofcloek pom. 
o--Hae Bluestein reeuses the etand, 
; PRE COMNESEIONWA; Yes, Mr, Botey. 
: MM, ROTHY: 4, Mr. Blussteia, this 
: morming you told the Comalasioney that you — 
, carried on a proprietorahip, and if I heard you 
correctly the name of it was Gar Hac? — 
; Ao | ‘That is right. 
: e. Gax Mae? G-Q0e Rogme? 
t  mapin siete. 
ie Ge Quo words or one? 
a As tue words, 
5d on What does that stand for? 
_ A, Jest @ company, Ger Mag, 
Re Jost @ name you picked out of 
1 the ais, or are they the aborevintions of two 
19 aaenaicli 
" Ae whet hes that got to 6G with 
91 ergenlced erime? 
| Be THE COMMISSIONER, Whaat does Lt aatvex 
) i how he picked it? 
om THE WITNESS; Does 1¢ refer to me enough? 
s| BO 70U want to bang my mepheN An 26 boo? 
Wy BOTEYs @. If he is in the proprictor- 
27 ship. © 
oe Ae Maat hes this to do with 


29 organized exime’? | 
30 Qe bid you render @ profit in 19617 
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a, =.“ Wes, oir, 
ee Gould you tell us what the profit 

A. Tf delieve it wae $10,000, 
bd eeihotatlyt™ . | 

@. Want trustees G16 you deal 
Ay XE newer bought @ wtoek from mr, 
Walton, | 
¥ @. What trustees did you deal with? 

As I think Gwenty, Some trust 

A Gh, I think 1¢ was Guaranty 
Trust. I‘ not eure, 

Q, “You bought and solé bankrupt 
stock? . 

A, Bought one stock im Soult Ste, 
Marie, I think the Guaranty Trust in Sault 
Ste, Marte, Ontarie, 
business in Torento? 8 

A. ZX gold 40 myself. 

2. You sold it yourself, You didn't 
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sell it through any of the businesses you 
: told us about, Seandia, Soandia House Limited? 
- he X bwld you Gar Mae is my company, 


a6 & Dlowk stock or did you sell it pleceaseal, 
or how? 

Ae Whatever way I ean get rid of 
it. << find the best deal for me. 
it through a retail store? 

Wh, ESTREY: @. Does Gay Mac have any 
premises cf 4te own? 

Be tt just ~~ i plex up the 
newapager and 1 cee a eaupany went bankrupt, 
ang I send thes 4 letter, 

G. The anewer ia no, is it? 

A. Wo had an address, where 1 live 
is ay adéress, 

Be i eee, Ali right. And Gar Mac 
doeen'’t hold shapes in any other company -~ 

te i haven't got any other companies. 

Qe That way be, Bat it doesn't 
hold shares in any other company? 

‘Ae it 46 not even a limited company. 

oo i widerstand thet -- 

THE COMMISSIONER: It is a partnership, is 
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Ae i hae tochange the name in order 
to get the limited campany. Somebody else 
ain Vancouver has tint name, Gar Mac, I never 

Mm, BOPRY: @. Bd any of these clube 
you had gonnection with operate = bank account 
in @ trust company? 

Ae Ho, 

@ benk aceount in a trust cagpany? 
As i never heard of a trust company. 
HOTSSIONER: «268, Pardon? 


% Did you know that they are down 
on King Street? 

a, Yos, your lord, 

MR, ESTEY: @. Did Ringside heave « 


' 1 
YY oo Adena’ od? Fa oo er ae 2 ten . a } : 


| wets Yowbant — syngas Didiiett ont dog os | | 

novon I \oxt U8 Ome ¢ ald ast womens at i 
al tliat eprreatioe | 

edute woord te yun bit 9° aE mS 

A 


eee er 
saocaicienasane 0 
Teme Senet we deeoew' aed | 
qneqhes seamed «to head aera 8 GA a 
teotaey 40 retNOKReNOD wrt les 
senna Saured ow duno ewer CA “ 
vane taoetions te ee 4B ar 
tie. twode ey bled seY .9 sTRReE JAH sy 
tia? Lenoktiet te xe wove | 


Seine gored od? Yo ee wai FUCA | 
wore wey bk =f «(ee ETATe our | 


a ” | 
dont gk mo met ore ye UP ag “I 
cet oA 
mob ove yal) Jap wom mer hic = 6p 
Fieeat BALA ao 


shrek Urey .e57 a4 


M. Alusstein 12804 


bank account or a trust aeecunt at National 
Trust? 
fhe Net to my knowlaige did we ever 


Se Dig you hawe? 

Ae I newer had « bank aeeount ta e 
trust company in my life, ain 

Gs Se, the answer is no; ie that right? 

Ay As fer as I know, I never had one. 
tained a bank secount with National Trust? 

As Het as far ae I mew, 

Gf  Nevody nas? 

&. _An@ nobody on your behalf? 

Re Wet on ay behalf, ne. 
om your behalf at National Tract? 

Ae Me | 

MM, ROE: I have no questions, 

WR, MSTEY: tr, MacOuigan ie interested. 
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Q. Why were you in the Town Tavern 
on the night yeu were attacked there? 

A, Ewished I hmew, 

a was At just by chance you were 

A. sak af al Just happened 
te drift in there, es 

@ Were you armed with any weapon 
of any kind that night? 

A. He, oar, 

a. Didnt you wave i a knife uring 
the fight later ont 

Ae T don't now if I ever had - 3 
don"t veseuber. I was on cloud De 

lg Ymere would you have got the 
inte Af you hadn't brought 16 with you? 

A. Whoa? 

“@ \here would you have got the 
knife 4f you hadn't brought 4¢ with your 

‘A,X may have taken 1% suay from 
one of the fellows who were hitting me. 

a. Before the Fight, who was sitting 
mt at the table with your 

‘ft. —- Chime @ fellow by the name of 

Mr, Weaver. 

Q. Mr, Weaver, And wasn't Gaborie 
at the table with you, too? 

A. Yes, he was there, 
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@. | Wet were you discussing? 

‘As == Nothing, just talking. 

fe dust talking, Ie it not @ fact 
they wanted a plese of your floating crap 

A, i éon"t Know whet you are tadicing 
about, They never wanted nothing from me. 
Thay never asked me for nothing. In fact, 

G. $$Taey paid your check? 
cheek, I had no dispute with them, 

@. "That would indicate they would 
derive some advantage from the seeting with you? 
A, What Go you mewn? fe had no 

meuting, You Gould pick up the check if 
to ait down at your table, 
@.  —-Didn*t Gadewte and Weaver leave 
and eit with Popelia? 
As ‘I never noticed, 
& Ef Weaver hed been sitting with 
you and he left and went to sit with Papalia, 
ihe If you are leaving and going to 


_ the washroca, X mm not Going to notice, ft 


was just sitting seving & few érinks, 
& Badn’s you see Papalia a} another 
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table and send @ waitress with an offer to 
buy you  érink, and you didn't you refuse? — 
a, —-X think he sent me @ érink. 
@ You @4d see Papelia at the other 
As EK don"t wonamber if 1 saw bia 
@ $$ Be you recall you subsequently 
acceptes @ drink when Weaver offered to buy it 
in place of Papalist 
he = s Bs Gow *& remember tat, 
@ And weren't you doing this as en 
to arrive at. Z don’t know. 
ae don't remember speaking to hin, 
& Dad you not atestity at the tial 
Pepalia spoke to you 28 you were getting your 
coat? 
As i way have, I Gon't remember, 
&  Wouldn’s thie be true if you 
testified to At at the trial? 
As % K testafied 1t would be true, 


But i don't remember nov. 


Qe You were interviewed subsequent 
to the beating by Deputy Chief George Elliott. 
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Sid you tell him, op describe he was trying 
to ask you for money? 

“A,X Gon't remember what I told 
i, ELMott, 

fe if you told them that wouldn't 

A. 2 don't know what I told them, 

A. < eai@ x don't remember what x 
told Mr, Elliott. 

@ j|§ dnd you don't resember telling 
him, said you weren't going to be shaken down 
by aaybody? 

A. 1 don’t vemember saying anything 


As I know hin. 

@  %e he an aescoiete of yours in 

A. te, we, Chevednd wae no associate 
of mine. 

@. He was no associate of yours, 
Didn't he visit you while you were in jail? 

Ae Yes, he 4d, 

@.  -Bidn"t he tell you Gaborie, Weaver 


“qnd Papalia, and others, were trying to 


muscle into your fleating crap game operations? 
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fis That is not true. 

Q. Why did you suddenly pay the fine 
and leave jailt 

he Because ay wife war 111. 

Ge Waen"; Cheverini with you earlier 
that night in the Town Tavern? 

Ae That is exactly right. 

fle and you didn't tell Cheverini to 
leave, you wouldn't need him? Did you tell 
that to anyone during the evening? 

Ae What for? 

Ge You could look after yourself, 

ae i don't know what you mean, 


As Gidn't know I was going to be 
peaten up. I wouldn't go there. 

Ge i guther you didn’ think you 
we going to get the worst of it. You did 
have & knife, or somebody bad 2 knife at seme 
time during the scuffle that night? In fact, 


you were prepared? 


Ay What's that? I had a imife? You 
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are putting words in my mouth that I hed a 
knife, — , 

a. You said you might have picked 
one up in the scuffle. 

&. i @ida’t say that. If 2 remember 
correctly, I enid if at any time I had s mite 
in my hand I might have taken it away from 

A, I tolé you I was semi-~conscious, 

As = (taughs) 

he This ie a joke, I vever made 
@ Geller bet with any of then in ay life. 
Where Go” I come to then?) | 

MA, MecGUIGAN: G,. You never bet with 
any ef these people, Gaborie, Veaver or 

fe Your lerdship, ie it ali right 
if t esk this gentlemen hie nome? 


Ae ZX never mage a dollar bet with 


thes in my Mfe, 


Why MacGUIGAN: @, I am sorry, you never 
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made a Gollar bet? 

de A doller bet. As much as a 
dollar bes. I d%h't oven know they ware 
boolaancere . | 

@ You deny having won that aeount 
of money from then? 

A. X gust sald 2 didn’t win @ dollar, 

THR COMMISSIONER: You @ida't win any 

A, Mot @ven @ penny, i wouldn't bet 

MR, MacGUIGAN: 4%. In your three and 
& half years operation at the Lakeview Club, 

A. XZ haven't got the records, 

Re Have you eny reecilection how 

A. You would have to get thet fron 

Q. Have you any memory et @lly 
Would it be once a week, once & montaT 

A. When the police came in there, 
there mas nothing there. St dowen"t 
matter how many times they came in, they 
couldn't find anything there. 

Ge DLG you ever pay for peoteotion 


Ae bid I ever pay for protection 
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against police reide? 
Ge iid you ever pay for protection 
Re What for? 
protection, is the question. Say yee or no, 
Ae ie, Biv, ZT Gon't mow whet you 
MA, MaoGUIGAN: @, is it nob a fact 
the police made a tape recording of bets 
being made at the Lakeview Club, that is, a 
the Lakeview Glus they recorded sume of what 
wie Going om, what wasbeing said, and thay 


he Teas is right, 

Se tise do you explain the faet of 
the record? , 

Ae i think you have the wrong -< 


i think you are reading from the wrong seript. 


Se Why did you phone horse bets to 
Williem Wise if you were Giscouraging taking 
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A. Tt phonedthe vete fn. Wite may 
for tive or etx attrerent poopie. 


ee ee 


MM, MecOUIQAN: ©, Charlie who? 
A, = just knew hin es Charlie, 
comm: gf Charlie “Horse”, 


MR, NacQUEGAM? @, You sald yesterday 


one, and six to one, end three to one? 
he No. 
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te is it a fact these are the 


i. PAfteen, #1 and threes Is at 
not & fact these ave the maximua odda and you 
usually paid off on much less than thist 

the i don't follow . 
pay? 

Tis COMBLSSIONER: G, You dida’t pay 
ipexeess of thle, that is the Limit? 

he That ic the limit. 


de 
Qe 
Ae 
Qe Me, NO, 
wes the Limit that you paid, fifteen, six 


Re Four dellare,. 
Qe That is weet you paid? 
te bbe 


he Up to fifteen, Up te fifteen, six 


TELE olf ak gaasd of 
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ard three. 

WR, MacGUIGAN: ©, Up to fiftesn, you 
paid the track odds, In writing the sheet, 
how mush profit, how much wigerish, I think 
you called it yesterday, did you have’? 

he 4A fellow lays me « dolier and 
& quarter, That io a doller twenty-five to 
Ge Twenty-five cente on every dollar? 

he ia, no, If yeu were to lay me 
a @ollar end a quarter te a dollar, 1 could 
make ittwenty-thirty, oo 1 woulé reise 1t 
and take a dollar twenty. That would be on 
& thousand dollars bet 1 could make $50. 

% could make $56 if the right teas won for me. 

@, Be Fou win $50 ne matter who wins 
in a case like that? 

Ae I couldn't win ~ I could miy 
win =~ if I mad the price, fifty-sinty, 
seven and a half to eight, and you lalé me 
4t to fifty-five-ciaty-five, The other 


“fellow woulé come in and take $55. It 1s 


fiftees fifty to a thousand, Fifteen fifty 
end sixteen, ie whats? it is over taree 


- eiat 
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thousends; is that right? 

@ He, lira 0 

As Wow, 4f the underdog won, I 
could win $50, in three thousand, 4¢ 1s the 
ised, pea 

@, Have you ever been approached by 
control and operation ef erime in the Torente 
avea? | 

A. No,eir, Wheat do you mean by 


a. Well, let's make it gambling, 
As Ho, sir, 
As It ic not true, 
% | -- gambling in Cntarioc? 
Ae It is not true, 
Qe Thies meeting never tock place? 
As TG i@ not true. 
Qe Did 4¢ take place? 
A. it ie nottrue, 
ISSIOMPR: @. Did it take place? 
Ae Wo, I waid, not truc, 
MR, MacGVIGAN:O.Were you present at a 
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meeting on the grounds of ¢he Canadien Hatpral 
Kuhibitden to diseuss crime in Toronto? 

A, Mot-true, | 

@. Bo’ you mow Danny Gasbarino? 

A, K know of him, I don"t imow him, 

@. Was ho present at the Westbury 
Hotel meetings? | 

A. Never was in my company, 

@. —- Beyou kmow @ Montwenl man named 
Yankeviteh, elias Ted Young? 

he = Ben lnow nim, 

@. Mas he at the Weatoury Hotel 

Ae = E dontt know, 

Qe You told us yesterday thet you 
didn't have a piece of the Cookeville Club, 
end you wouldn'¢ want one, How, wiyy oot, 

@8 & gambler, way wouldn't you want a plese 
of any club if &¢ was going rather well? 

Ae —-RABGEN, Why don’t other people 
want to go in Gifferent bw inesses? They 
doa't want it. They don't want to go in. 

@ This 49 the same business you 


As Ho, 1¢ ig not the game business 


& —«*t 1s related, 
ehops, some people like te eat lamb chops. 


veers 
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@ Bo you know Joseph MaDermott? 
Ay =: Bow of nin, 
ft. Be you knew hiner 
A, = know him, 
Q. How well 4d you know him? 
a. Today hello when I saw him, 

@. DG you ever tell him the Toronte 
had & friend onthe Torente morality squad? 

A, ‘Thst ds not true, 

Se De you have a friend on the 
Tormgnte morality squad? 

Ae No, ear. 

As = My Bare 

Gs Bid you over put wp any money 
to bank @ crap gime ab Wiagara Yalls? 

Be No, ir. 

@s  Beyou know Jona ¥, Cronin? 

As Hoy gir. 

S 6 you keow Sam Steinberg? 

A. Yes, sir. 

Qe Wes he a partner of yours in the 
etag evap games? 

Ae Me, sir, 

G. Was he a pertoer of yours in any 


|“ SitemmEdOK dgossl wont woe eh WM 
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Ae | NG, air. 


% | How de you know him, then, in 
A, hae @o you mean, what comnectia? 
G.. Bd yau have any other kind of 
Ae $< know the fomily, 1 on a friend 
&. Bo you know Suabby Setmurte? 

Bs & mow of hin, 

Ae K Gonts know, 

@ Was he an associate of yours in 
A. Me never was, 

@& At the vaces in Fort Brie? 

Ae Never was oy associate, 

G Hever was your assosietet 

Ae Mob wAth betting. | 

@ iem't he your brother~in-low? 
Ae Want ds your name, sir? 

THE COMMLSSIONER: It ade dosen't matter, 


Ve mans 
ae 
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THE COMMISSIONER: Ie he your brother~ 
in-law, yoo oy no? | 
‘A, = Moy be 48 not, Want has this 
to do with organized erime? 
WR, MasGUIGAN: G is 1¢ not a fact 
baseball bat? 
Be = don Moet » 
A, = My owder? 
@, Your onder, 
Ge Ave you agreeing with me? 
ke ea | 
&, Ave you sgresing with me? 
Ae i don't imow what you ere talking 
Me ~~ K don"t mow, You know 4t, 


A, =X heard he had his lege broke, 
I Gen't iow, 
@.  2¥ sondone hitting him with a 


As i don't know how he got them broke. 
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@. 6 that the way you heard at? 
A. % dou't know. 

&. Xe that the way you heard 46? 
A, X @idntt hear At, X thought he 
Ge = Wnt? 

A.  X heard he fell off a horse, 


 -¥ don’t know anything about at, 


Ae veo? 

& Keney Senulta? 

he don't imow, 

% Xen’ hee Griver who picked up 


patrons for your floating srap games? 


he X Gon's know what you ave talicing 
about. EK have ne floating erap games. 

Go Bid you ever eupley Meary Schulte 
he E @n’s employ him in any 
capacity. 

&e Do you Bobky Saneont? 

he I know of nim. 
peen aasociated with him in any bookmaking 
operations? 

he Mo, wiz, 

ae in wat capacity have you kacwn 


eee 
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& And connected with what brangn? 

As @eReBey Cotminal Investigatic 

Q. And om May 1Sth, 1962, 614 you 
have an intervie with Hax Bluestein? 

As I dade 


Ae Yeo, sir, Mr. Bluestein came 
to my office at the R.C.M.P. Headquarters here 
ia Toronto, 3 Sullivan Stveet, and explained 
to me he wished police protestion for he and 
hie family inammuch ae he was afraid of 
opiganized cringe, 

Ge Did you ask him what he meant uy 
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A, G44, ate, 

Qin 0 he veld your 
of the Mafia, and didn't elaborate any further 

Gs (DA you press hin for some 

particulars ae te what he meant? 

A. shouldn't say x pressed him 

43s, eip., But 1414 ask him wat he -- 
that he had « fear for the safety of he, his 

At this point I explained to him 4t 
weuld be necessary for him to consult the 
Metropolitan Toronte Police Departaent if 
he had such a fear, And ke explained te me 
that he had ha@ en interview with Chief 
Constable Mackey in Maroh of 1961, and that 
he did not intené to go back to Chief Mmekey, 
And I explained to him that he must appreciate 
out of our jurisdiction, And he 


acknowledged this, but steted that he merely 


wented 46 on the record that he had been 
at cur office. 
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Se 04d ho cay anything about Pierre 
, Derton during this interview? 
: ane a Yes, he @10, sir, He said thts 


‘| gpouble <= he termed this trouble -- seened 
, to ccamence when he went to Flerre becton and 
exposed organised arms to Pierre Berton. 
& bid ne go into any detetis as 
opine? 


Ae He Gida't, Gir, 

@, Phat de really the oubstanve of 
ell the interview? | 

Ao Tmt de corr 

ms He That in all, thank you, 
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Mew, ia 1958, bth Vette Aldiey 
a ee 
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neo thoanatvon a cmenepanetadeed 


A, WILSON: @, At that time he was 

As fe was im charge of 21 Division, 
or 5 District as &t is commonly known, ‘That 
is York Tomehip. Which ineladed Yorest 
Mill Village. ) 

Ge And where 44 this interview 


take place? 


Ae in bis office, in the York 


é — e Soto nn | . . 4 


ome: oa git) Meets, 
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Township police building. 

Q. And hed there been any price 
notice of the visit from Mr, Bluestein? 

Ay Meld, my beother has firet of 
ail been vieibed by lr, Bluestein, and my 
wrother, a9 a result of things --- 

&.  #$ Yeu say your brother, that is 

Re The Deputy Chief?, 

Ae Aa @ veoult of what was gadd to 
him he contacted me at home by phone, As a 
result of this phone call X went to his office 
wheve Mr. Bluestein and my brother were 


to obtain @ pematt to carry a gun, 2 revolver. 
ihe It was, yon, 

Ge Yeu? 

Ae dnd then he repeated certain 
stateuents that bad bean made by Me, Dluesteln 
oe that J would be aware of the whole picture. 
And this discussion was then enlarged on 
by the taree of us, Mr.luestein, my brother 
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and myself. 
&  # Sow, what reasons 14 Bluestein 
wanting the permit te carry a gun? 


& Peon what? 

te Prom @ group he called the Mafia. 

Cs Did he walerge on that at e117 

Re Yes, he G46, He said that on 
one ceonaion be had met &@ wen goming in fren 

a. He had met & man coming inte 


Be & well-known oriminal,— 
Qe Yes. 
Ke Hes been coming in to Ter onte, 
Ge Yes. 
he fnG head warned him to stey out 
of town, And em another coaaegion <--<« 
Qe You say he chased him out? 
A. That is correct. 
& Yes. 
fe And on amcthes' cecasions «<< 
@e Whe chased who? 
well-known criminal, 
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a Peau the United Suates’ 
de Yes. iA wens 
SE COMBINSSTCNM: «QO. Did he name 
he Oy Bit) he did not. 
WA, WILSON: ©, Did he say why he 
Ae lie Gidn't want people of thie 
&. Yes, Bid he say whet kind of 
fie Aa < gaid, ne deseribed it as 
people in the oriminal element, so that the «- 
thie group sould eame 4n and obtain eontrel 


ageing I don'ts quite grasp At, 

Ae that Me, Bloestedn nad oeen 
of the Toronte criminals in eoliaborating or 
Go~ope ating with this so-salled group that 


ke was afraid of, | 


did he say? 
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A, Mo, be Just ealied i¢ this Mafia, 
UR, WILSON: @. Pid he tell you whet 
A, Tho eon eviminais, 
—@e WR, from your imowladge of 
Bluestein, wae he associated with all tyres of 
Be Ne wat imown te my laxswiedge aa 
a gaabler, : | es 
RQ. Wee he know at that time in any 
A,  X myeell do wot know other epecific 


en to reagons why be should be granted a permit? 
Re Yeo, the moet recent ~- ce the 
caused him te want a permit was an alieged 
moeting thet hed been held in the Weetover 
Hetel, supposed te have taken place in there, 
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Q. Westover, now? 
have taken plage there in January of 1956. 
ovimiosl elesent in Toronte, 


wELGON: G, X take it you made on 
investigation to find whether a meeting alom 
tae lines he suggested had taken place? 


the meeting -- perhaps be didn't name them by 
he ie, sir, he Gid not. 
Ws WILSON: G. Did he atvence any 
you say “as the most recent in point of tamer 
Ae Thia seemed to be bia major 
argument at that time. 
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what Gecieion was arrived at? 

A, Well, ho stated that te local 
people had ebjected te the prepesition put 
to them by this group that bed come to Torento, 

% But he d$4n't name any of gue 

A, No, oir. He mentioned no mames 
further utatements made by Bluestein at that 

A. Hething that I ean reeall in 

@e Well, d2@ you~-- What decision 
@id you refuse itt 
the license to carry @ gun, Sut we aid place 

Be Sone whatsoever. 

Qe Or any surweiliance of his house 
by others, or anything of that kind? 

Ae Nowe whateoever, 

a ané epart from the beating he 
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suffered at the Tow Tavern, ia the last five 
years Go you knew of any attempt to attack 
rs Ne, Bir, I do not, 
THE COMMISSTONMR: G, Did he tell you 
he Mo, @iy, he did not. 
«WR. WELGONs GO. Now, yesterday there 
interest in the Centre Read Club, dm I right 
Ae fio, Sir, 
wae baced on some hearsay Ghat you had fraa 
fe That was a statement 1 obtained 
de That is correct, sir. 
MR, WILSON: That is all, thank you, 
CORR: It just ecourred to 
me, from time to time during the hearings i 
have heard the name of John Pupalia mentioned, 
how he was regarded by the poliee, and what his 
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occupation was, and all thet sert of thing? 

Ae Yom, Biv, 3 do, 

& Fast etage fer the purpose of 
che record, | 
prineipeis involved in the beating of Max Baker 

As... G1, vather, I smould sey, He 
aime ie ourvently waiting trial on a somepiracy 
charges, kde being extradicted fron 
iguect, Alberto's brother. 

fp thia Papalis wee kmown, or had a 
man who kept other crim—inals in line. 

MA, WELG0Ns G, Have you any evidence, 
Bluestein, for instance, at any period? 

Ay -X hnvyho evidence of any direct 
eoanestion, Anything i do mow, they wero 
ia opposition. 

Se Have you any direst evidence he 
was ia any way connected with Maberaet¢ and 
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Peeley's operation? 

TUE COMMESSTONIR: Who, Papaliat 

WR, Wetec @, pepatse. 

A. In the statenent I obtained, I 
to that effect. _ 

©.  #$That waen't direct evidence, you 
had seue informer whose nome i take it you 
cannot give us? 7 | 

"ls That is correct. 
@. And who 49 not available to give 


@& the made that suggestion? 

A. That ts correct, 

WR, WILSON: & think teat ite all, 

WR, ESTEY: Is it proper, Ne, Coumissioner, 
to get to point 2 with the Inspector, his 
evidence here has aot been on that point, but 


to ask him? | 

MM, ESTSY: I just want to deal generally 
with his contact through the morality department 
with these chartered clubs, It is out of — 
context with what Mr, Wilson asked. 

THR COMMESSIONER: We will get all 


this mixed up. It is confusing to the public. 
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MR, ESTEY: Perhaps I can ask him one 
question arising out of Mr. Bluestein'’s 


Re inapectar, fvem your investigations 
in your division, was there any evidence of 
Lakovien epevetion and any other elube? 

Be Yes, there was, 

ue Gan you name ail these ¢labe? 

A, ‘I can't recall them aii, 


@, Was 4b an connection with the 
heme €lub? 
fs Yes, 


G. And the Atlas Club? 

A. And the Atlas Club, I believe 
alse the Bellevue Club, butt wouldn't suear 
to that, among @ number of others, 

@- BA your Anvestigations explain 
the nature of these calls, the purpose? 

As They were only phone records, 
4rd from the nature of the clubs, and the 
clubs so named, I can only draw @ conclusion, 

Se What is thet conclusion? 

A, ‘That £m this was a layoff set-up. 

G In between these elude? 


ene mis sas ceo X agetaot ATER LA 
S*ateseowLs «2M So duo yatRina wottenup 
eteei cankrmnet Bbc yontieed 


' Sopegady al? Ge 
ay 
ce a ee “eg Jey? 


enoksagtenovat Oe mevt eedONMMAE wD 
enintnaiebee ab tane th: tesdeione 
erntadeantd «wl agew waorkge lod 
shoe ound? eee of 


Padule ondd Lip omen woe nd «8 
ole wnt Leon tam EA 
ould thw mobtonance ot Thame 6B 

Me A 


~ , Sdag® aabth ont tok, 2 

evodtod I tf eneA odd tuk. _ 

eSPAO FO Ted & gMPRH Ors OF 

Tesoquay seid .eline esedd To watan ot 
-BO7008T onndy YLOe OTDY WHEE of 

ould bas \oduko aft 20 oman ect any? bap 

vooiancene 8 web Yine an t ybesun om suse 

tnokemionce ait ef Gam = 6M 

eontne oyal § tam wb} ak ema A 

todulo cone guewteg ox Baw 


WR, LAWLOR: Just @ question cr two, 

@. When you were interviewing 
Bluestein did he, id he appear te be a worried 
nen? —s 

“A. Well, Mr, Bluestein an long as 
I have known him has the same facial expressior 
ae you have seen here in the witness box, 
and you could very rarely g tell what he 1s 
thinking or feels. 

@, He didn’t appear agitated or 
neryvius? 

A. Re appeared normal to me. 
he was sti13 in the office? 

A. We told him that we wouldn't 
reocmmend that he be given a permit to carry 
& gun. 

Qe Did he make coneideraale pro- 
testations ae @ reaulte of this? 
| As The reason provably we were told 
#0 much was in an endeavour te change our minda, 
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Qe And apart from mentioning the 


Mafia, he never at any time gave you clear 


Andication way he felt he wae in denger? 

A. Mel, the indication was that 
he felt he wes in danger because he had 
opposed their intention to move into Toronto. 
son, Pe Yeo, You mentioned that Papalia 
and himeelf were in opposition, Gould you 
elaborate on that? 

de i eaid the only thing about 
Papalia in conection with Max Saker that it 
indicated he was in opposition, because Pepalia 

@ That is the only way you knew 
those two men were in opposition? 

Rn, ioh: Thank you very much. 
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Qe Who would he be the enforcer for? 

A, -Hi8 close associations were 
members of the Bellevue Club, Pred Gabourte, 
Jack Weaver, Ronald Mooney, Alfred Knight, 
emong others, So whether his enforcement 
une on thety behalf cv cn behalf of sensbety 
else, I don't know, | 

@, | As far as you know, as fer as 
your infermation goes he would be an enforcer 
on behalf of those persons you just named? 

A, = aid I don't know whether it 
was on their behalf or whether it was on his 
om Denaat, For sevaveties <-- 

Re "Oe on behalf of seme other person? 

As Or on behalf of some other person, 
& question ae to whether or not you had 
heard that Bluestein had eny interest in 
the Centre Road Club, cr Cookeville Club, 
is ty hearsay evidense given to you wy an 

A, "That 40 rignt, 

We, WILSON: That is ali, 


-~-Tne witness withdren, 
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“MR. ELSON: x wAAl COA Inspector Devereaux. 


Jones Gavin at his residence, 188 Laurier 
Street, Mamtitent 

het Ga, 

@. What was his connection with the 
Aray, “avy ond Air Force Veterans in Canada 
at that tiner 

he | lie wae the Provinsial President; 
that ie, for the Province of Onteric. 

fie Hed be been @ member of the 
iaeeative for a number of yeare? 

fe Yes. 

tio How far back does that carry us? 

Ae The year, I believe, 1952. 

Ge Then, I en particularly sonserned 
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With 1957, prior te July of that year, What was 

his connection with the organization at that 

time? , 

Ae L believe he was a director of 

aperts and would attend acetings, bi-wanual 

meetings and conveations on the Domlnien -« 

on the ontario level, and Dominion conventiong. 
we in the course of your inves~- 

in cases of, say, Unie 326 and 327, whether 

we Gall thea cherters or i,cences, how that 

was controlled? kaa 16 eoutrolied by the 

Provineisi Cousand or the Douinion Counand? 

Ae i don’t emactiy understand your 

4s Raybe we Gould get a6 it another 
way: Whet were you aeeting with Mr. Gavin 
ee find out? 

As Well, i was making an investigation 
duto the Jasuences of charters or ilcences to 
operate which had been granted a4 Dominica 
Leveie 

& And the example of that would be 
the Centre Road Club at Cookeville, Unit 3267 

bs Yes, that le correct. 

40 Dering the period Ghat it did 
operate, In the courseof your investigation 
434 you determine whether or not, prior to 
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daly of 1957, there was any possibility that 
that charter or licence was in Jeopardy? 

ihe There wae cocaideradis dittioulty 
im the year 1954, at which time the Provineial -- 
the Provincial officers raised an issue with 
the Federal Commend and made en effert to 
cancel the licence. At this time an 
investigative committee was made --foraed, 
rather, and in 1955 they ruled that they 
of the protest initiated by the Onterio 
in 1954 until 'S7 there was a distinst gap 
Geteraing if, within that period, there were 
in fect «= if there was eny evidence in that 
period to indicate the operators of the 
Glub kmew in fact that their licences were 
in jeopardy. — | 

be an other words, you have not 
been able to find eay evidence that they were 
in jeopardy in that period? 

As That is correct. 

Ge You know of no «= Mr. Gavin 
could mot tell you ef any positive proceeding 
initiated along that line in that period? 
| he NO» he Couldn't help me at aii. 

Qe Did you determine whether or not 
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they had paid their sesessment, or whatever it 
was, for the entire year of 1997? 

Ae” Mire Gavin indicated that they 
had paid their per Gapita tax for the full 
year 1957. 

Se bid that have any significance 
at @11 in weighing the matter? 

Ae To Mr. Gavin 4% did, in that he 
advised me that for this reason he felt they 
were not aware that their licences wore 
ia jeopardy. 

Ge Were you able to deteruine the 
extent of the influence of the operators of 
Wait 326, 327 end the other federally operated 
¢lube in the previnee in the affairs of the 

Ae Weli, Z don't anderstané that. 
I6 16 put cleariy but «< 

Qe There were certain meetings of 

fe Yes, there wore, 

a and % suppose there were a certain 
number of total votes in these meetings 
and 11 I am concerned with ie: Did the 
representatives of these clubs, using federal 
charters, @14 they have a gubstantial vote, 
@ miner vote or @ majority voter 
he Yet, they 41d have a vote, The 
four of them grouped together, 326, 327 end ~- 
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i have those. I will check 4¢ for you. 

@ kf you have it there we might just 
aa well have it. — 

Ae oT have, dt now. 

ae Yes? 

Ae Corenation Unit 259, J.P. MacNaasra, 
President, beld four votes; Unit 316, St. 
andrews, R.W, lent, carried the votes, sia; 

Umit 326, Cookeville, A... Turner, carried 

six votes; mit j27, Regeland, ¥, Gardner, six. 
Tnese four clubs carrieé @ tetal of 22 votes 
out of a totel of G4, which wade i+ quite — 

ue i think we have heard of ali 
those uaite exeept 316, 8%. Andrews, K.¥. 

» de i am pretty sure it is in 
toronte but I will check. 

qe in some way you have seaociated 
them with MacNeusra, Turner end Gardner? 

Ae Yes, 6 was Me. Gavin's 
sontention thet J.F. Maviiamara held ali these 
votes at care. 

Ge i ec0ee. That was the source 
ef your information? 

Ae Yess “At the Belleville meeting -- 


eonvention, 


ee Xt 414 mot ask you what &. 
Gevin's occupation ie? 
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re i 19 @ policeman, 

Ge On the Hamilten Police Force? 

he Yeo, sir. ee eee 
Bt. “Andvews 1s in Toronte. 

@ It 16 gil right. You have 
indiouted the connection, That 49 all. 

«Wik, ROTEY? Xe Gavin going to be called? 
over in wy aind, We i availabe. 

‘mR, ESTEY: i assume he io alive and 
available, — 

, WR. WILSON: @, You have been endeavouring 
for months » through Gavin, to get sone fwether 
information that will assist you? 

Ae -Ye®, X have. And he hes, 
absolutely, to my knowledge, been helping ae 

@ ANd he has not been able to turn 
up enytping ehes would cont ony further Atgne 
on this aatter? 

A. Yous I was taking to him this 
morning and he said he would be here within 
en hours on & moment's notice. he is 
President of the ontario Command. 
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a+ ___ F just have the one question 1 
would like to put te you, Insmotor, De your 
provincial Police records indicate, or your 
‘personal knowledge, that this wnat, 326, 
Centre Road, nas ever charged with gaabling? 

hs _ E haven’ that knowledge, 

rt te _ Speeifically, do you know 
whether the Club or any one else charged at 
the Ciu® hes ever raised a defense unter 
Section 168, subsection @s of che Crininas 
coder : 
he Moy X dente, X don's know that. 
a. You do not know thas they asa? 

he We, E don't, 

ce Can you state it pesitavgeayt 

As The records would epeak for 
theaseives but I never iosked into that 
question, #ir, 

WR. ESTRY: I wonder if we could have 
the officer ¢o that? The Provincial Police 
have reported on this Club. 

MR. WESSON: We went ali over that. 
The record wae in. They wore prosecuted 
back in 1952. | 

THE Wrrwass: There are very lengthy 
records on a3] these clubs. 

BR. ESTEY: An Angele Lafeade was 
charged, and it 1s reported in 1953 ontarso 
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1 Weekly Hotes. i wonder if we cowld have the 
2 Taapecter find that out? 


3 RHE COMMISSIONER, x have not heard of 
4 Bays as bing 

5 Qe Mow ean took that up? 

6 A. es. | 

7 WR. WILSON: Tt is presiy late in the 


8 day fer another counsel for the Liberal Party 
9 te come in and ask for information that 

“10 was avaiieble, 
it THe COMMISSIONER: Whether it is late Ja 
12 the day oy ast, 4s im mot too late. my 
13 impression vas that there was nev. 
- | WK, BPO: Whether 4 ie late ia the 
- day oe not this, after all, is the first 
. time this hee coms up on point 1, to my 


17) Kenondediges 

18 

19 age semana Npeiggiat 

20 

21 

p2 

a 

us @. You were concerned with ol) 

2°) Gominien Charter Clube operating in Ontario? 
as THE COMMISSIONER: Wo. | 
a MA, LAWLOR: Secial elubst. 

73) Tl COMMISSIONER: Mo. Be had to do 
29 


with federal charters or licences, provincial 


tue i 
wn Ons aff OFeh. dom 4) 
* buned gon avad X IRE 
eee eed .wou oF SOP «lt eee 
Uae Gee 


hig vet 9 ‘Pie. F sa% ynb 
‘sade ontamrwint wi saa bos nt ence of 


wisps 
aut 
‘ ie DB IN 
o> 
pag. donb ¥ at bd 7H rit pee De, 
Wi septal ood don a ab ydan vo yeh ede 


Y RPE 


Jeu Sow @xods Sue en mOLanormepad 

oso md obed ob oh aaddem Maran .i 
Seat edd a2 .tke verte yatde ven 0 yab 
3 of of eaten om Sate nn ahas ante 


a 
rie 


i> 
Sy bo Lwemad 
a ro | ‘nal , 
° a ‘ - 7 
4 


Lis date bextesnes Se YD 
Tokwssnd wd gatisueqe advid worst) mobatwod 
OTRO ae 
fadule isiso® iMOIWAL .#a 
ob o¢ Ded of 0k = :AIOKEEDOD SE 
tatentvers .etenabt wo shefiide ieteben deze 


* tate 'e 


a, LAWLOR: @, There is another tints 
investigate thao? | 

de He. 

DAG you investigate the federaliy 
chartered club operating in Ontario by the 

ke = He 

THE COMMISSIONUR: Mr. Lawler, the main 
puppese If Galling this wlimess was thie: 
the Dominion licenses == er, licensees gave 
on ungerteking they would aot operate in 
ju@iediction of the Provincial Secretary, 
persons, who had been operating os licensees 
unger the federel jurisdiction, were in 
cancelied. This officer has been inves- 
Vigating that to the best of his ebiliity, 

BR, LAWLOR: Yes, Mr. Comissioner, 
but that reasening is ¢quaily applicable 
to the Canadien Merchant Nevy Veterans « 
thet im, the one that turned inte the 
Roseland Club, it is @ separate entity; is 
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1] haw nothing te Go with the Army, Mavy or Air 
2 Pevee. I do not know whether very such has 
3 been eaid about it. 

4 THE COMMESS LOMMRS Q You de not know 
5| anything sbeut the successor of the Roseland 
6 Glub, whether it wae liable to have loss 

7 ite charter or license? 


8 be < may have something on that. I 
, may have @ sketeby histery of it, wat I 

10 Wwiieve thet has already gona into evidene, 

Z | MM, WGC: + I6 has been covered several 
M2 times by other counsel. 

ee TE WETMESS: I believe so. 

is Xt has been hinted 


~ ev suggested that oll these clubs were likely 
e to lose thelr <= 

Mt. LAWLOR: Yes, but this is under 

18! @agterent jurisdiction and, af 4% was, thea 

19| other people at the tep in Ottawa would 

20| shave the say whether this particular club 

- im Roseland would be in jeopardy and 16 would 
22) she Anteresting to know if there ts @ Linkage 
e ia the divestors aaong ali these clubs, 

24| seven though they ave ealifed different sanse 
S| wader federal charters. . 

THR COMMISSIONER: x do not know. 


et MB, LAWLORs I will abandon it for the 
“ti coment, Mr. Commissioner. 
29 


‘PRS WRENESS: Yeu, sir? 


RH, Devereaux lesap 


WA GO Yall. add dite ob od gaksison mad 
| Gat Soum yIeY Telvete WOR fon eb 1 .eDTEE 
ee ee de eee mood 
work #08 ob OL .—  NCLQMINNCS ST 

basemen ede To GosResoKM ed Gwode pale’ tem 

saoi eved o¢ ofdelt ame #2 aavivetty .dwsd 

a ee ORO ee codeade a9t 
i dade oo guticomes eved yom Ro A 

i tse .62 Yo YRomald YdarRe # oved Yom 
sOmmebive enh eney Yharuls Gael oodles evetial 
ee welled L sear aap. 

‘emit Siew ecdvie opede Lie date lovamguen ao 

sebew @2 aids v6 ,a0Y <A .f4 

Hons «aaw 2 3h .lme metiotwavud, Iowa D1 
450 Wisekeweg Bids unddedw yne ole ovMd 
Disow ¢£ bus Youngoa, Mh ac Dieww bw. aes ai 
ogalits o 82 eredd Lk worl ef geitaoreias od 
ROnL> ae0ns Jin sacs wuoteerto sid af 
| hate Lathe sabow 

worl gon ob 2 sAiRGOANOS el 

ed? 203 6h aoboeds iiin 3 sil MC 
we 

te of hao 


. ; sl 
| Wi, LAWLOR: @, De you think you have 
2 anything on that at eli? 

3 Ae have a sheet here that was 


4 loaned to me from the anti-gaubling files 
5 of our Pores. 


6 RH COMIESS TONER: G, You do aot know 
7 anything about that, that is not your sheet? 
8 A. > - RB deat mines I dida's 

¥ investigate it. 

au BR, LAWLOR: I wonder 4f I might have 


ii peruiasion te glance over it after I finish 
= wy questioning? 


7 HE COMMISSIONER: Yes. 

: kas WEES: «Eom happy to Let you 

ce gee a6. : J 

8 MR. LAWLOR: @, are you aware the Aray 
‘6 and Navy Veterans Association wan eatablished 
“i in 1987, the Federal charter wes issued? 

2 As i oan give you that. , 

20 


MA. LOvViAs Me. COMMIS LORE » walile 
the Inspector is locking thie up, I have a 
" question to ask yous: i am leading inse 


2 the name of a certain man, < @6 not 

” now whether, @. Goumiaslouer, your policy 
“5 with respect to the revelation of names -- 
< This men in question was an original 

c ineorporater or applicant for that Federal 
gharter, ‘hen, there is subsequent 

29 


@ealings with the charter through this man 
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from Peterborough over to the Cookaviiie club. 
i have some notations taken out of Piles. 
ata at the SOps ws Commissioner. 

| . WILSONs Exhibit 56, Mr. Comaissioner, 
gives the date of incorporation, if you want it. 
it ia 19)7. 

i, LAWLORs It was 1917, aot 19277 

wa. WELSON: 1917. 

$HR WITNERS: September the 20th, 1917. 

WA, WILSON: That is right. 

THE COMMISSIONER: There is a ict on 
this eheet which certainly is not in evidence 
yet. 

Mm. LAWLOR: Yes. 1 was wondering 
whether it is proper te mention the man's 
PAGUN o 

THE COMES You ean write it down 
on a pleeve of paper and show 1% to the 
witness end see if he knows anything ebout 16. 


ooeSheet of paper narkied to witness. 


MR, LAWLOR: @. Dees that name have 
any bearing on your investigation? Does 
it have any relation to the Aray, Navy 


Ae Mot the way I read it. I don't 
think ee. I have never seen that neme 


sUMkO Abi cvmion® ed? oF T9v0 dysoteduel mo7k 
s80i2T 20 uo aetet anotsasar exoe avad I 
ROCIO A Get ects xe Sigh 
atonokaatemed 6TH Ok asdhie eGR 
202 Jngw sey LL .nebvereqiean, lo adeh oct eavdy 
‘ey ee oO op OREO TR eR ot 
TYSGL con .TiGd sow 2% ROA 
«SQL sORaTW .mm 
ViGk .008 asd vodwedque sBRY Ant 
ao dol s ak oust sMENOLGREMNOS EMR 
senehive mi ten ei ylotataes dedi éeosia esis 
or ater rh + OY 
gnlveheom cow 2 .aeY. aH JR 
a'nom wie nostnem od qogoug a) 66 wacldode 
m4 68 32 waste hos tageq Le soalG 8 mo 
+32 duods gutdgys gwen ef.24 oon bre saand in 


,esentie of bebned aeqiq te soedg--< 


ween’ ¢ 


oved oman tedd seed. .@ 480044 aK 
seo feolsegléeevas Woy ay yoiteed yas 
T¥eH .Wouh ade of Aokes.o« ww evad a2 
betagiisevs BOY 46 aOLInlooash anewedey 

t'aoh 82 boot yow add sou. oh) 
cogs dnd? moo seven ead S  .0m Mabdt 


fie 


RM. Devereaux 12532 


You have never seen 1% before? 
Ns 
Would you give us @ little of the 


history of the elu? For instance, Gid the 
Arey, Navy Veterans Association, 396, operate 
eat of Peterborowh for a while after ite 


Laccrporation? 
As Me. 
Ontariot 
Q Yes. 
Ae At Cookeville. 
Gs Only at Gookevaiier 
As ae fer as I know, oir. 
Ge ¥wou the date of ite incorporation? 
Me Away, Wavy and Air Yoree Veterans, 


yes. fo the best of uy knowledge. 


Ae 


MA, LAWLOR: Phe Cookeville Unis. 


Ce 
Be 


Yes. 


THE COMMESS IONeR: Ave you asking him if, 
to his knowledge, Unit 326 hed ever operated 
in Peterborough? 

MR. LAWLOR? @. Yes. 


As 
a 


HO. 


3t alwaye operated out of Cookeville? 
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Re Mr, Deverewax, I gather, as far 
as your investigation and conversation with 
you can find, so far, a to the iicence dt 

traightened out, evidentiy, by the bouinion 

Ae Oh, aco. It was in jeopardy in 
195%. | 

Qe Yeu? ying sk 

As. An@ At was cancelled about 
hugust of "57. | 

Go Suerendered in August of 1997? 

ae i believe the -« & move Was 
wade by the Provineial Command te lift the ~- 
or, suspend the elubs end lift their charters 
in the summer of 'S7 ~ and, that de 3260 / 
and 327. 

Qs You said in 1954 there was some 
officers asked the Dominion Comsend to cancel 
the licence of 3267 
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A. Yes, they did. 

Re A@® @ result of that request you 
said an investigating comaittes was set up by 
the Douinion Commend in 1957 (sic) and, os 
lacense of Unit 326? | 

Be Yes. i. Lowls Herman interceded 
on behalf of 326 in = and 1¢ wes brought up 
in a meeting im Vengouver, in December. 

G» We have heard about thet. 

he ANG, a8 @ result of thet, en 
Lavestigubive committee was formed ané in the 
spring of 'S5 they ruled that they would be 
aliowed toe continue to operate. 

oo Yeo. AnG from *55 up to that 
time, the next time you know anything about 
the lisence was in the summer of 'S7? 

A. Yes, that is correct. 

we ind that is at the tise the 
Provineial charters were issued and Unit 326 
gurrendered ita federal licence? 

A. Yes, that is right, wir. 

Mi, WELSON: Wr. Commissioner, we have 
discussed this matter with m. Lundberg of 
Vancouver, the prevent President of the 


 ‘Beminion -- 


THE WITNESS: Belleville. 
WR. WILSGN: I said Vancouver. At 
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Believilie, And < think this witness has also, 
in the course of his investigation, spoken to 
Mr. Lundberg, = 

THE WITNESS: Yes, XI did. 

Mat, WILSON: @ Did you get any infor- 
mation on the question of popardy which was 
in any way inconsistent with wheat you got 
from Mr, Gavan? 

he NO» X Gidate, 

@- That de eli. 

(&, That de ali. 


cn witness withdraws. 


UR. WELGOR: i think re. Betey wiii let 
me know whether he waite Mr. Gavin in the 
Apart from that, that ie all for to-day. 
OMMISSIONER: All right. 
AG 16.00 o*¢iock te-morrew worming. 


oohereugon the hearing adjourned at 3.30 o'clock 
p.m. on Thursday, Lith Getober, 1962, wnbii 
30.00 o'elock a.m. on Friday, 12th Gctober, 1962. 
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CUDNEY, Robert James 
(Recalled) By Mr. Estey secesece 12543 


Gopy of letter from Mr. Wilson to 
Mr. MacKinnon, dated March 2, 1962 


Letter from Mr. MacKinnon to Mr. 
Wilson, dated March 12, 1962 
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FRIDA 2, 1962 


---On resuming at 10,30 a.m, 


NORMAN PHELPS, sworn, 


EXAMINED BY MR, WILSON: 


Q. You are associated with the Ontario 
Provincial Police? 

Ae Por thirty-five years, 

Qe Ia what capacity? 

Ae Executive officer, 


Qe And in the course of your duties 


a® Executive Officer I take it you have quite 


a bit to do with the Commissioner of the day? 

Ae That's right, sir. | 

Qa We have had some evidence here 
that Inspector Stringer of No. & District | 
approached or discussed with Corporal Sprubb 
and Sergeant Hateh, as he was then, and 
endeavoured to persuade them to go to his 
District, Now, do you know of any such 
approach or any knowledge of such approach 
ocisktines to the attention of Commissioner 
McNei1i? 

a Yes, sir. JI remember an incident 
that there was a meeting in the late Commissioner's 
office, ani I think Inspector Ramsbottom and 


Inspector Hatch, who was thenSergeant of the 
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Essex Detachment, they were discussing gambling 
activities generally, and I think during the 
conversation there was some mention that 
District Inspector Stringer had approached 
Sergeant Hateh and told him if he ever 

wanted to transfer down te the Peterborough 
area he thought he could arrange it. 


Qe What was the Commissioner's 


reaction to 1t? 


As ve2l, of course, I know the late 
Commissioner McNeill as an outstanding 
administrator and dedicated police officer, 
and I know Inspector Stringer, or any other 
Inspeetor in the provinee, would have no 
preference, 

Qe I take 1¢ you did not have any 
particular knowledge of his approach to 
Shrubb? 

hi ies 

Q. Apart from Hatch, aid you have 
any knowledge of any other approaches that 
Stringer made to any other officers to 
induce them to come to District 8? 

Ae No, not actually, wan There 
have been rumours that Inspector Stringer 
did approach some members of the Force to 
serve under hhm in his District, but I feel, 
it is my impression, that he thought 
considerably of the member of the Force he 
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approached; and a number of the boys in the 
Province, they feel that Peterborough is a very 
good district to serve in, generally. 
Qe - 1 think that is all, thank you. 
THE COMMISSIONER: Have you any questions? 
MR. ESTEY: No, Mr. Commissioner. | 
THE COMMISSIONER: That is all. 


---The witness withdraws, 


MR. WILSON: Now, Mr. Commissioner, Mr. 
Estey informed me this morning he does not 
want Mr. Gavin of Hamilton called as a 
witness, He said yesterday he would 
consider the matter and has made that 
decision, 

With the calling of Mr, Phelps I conclude 
the presentation of evidence on Question 2 
relating to the Attorney General's 
Department. 

fhere has been exhaustive evidence 
before on that particular part of the 
reference here and we have had the assistance 
of counsel for both the Liberal Party and 
the New Democratic Party. 

Not all of the persons that were inter- 


viewed were found to have relevant evidence, 
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but all who did have relevant evidence were called 
to give that evidence, 

so, that concludes the evidence on that 
phase of the uaster. 

I now call Mr, Cudney on Question i. 
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ROBERT JAMES CUDNEY, recalled. 


THE COMMISSIONER: Q. You are already 
under oath, te. Cudney? 

A. Yes, sir, 

PR, WILSON: ie is being called to enable 
my friends to cross-examine him, and before 
he is cross-examined I would like to file, 
Mr. Commissioner, in order to complete the 
record on this, I would like to file as 
exhibits a copy of my letter to Mr. MacKinnon, 
dated March 2nd, 1962, which, while it was 
referred to at 11482, I thought at that time 
had been filed as an exhibit and apparently 
it was not. I would then like to file 
Mr. MacKinnon's reply to that letter, which 
is dated March 12th, 1962, and has certain 
enclosures which are attached, There is 
one enclosure in Mr. MacKinnon's letter 
referring to some names of thirty-one clubs 
whose charters had been cancelled and which 
were referred to in Mr. Wintermeyer's speech. 
I haven't got that copy. Im fact, it has 
been read into the record verbatim at page 9213, 
so if I might file the copy of my letter and 
Mr, MacKinnon's reply, with enclosures, 

THE COMMISSIONER: Yes. 


-~~EXHIBIT NO, 294—a: Copy of letter from Mr. 


Wilson to Mr. MacKinnon, 
dated March 2, 1962. 
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Letter from Mr. MacKinnon 
to Mr. Wilson, dated 
Mareh 12, 1962, — 


MR. WILSON: There 1s a copy of that 
enclosure, the missing enclosure, which has 
been handed to me, ant 3 think we might 
astach that and complete the heaanantcis, 

m. ‘ESTEY: wr. Commissioner, the | 
Commission will recall, when this sub ject % 
matter ono > was presented, that the 
order-in-counei was read and we had 
Mr. Yarenko, the Provineial Secretary, and 
a meron of supporting evidence was vead, 
Mr, Yerenke proceeded to read this and 
answer qunasiows from Counission oounsel, 
and thereafter Me. Cudney, ‘the Deputy 
Provincial Secretary, appeared relatively 
briefly and dealt with elubs that he had 
made certain recommendations about whieh 
were not followed, | 

‘Mews yeur lordship will recall that I 
raised is before and I now formally raise 
it again. Ié is penewhat unusual to do 
it in this way rather than having the 
opportunity to exauine the onthe of ie 
brief. I say it is odd because we have 
the Minister of the Crow to open before 
this Commission, but the brief is left to 
a senior atatt member of the Department. 


Seaakine for myself, it would be, in 
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1 my submission, more appropriate and be better to 
2 examine the Minister of the Crown first and 
3 thereafter take up the specific matters 


4 that we have been talking about. 


5 Now, I made that submission before and 

6 I hope your lordshp will consider the matter 

7 again, 

8 MR. LAWLOR: I want to go along strongly 
9 with that submission, my lord, My cross- 

10 


examination has been prepared with that 
specifie object in mind in order to 


7 eliminate any unnecessary matters, I thought 

that Mr. Yaremko would appear in the first 

= instance, so I have eliminated matters in one 

i way in order not to ask Mr. Cudney those 

e questions, 

a It just throws the cross-examination 

: out of kilter, and I ask that it be reversed | 

. and we be given an opportunity to cross~- 

rn examine the Minister in the first instance 

ii and then, subsequently, Mr, Cudney. 

. MISSIONER: Well, that is not 

as my idea, and I knew this was going to be 

i raised and I will tell you why I do not 
agree, 

26 

- Mr. Cudney has been in the Department -- 

- Qe For how many years, Mr. qatney® 

29 A. Going on thirty-one years. 


30 THE COMMISSIONER: <-- going on thirty-one 
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years, and as I have before stated he is pretty 
much informed in the Department as far as 
social clubs are concerned, and he hag 
knowledge of matters of whieh Mr. ‘Yarenko, 

the present Minister, had no knowledge except 
second-hand, and it seems to me that the 
proper course, with deference te your sub- 
tiki, te get the man in the box who had 
first-hand knowledge thrdugheut the whole 
period, 

The Minister, Mr. Yaremko, can come in 
and he ean speak as to a particular period 
when he was Minister. 

Will you proceed in that fashion, 


Q. Mr. Cudney, before going into 
these files of yours, I think it might be 
helpful for all concerned if we were to 
diseuss briefly the nature of the clubs 


and the operation of the Corporations Act 


"under your administration, You are the 


Deputy Provincial Secretary which means 
you are the Deputy Minister in charge of 
that Department? 


A. Yes, 
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Q. And you have been since 1946? 

A/ August Ist, 1946, Mr. Estey. 

Q. The role of the Deputy Minister 
in your Department is that of being the 
chief executive officer conducting the Wuinuet 
of the administration but you do not make 
policy, de! Yeer | | 

A. The policy is formulated by the 
government. | 

THE COMMISSIONER: Q, All you do is 
follow the policy? 

A. that is right, my lord. 

MR. ESTEY: Q. But more specificaliy, 
regarding exercising ddneretion: particularly 
eancellation of charters, I take it those 
decisions are made by the Minister of the Crown, 
and not by you? 

A. ves, they are made finally by the 


Minister. 
Q. And the Minister exercises the 


diseretion granted by the Legislature? 

A. That's right. 

Q. And under yes you have a staff 
of lawyers and other people and they make 
recommendations to you and you may or may not 
pass those along to the Minister? 

A. Exeept to the cancellation of the 
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charters. It has always been my practice and 
I do not recall an instance whee there has 
been @ police complaint that _— not 
discussed with the Minister, 

Q. And that is because involved 
in these police seuntedevante she decision 
of cancellation or — and that is not your 
sole fielay | | 

A. That is true, yes. 

Q. Well then, moving into the 
specific question of these social clubs, I 
take it that by and large we are talking about 
corporations ineorporated under Part 3 of the 
Act? | 

| A, Yes, social clubs are mostly 
ineorporated under Part 3. There can be a 
social club and there can be a different. 
one, but it is very rare that social clubs will 
have share capital. — 

Q. . And Part 3 are corporations 
specifically limited in their authority 
te providing a profit to the members, 
whereas usually @ share capital company 
will have a return on their investment? 

A. Yes, on @ non share the Act 
provides that the members cannot make any 


profit. Some social clubs == years ago, many 


golf clubs were under that, but for many 


years the practice has been that social 
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Clubs are transferred from the share eapital 
to the non share -- non profit, 

Q. I suppose the Act speaks for 
itself and Section 101 -- which you know of? 

A. Yes, ) 

Q. Generally, what purpose -- why 
do people take out a corporation charter 
that is under share capital -- why are these 
companies using it? 

A. Cou eens in respect to social 
clubs? 

| a. What is the purpose of it? 

As, There are different nenités. 
One advantage is it gives the corporation 
a better position or standing in the holding 
of real estate. If they run unincorporated 
they do bot have that. Also it gives them a 
better status. 

THE COMMISSIONER: As I heard your 
question you were asking him the advantages 
of a non profit corporation in contrast to 
share capital, 

THE WITNESS: I am sorry, my lord. 

THE COMMISSIONER: That is what you had 
in mind? day r | 

MR, ESTEY: That is correct, my lord, 

THE WITNESS: As contrasted to the 
share capital, a non share is the fact that 


the advantage is the members cannot make a 
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profit. | , — 
a. It may be an advantage or a dis~ 
| advantage? 
or | Yes. It is decided=when the 


corporation people get together that it is to 
be & non profit and they cbtein. thet. 

r MR. ESTEY: Qe I Suppose formalities 
are much simpler than an organization of non 
capita; for instance, getting @ charter from the 
Department? | at it 

A. | Yes, The minimum for share 
capital is $100 and up, and the non share is 
$20; and if the share eapital is $5 and up, 
in the non share it is $1. Then there is the 
“whole matter of taxation and returns, and 
SO on, | 
8. | Well now, under Section 101 we 
have a list of social élubs but I take it, as 
far as wine ian sieedinad. we are only interested 
in that pert of Section 101 which deals with 
serpernthons wid he are of & social nature in 
whole or ne part? | 
A. | res, 
a. And your analysis in the brief 
253 eemnentrahes exclusively on that part of 
Section 101. I think you told us in your 
examination-in-chief you regard the following 
-@lubs as social? 
A. Do you mean Part 17 


Q. Part 3? 
AL Part 1 has been extended to apply 
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veaget 


I to all types, share and non share social ¢lubs. 
2 Q@. Dealing with another part of the 
3] aet, do you recall in Section 3 1t deals 

4| with the corgoration and Section 326, deals 

‘| with the cancellation, I take it that the | 
Department's view. of the Statute is that 


the discretion to be exercised in a 


3 eorporaton is of the same nature as the 

7 diseretion te be exercised on cancellation? 
4 Ae I would say so, Mr, Estey, yes. 
“i There is some jurisprudence on both. Ay 

a own view is honestiy and fairly and not 

re arbitrarily it is a diseretion; but 1¢ must 
- act honestly. 

z Q. The same would apply to Section 291 
: but the Provincial Secretary would approve or 
, disapprove of a move of the ¢club's premises? — 
% A. Yes. | 
19 

a Q. And these are discretions 

a exercised by the Provincial Secretary with 

. or without recommendation? They are not 

a exercised by you, none of cnese three? 

‘ss As No, they are exercised by the 
pe Provincial Secretary... 

Me Qe ba ¢ 

A. The Act gives the Provincial 

28 Secretary that diseretion. 

29 Q. I would like to deal with the 


30 formalities of carrying on one of these 
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companies, because when we move into the 
files some of these were not observed by the 
clubs. The corporations without share capital 
are required by the Act to maintain a minute 
book? | 

A. Yes, 

@ Ana maintain a charter of the 
Club's premises? | 

on arte, 

Qa. And the corporation bylaws? 

A. Yes, books of account, minute 
books, and so on, 

Q. And it is one of the scriptures of 
the Act itself? 

A. ves. 

Q. With that in mind, ean you tell me 
what actions have been taken against the = tn 
respect of snese part 3 clubs = what action 
has been taken during the period covered by your 
brief in respect of Sestion 340? I think that 
is the general section. | 

THE COMMISSIONER: Have you got a copy of 
the Act? 


(Page 12550 follows) 
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MR. ESTEY: Q. "Every corporation 

"that, and every person who, being 

"a director or officer of the 

"“sorporation, or acting on its 

"“pDehalf, commits any act contrary 

"bo any provision of this Act, or 

"Pails or neglects to comply with 

Many such provision, is guilty of 

"an offence » . ." 

And so on. Has that been applied by the 
Department? 

A. | Section 341 generally gives the 
shareholder or the member in a non-share the 
right to apply to the eourt to take action. 

Qs Are you looking at the same section? 
I am not referring to Section 341. | 

A. No, I am sorry. That has 
been changed, Mr. sd in respect to Part III 
companies? No. 

a No prosecutions instituted by 
your Department? | 

A. No «- Well, this is.a general 
penalty section. 

Q. That is right. 

A. No, I don't recall that there has 
been. 
| Q. When this -- That is the kind 

of section, I should perhaps ask you to explain 
on this, that is a general section on which you 
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rely to prosecute share capital companies and 
others? 

A. The failure to file the return, 

It is a general penalty section, but through 
the Act -- And, my lord, there are several 
sections providing for penalties and the general 
penalty section is embracive where there is 

no penalty provided, This covers in respect 
to the failure tofile annual returns - that is, 
under the Corporations Information Act. 

Q. Section 3 of the Corporations 
Information Act? 

A, Yes, We have prosecuted a number 
of companies under that section for failure to 
file returns, 

Q. Have you prosecuted any Part III 
companies under that? 

A. Yes. | 

Q. Social clubs? 

A. Yes. iI don't know whether -- 

I couldn't say offhand whether they have been 
secial clubs but it has been taken across the 
board, the prosecutions. I can't say whether 
they were social clubs. 

Q. I have not found such a prosecution, 
that is why I asked. 

A. Our procedure there, in the 
prosecution, is to proceed in Division Court 
rather than police court. We sue for the penalty 
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of $200. 

Q. You recover the penalty? 

A. Yes, | 

Q. You mentioned Section 3 of The 
Corporations Information Act. 

A. It usually has the effect, once 
the statement of claim is filed, it has the 
effect of the company filing the return, I 
don't know of one case where -- 

THE COMMISSIONER: Q@. Actually sued 
and collected the penalty? 

A. I know one case where we collected 
the penalty. We have sued in a number of 
eases but the effect of the court brought about 
the filing of the return, 

MR, ESTEY: Q. But do you sue the officers 
ob the club? 

A. | The corporation. 

Q. Section 3 of The Corporations Act. 
Have you ever prosecuted the officer of one 
of these Part III clubs under subsection 8 
of Section 37 Have you ever gone after a 
director or officer who has not filed a return 
or made a false statement in any particular in 
the return? 

THE COMMISSIONRR : Seetion 3(8), did you 
28 aay? | 
29 MR. ESTEY: Yes. 

a THE COMMISSIONER: Of what statute? 
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MR. ESTEY: The Corporations Information 
Act, page 174 and 5. 

A. No, we haven't, Mr. Estey. 

Q. That would apply in the case where 
a club filed a false annual return, would it not? 

A. Yes, it would, | 

Q. So, if I had a club and we are 
ten years in arrears of returns and put them 
in for ten years and put in the first officers 
that came to mind I would be liable for prosecution 
personally under subsection 87 

A, Where you had ante a return, not 
being an officer? 

Q. weve I make up a return and list 
the officers falsely. 

A. . Yes. 

Q. On the back of your present annual 
return there is not an affidavit but there is a 
certificate? 

A. | Yes, there is a eerkitiente, which 
has the effect of an affidavit. 

Q. Going back, then, to 340 of The 
Corporations Act - it is at page 162, That 
section would apply where there is no specific 
penalty. So, I suppose, if a Part III corporation 
did not keep a minute book properly, keep its 
by-laws properly, the club could be proseouted 
under that section? 

A. Yes,» And I think there is a 
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general section, a section that requires the 
company to keep books, There is a penalty 
there, 

Q. You have them both ways? 

A. Yes, 

Q. Have you prosecuted any social 
clubs under that section? 

A, No, we haven't, I don't know of 
any cases, I have had a number of cases 
requiring clubs to file special returns in the 
form of submitting the books and there, often, 
the story is that the books were lost or 
destroyed by fire; not that they did not keep 
them but that the books were lost or destroyed. 
I don't know of any case. 

Q. They would still have to replace 
it, though? | 

A. | Yes, usually. I mean, I will -- 
The matter will come to my attention and I 
will ask for a special return, for all the 
books, members' books, directors! register 
and minute books, and so on; and very often 
what has happened, the club -- say the alleged 
change took place, say, in 1959 and I am asking 
for the return in 1961. The books only 
start in 1959. The story being, "Well, 
that the books were lost or destroyed before that 
and are not available", 

Q@. Quite a few fires in this Part ITI 
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field, are there? To go back to the beginning 
of life of one of these corporations. We know 
there is an application form, you have told 

his lordship about that in ehief., Your form 

of application is settled by regulations, is 

it not, regulations 61 and 607 

A. Yes. | 

THE COMMISSIONER: Q. Settled by 
regulation what? 

MR, ESTEY: 61 and 60,my lord, oddly 
enough, they are in reverse order, It is on 
page 17, Mr. Commissioner, of the pamphlet, 

Ge When this --- 

THE COMMISSIONER: Just a moment, 

All right, | That (4ndicating) is the 
form. 

MR, ESTEY: On page 17, Mr. Commissioner, 

THE COMMISSIONER: Where is the regulation? 

MR, ESTEY: The regulation is numbered | 
60, on page 17, the one I am interested in; 
but it actually starts back on page 12. The 
main form is on page 12 and on page 17 there 
is a further regulation, which adds one document 
to that form, 

Q. I think that is correct,isn't 
it, Mr. Cudney? 

A. Yes. 

Q. I am interested in the form on 
page 17 entitled "EVIDENCE OF BONA FIDES ON 
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APPLICATIONS", The first is share capital 
and the second corporations without share 
eapital, Is that correct? 

THE COMMISSIONER: Just a manent. 

Yes? 

MR, ESTEY: Q, Mr. Cudney, so we will 
get to a point with a minimum of delay: I am 
obviously after the situation where someone 
sets out to deceive the Department, to get an 
incorporation to which they are not, in law, 
entitled, or, as his lordship put it, to hood- 
wink the Department. This affidavit of 
bona fides is what has been prescribed under 
Section 6 of the Act, which says: 

” An applicant under this Act 

"shall establish to the satisfaction 

"of the Provincial Secretary the 

"sufficiency of the application and 

"12 documents field therewith and 

"shall furnish such evidence of the 

"bona fides of the application as 

"the Provincial Secretary deems proper." 

I take it this regulation was passed 
under that? 

A. | Yes, under that, partly, and also 
there is a general regulation sectim at the 
back of the Act. It is a combination; it could 
be under either, 


Q. Paragraph 2 of this affidavit of 
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bona fides says: 

. I have a knowledge..." - 
That seems to be a misprint but it is in both 
sections. 

. I have a knowledge of 

"the matter and the statements 

“in the annexed application con- 

"tained are, to the best of my 

"ynowledge and belief, true in 

"substance and in fact." 

Paragraph 4 says: 

1. I have satisfied myself 

"that no public or private interest 

"will be prejudicially affected by 

"the cineorporatim of the company 

"aforesaid." 

In the ordinary course of administering 
this Act does your Department require any 
additional evidence of bona fides under Section 
6, or do you rely on that affidavit in regard 
to social clubs? 

A. ito, the application for a social 
club is the same as an application for any 
other corporation without share capital, 
except we do require the ages and addresses 
of the applicants and, then, of course, it is 
referred to the police. 


Q. Yes. 
A. To make sure of the bona fides. 
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©. I am referring to paragraph 2 
of the regulations, 60, saying: 

, Evidence of the bona fides 

“of every application..." - 

and, 80 on - 

". . » shall abe furnished by filing 

"with the application an affidavit .. ." 

And I assume this is what you require 
from the applicants? 

A. Yes, 

Qe The police report is a check on 
the applicants? 

A. es. 

Qe But you do not require anything 
further from the applicants? 

A. No. 

Q. Have there been any prosecutions 
on this affidavit of bona fides under Part III 
social clubs? 

A. | No, there hasn't been. 

Q. I take it in all cases that is 
completed and you would not process an application 
if they did not complete that affidavit? 

A. No, that has to accompany pa 
application. 

THE COMMISSIONER: Just a momant. 

We are talking about the course of the 
life of a social club charter. You start with 
the application in which the applicants provide 
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the affidavit of bona fides set out on page 17 
of the regulations, Then, you ask the witness 
if they -- if the Department has ever prosecuted 
anyone for misleading the Department. 

That was the substance of your question? 

MR, ESTEY: Yes. 

THE COMMISSIONER: What is the section 
which permits the Department to prosecute for 
a misstatement in the application? 

MR. ESTEY: Perhaps we could ask Mr. 
Cudney. I would think Section 340 is general 
enough to eateh anything. 

A. 340 would cover it, I think, 
the general section, 

THE COMMISSIONER: "Every corporatim 

"shat, and every person who, being a 

"director or officer of the corpora- 

"Sion, or acting on its behalf, 

"commits any act contrary to any 

"orovisien of this Act, or fails or 

"neglects to comply with any such 

"provision, is guilty of an offence, . ." 
and so forth. 

Until the application is granted the 
applicants are not directors or officers of 
the corporation. mA 

MR. ESTEY: 339, also, I think, my lord. 

THE COMMISSIONER: Just a minute; we 


will exhaust 340. 
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Do you suggest that 340 would authorize 
the prosecution of someone who, as you put it, 
hoodwinked the Department by making a false 
affidavit on the application for the charter? 

MR, ESTEY: In the ordinary course I | 
would think the hoodwinking would come to light 
after the incorporation and the corporation 
would then exist. The person acting on its 
behalf is the one filing the affidavit, 

THE COMMISSIONER: He is not acting on 
behalf of the corporation. The corporation is 
not an entity until the charter is granted. 

MR, ESTEY: This raises the old problem 
which comes up in taxation. The general 
jurisprudence is that that person has acted 
17 on behalf of the corporation who pays the 
18 ineorporation fee before the incorporation. 

19 That has been found to have been paid on behalf 


20 of the corporation and becomes the application 


1 of the corporation. 
22 THE COMMISSIONER: It is anticipatory. 
23 MR, ESTEY: I may be wrong on that in 


24 general because Section 339 would be the 


25 appropriate section. | 


26 THE COMMISSIONER: Let me see. 

27 . Every person who makes or 

28 "assists in making a statement in 
29 "any return, certificate, financial 


30 "statement or other document required 
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"by or for the purposes of this 
"Act, knowing it to be untrue, 
"4s guilty of an offence..." 


: etcetera, 

339 would seem to cover it, 

: Q. Have you ever instituted any 

A proceedings by way of prosecuting an applicant 
‘ or person who misled the Department on the 

ro application for the eunrtent 

A. No, we have not, my lord. 

2 MR, ESTEY: Q. After the company comes 
13 into being - I know they are not companies, 

14 but by force of habit we say that - after this 
15 entity is created and establishes a minute 

16 book and posts the charter on the wall, the 

17 next act you are interested in is the filing 
= of the annual return for the first complete 

19 year of incorporation? 

0 A. Hm, a 

1 Q. And at one time during your 

22 ten year pePiod of your Exhibit 253 the return 
23 contained an affidavit on the back? 

24 A. Yes. | 

25 Q. Which has now been changed and 
26 the one attached to Exhibit 'F' is the current 


27 annual return? 

28 A. The eurrent one; that has a 

29 certificate. 

30 Q. And this only requires a certificate? 
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A. No, 
Q. But, there is no substantial 


difference? 
: A. No. 
5 
Q. By reason of the wording of the 
‘ Act? 
7 
: A. No, There is a provision in 
‘ the amendment which provides for the certificate 
™ and gives it the force of an affidavit, I may 
11 an 
12 THE COMMISSIONER: Q. What section 
13 of the Act covers annual returns? 
14 A. Section 3, my lord, 
15 MR. ESTEY: Section 3 of The Corporations 
16 Information Act. It starts at page 171. 
17 THECOMMISSIONER: Yes, 
18 MR, ESTEY: The actual form used, my lord, 
19 is appendix E, 
20 THEQOMMISSIONER: Where is the appendix? 
4 MR, ESTEY: Appendix E to Exhibit 253 
22 is the specimen of the return which is actually 
23 used, 
24 THE COMMISSIONER: Thank you. 
25 MR. ESTEY: Q. That carries on until 
6 we come into the phase dealing with the 
27 cancellation. There is no review of the 
28 incorporation itself, other than by reason of 
29 the filing of the annual return, between the 


30 birth and death of the corporation? 
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A. You mean, Mr. Estey, in respect 
to a social club? 

Qe Yes«: 

A. That is suspected of illegal 
gaming? 

Qe No. 

A. Oh, I see, in any corporation? 

Q. In any case, | 

A. No. . 

THE COMMISSIONER: Q. In other word, 
the charter is issued, and, as far as the 
Department is concerned, there is no enquiry 
into the operation of the company, apart from 
an examination of the annual return? 

A. The annual return, my lord, And, 
under the Act there are certain special returns, 
like a change of head office, which is a 
special return, and now a change of directors, 
We do that -- 

Qe Normally? 

A. Normally, NO.» 

Qe There is no enquiry by the 
Department into the company? 

A. No, | 

Q. Such as may be permitted by the 
annual return? 

A. That is true. That is normally, 
my lord. The odd time there may be a 
company or someone who wishes a special return 
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to be made to certain particular information 
regarding the company's affairs. It may be 
another Department or it may be some person 


: who has been defrauded, or allegedly defrauded, 
and we can ask for a special return, But, 

‘ we are careful we do not use it impulsively 

: but make sure when we ask that the person has 
P a case, When we ask for this special 

‘y return I ask for thebalance sheets and what 
| other information is required, 

12 MR, ESTEY: Q. I was referring to the 
PP normal existence of the company. 

14 A. No, 

15 Q. Of course, you have special 

16 resolutions of moving the head office and 

17 changing the structure, and so on; but, in 

18 the ordinary case, you do not have any contact 
19 except by way of the annual return? 

20 A. That is true; the dined return 
1 is our greatest contact. 

22 Q. Cancellation, I will set aside 
23 for the moment. Move back to social clubs 
24 and the use of Part III to create them. This 
25 is a policy question, Mr, Cudney, but you 

26 have been in the Department since 1931, I 

27 think, 

28 A. 132, 

= Q. 132, And you have been Deputy 


30 since 1946, I wonder if you can enlighten us 
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as to why the policy of 1938 to 1946, of 
incorporating very, very few social clubs, 

was abandoned or altered and the practice crew 
up of incorporating more social clubs? What 
was the reason for the change in policy? 

A. For 30 years there has always 
been trouble with social clubs in the 
Department. Social clubs, I may say, have 
always been, I should not say, a bugbear to 
the Department. I mean, they have always been 
of concern. The volume of work of social 
clubs is small in actual volume compared to 
the corporation work and that, again, is 
much smaller compared to all the other divisions 
of the Department; but, nonetheless, and I 
would say this personally, I have always 
given the social clubs foremost attention 


because there always has been difficulties 


20 with them, and this occurred back in the 1930's. 
21 It was decided in 1938 to incorporate -- 

22 not to incorporate social clubs, with the 

23 exception of service e¢lubs and golf ‘clubs 

24 and community clubs, : 

25 THE COMMISSIONER: @. When was that? 

6 A. In 1938, my lord, except in he 

27 Q. What happened in 19387 

28 A. It was decided not to incorporate 
29 social clubs, except in very rare instances, 


30 with the exception of service clubs, golf clubs 
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and community clubs - like, community hall 
associations, In checking back through our 
files, I think the list is fatfly accurate, 
that policy continued from 1936 to 19%. 
In checking through the records we have | 
come up -- I find, and I think the list is 
quite accurate, apart from the service club 
type I mentioned, we incorporated 24 social 
clubs in those eight years, an average of 
3 a year. 

MR. ESTEY: @. An average of how many? 

A. Three a year, | 

THE COMMISSIONER: Just a minute. 

Q. In the eight years you incorporated 
how many? 

| A, 24, my lord. I have the list 

here,my lord. 

Q. I am not interested in the names. 
There were 24? 

. he 2h, That is as accurate as we 

could be in going over -- It looks like 24 
over those eight years. There seemed to 
be no rhyme or reason in respect to those 24, 
some were referred to the police, some were 
not. I think perhaps the general rule 
was that if it was seen the applicants 
appeared to be bona fide the application was 
not referred and if there was any doubt it 
was referred to the police, It was not 
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just an application, they had to submit a 
list of the members -- proposed members, 

MR. ESTEY: Q, Not just the applying 
members but a list of the proposed members? 

A. Yes, That is in the case wnewe 
6 police. 

they were referred to the case, Some were 
referred and some were not. There did not 
seem to be any definite policy on that, 

a. Why was a change made in 1946 
to liberalize the use of the charters? 

A. As I remenuber, in the youre oo 
in the early 1940's there were considerable 
number of people who wished to incorporate 
social clubs, from my conversations with then, 


16 I think the Deputy, Mr. Johns, for whom I 

17 have great respect and who was my Deputy for 
18 many years, we thought these people, many 

19 of them, seemed to be bona fide and, yet, 

20 the general policy was not to incorporate 

21 social elubs at all, 

22 THE COMMISSIONER: @. Are you saying 
23 in the early 1940's there was sort of a 

24 rash of applications? 

25 A, Weta: venhy ay lord; but a 

26 number of -- from time to time, 

27 Q. There was an increase of 

28 applications for social club charters, Is 
3 that what you are saying? 


30 A. Yes, Or, it may not have been -- 
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Well, inquiries about. The thought was that 
there are social clubs and social clubs; 
some will break the laws and some will not, 
The great majority, I mean, do not break the 
law. It was shought; because incorporation 
did have advantage to a social club, in the 
sense of real estate and other things, it was 
thought the general public should not be 
deried the benefits of incorporation of a 
social club because 1 per cent of the public 
who got a charter would break the law. And, 
the policy was changed in 1946 with a view 
to screening by the wlice all social elub 
applications, to sereen them and sift out 
the good from the bad, 

MR. ESTEY: @. I am going to go back 
to that police sereening process for the moment. 
Isn't it a fair summary of the situation to 
say that the two main, two paramount reasons 
for incorporating a social club or an 
athletic club are, firstly, to obtain limited 
liability for the members and, secondly, to 
provide continuity of ownership of real estate? 

A. Real estate and athletic clubs , 
to register international matches, that sort 
of ghing. Often, incorporation is a 
condition precedent. But, those are the 
two main ones you mentioned. 

Q. The social club which has no 
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real estate and is not an athletic organization 
has little reason to incorporate? 

A, At one time the limited 
liability -- It is not just limited, it is 
absolute, there is no liability at all. 6&0, 
that, too, applies, It applies more to 
athletic clubs but it could apply to any 
social club; a community hall where a person 
ean slip on the stairs, 

Q. I suppose that is covered by 
the public indemnity insurance on the whole 
organization? 

A. . imagine it would, It has been 
a factor. 

Qa. That is a very small factor in 
your opinion? The injuries in playing bridge 
would be smal? 

A, Yes, it would be small. 

Q. In athletics, I won't debate that 
at all, The club that has no real estate 
and has no athletic function has, by and 
large, very little cause to seek incorporation. 
Isn't that a fair suwamary? 

A. Those are the two main reasons 
for a bona fide club to seek incorporation. 

It is a fair summary. As I say, there are 
other reasons, I wouldn't say it is all 
the reasons, because there are continuity of 
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THE COMMISSIONER: Q. That is one 
that oeours to me. A group who are interested 
in the incorporation of a social club as an 
entity and they develop a policy in connection 
with their activities, even if only a bridge 
Club, as you suggest. Perhaps if I applied 
myself to it I could think of a better 
illustration, but groups that want continuity 
of existence for those reasons, even though 
they had no real estate and were not engaged 
in athleticz contests, would be permitted to 
seek @ charter incorporating them rather 
than an unincorporated association. Is that 
not so? 

mm. ESTEY: I suppose it is really a 
matter of argument. My personal opinion would 
be no, that continuity is not assured by a 
charter, any more than it is by a voluntary 
association, As soon as you lose your desire 
for continuity you lose your eharter, The 
charter itself does not assure continuity. 

It is like life, uncertain. But, the real 
estate requirement is a real one because 

in many areas they cannot hold real estate 

in a trustee and you cannot get a mortgage 
through a trustee. Public liability for 

an athletic association must be a real factor, 
I would suggest, and I think perhaps Mr. 
Cudney would agree, admitting there are 
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exceptions to those rules, by and large 
social clubs who do not hava those two 
drives do not need a charter. 

A. I wouldn't say that. Those 
arethe two main reasons but there are others, 
Even the liability. I mean, in an athletic 
club a stand collapses, there is greater need 
for liability than there Fray bridge club. 
Also, continuity; many corporations are 
100 years old and the fact they are incorporated 
gives them more continuity, and many are 
jealous of that continuity. They should 
have a new charter but they won't give up 
the charter because they are 100 years old. 
Continuity goes back that far. 

Q. In any event, your answer is 
you do not entirely agree with my proposition? 

A. Well, I think you stated the | 
two main reasons, Mr. Estey, but there are 
other reasons I think as well, 

Q. In the course of handling these 
clubs, which represent @ tiny percentage of 
your incorporations -- In an ordinary year 
the Part III social clubs are a very tiny 
percentage? 

Ae | Yes. 

Q. And that great flood of 
applications you have to contend with every 


day contains a very few social clubs? 
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A. A very few social clubs, 

Q. But they are a bugbear, as you 
put it? 

A. Yes, that is right, 

Q. Because they cause trouble and 
are difficult to administer, as compared to 
a share capital corporation? 

A. That is true, | 

Q. In the course of handling these 
bugbears you have evolved a series of rules 
that have become more and more complicated as 
time goes on. One is the reference in the 
letters patent to Section 168 of the Criminal 
Code? 

| A. Yes. 

Q. And that, of course, is aimed 
at the improper use of the club for gambling? 

A. Yes. | 

Q. I take it that is one reason: 
you say these are bugbears, the practice of 
using these as gambling houses became more 
and more widespread and, so, the counter effect 
was to put that in the letters patent? 

A. Yes. | 

a. And the regulation concerning 
the maintenance of headquarters or pmmises 
se ileditte place, unless otherwise permitted? 

A, Yes, 

@. And yau put that in the Act to 
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get retroactivity, which you could not get 
before 1954, 

A. We started in 1950 with all 
club charters, to limit them to a particular 
location, but it did not affect the old 
clubs, The section of the Act was amended 
in 1954 to change that and apfly it to the 
old clubs, 

Q. Did not you put it in the 
regulation in 1954? 

A. Yes, the regulation section wasn't 
wide enough until 1954 to allow us to put it 
in the regulations, 

Q. And the new Corporations Act of 
1953 or 4 allowed you to put that practice 
into regulation? 

A, © Yes. 

Q. But the regulation did not 
establish this retroactively? 

A. No, it wasn't retroactive, 

Q. So, in principle, a 1954 charter 
that did not have a specific premise would not 
be affected? 

A. Oh, yes, yes, 

THE COMMISSIONER: Give me the reference 
to the 1960 amendment. I wave it scmewhere 
in the notes. This is a convenient place for 
me to put it in. 

MR. ESTEY: The section in the Act is 291. 
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I do not have the Statutes of Ontario. 

THE COMMISSIONER: I can look it up; 
Z can trace it. 

MR, ESTEY: I will find that for your 
lordship. The footnote refers to the Revised 
Statutes. 

A. There is no confusion, my lord, 
about the -- 

THE COMMISSIONER: Q. I beg your pardon? 

A. There is no confusion about the | 
1954% It was put in the regulations in 1954 
but on practice was to tie social clubs down 
to particular street addresses from July, 1950, 
onwards, We couldn't put it in the 
regulations till 1954 because the regulation 
17 section was not wide enough to provide it. 

MR, ESTEY: Q. ‘That is, the old 


19 Companies Act? 


20 A. Yes, 

1 Q. The regulation section did not 
22 have the expanse of The Corporations Act? 

23 A. I was counsel to the Committee 
24 of the Legislature on the present Corporations 
25 Act and I do remember reviewing the whole 

6 social club situation to then and telling 

27 them what we had been doing for the situation. 
28 The suggestion was to continue the practice 

29 but put it in the regulations, And, then, 


30 we had a regulation section which was wide enough. 
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Q. When we come to the Section 168 
limitation in the letters patent, the denial 
of the defence under Section 168(2)(a)(11), 
you could not make that retroactive, you 
only put it in letters patent from a certain 
date forward? 

Ae Yes. 

Qa. So all the charters issued 
prior to the inception of that practice -- 

A. That was 1948, that practice. 

Q. The pre-1948 letters patent? 

A. Yes, | 

Qa. Would not have that denial? 

a: rk def ence? | 

A. No. | 

Q. I take it, if you could evolve 
some way to make that retroactive by inclusion 
in The Corporations Act, that would be a 
desirable thing? 

A, Yes, 

MR. ESTEY: I jusyhave one or two other 
general questions, Mr. Commissioner, before 
we get into details here. 

Q. These corporations without 
share capital are not subject to the same 
ease of transfer that we have in share capital 
companies, I take it, because there is nothing 
to bransfer, you cannot sell a membership? 

Ae Well, no. The membership is 
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non-transferable, The membership can be 

made transferable but it seldom is, Usually 
the membership lapses and it is with the 
resignation or death of members that is provided 
in the letters patent, It can be made 
transferable but I don't think there is one 

in a hundred that they make a membership 
transferable, 

Qe The fact is that these charters 
cannot be transferred around in & legal way? 
There is no effective way, legally, that they 
oan be passed around and sold, the way a 
corporation with share capital can be passed 
around? 

I a not 

A, No,,bu the sale of shares. You 
ean -- you have an evolution in any non-share 
of membership; there will be members coming in 
and members leaving, a@ gradual evolution. I 
think that is what the law contemplates. 

Q. Yes, 

A, I don't think it conteuplates 
that the whole meubership is cut off at one 
time and a whole new membership comes in. 

Q. Obviously, there is no machinery 
in these eorperdtions, as there was in the 
recent change in ownership of the Canadian 
011° Company, to change ownership? 

A. strictly, legally, this was not 
the intention of the Act, that they could admit 
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one hundred new members and the one hundred 
old ones resign, Legally it can be done but 
it has never been my view that that was the 
intention of the Act. I think the Act intends 
there would be a gradual evolution, That 
is when we try -- when I asked for the books 
of afompany for a number ofyears, to see if 
a piece of paper had been bought or if they 
had at least gone through some mechanics, 
It was something to hang your hat on if they 
had bought a piece of paper. It would be 
the grounds for cancellation of the charter, 
In other words, the people purporting to be 
menbers were not legally menbers, 
Q. Did you ever cancel a charter 
for that reason? 
A. I think there is one back here 
on trafficking of charters, The reasons 
20 given. Actually, the reason in my letter to 
the club was forfeiture of corporate powers. 
It is back in 1954. I just forget the details. 
23 THE COMMISSIONER: Well, let us not 
4 get away from your plan of questioning. 
25 MR. ESTEY: No. 
6 Qa. Mare is a general summary in 
27 Appendix J which does not include any can- 
28 cellations for the cause, that I can see, anyway, 
29 that I would call t§fafficking in charters, 
30 You say you have in one case included that with 
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some other cause? 

A. Ladue Anans An one nlnse.tn 
Appendix J which says trafficking in chabter 
was the ground, 

@. You see the summary on page 21, 
Mr. Cudney? It may be included in the words 
"for cause", Perhaps you could look, 

aA, | Yes, 

Q. Look up this specific case, 

A. It runs in my mind it is listed 
here as “frafficking in charter". Usually 
the story was -- the answer I always got, 
the books have been destroyed, and you never 
get very far with it, 

Q. You always run into the fire? 

A, Yes, 

a. That is like balancing the books 
in the army, they always had a good fire, 

My general question was this, and you have 
pretty well answered it: The Act does not 
contemplate dealing in charters, it does not 


contemplate my assembling two or three charters? 


A. No. 

Q I can assemble any number of 
corporations of share capital? 

A. Yes. | 

Qe The Act does contemplate that? 


A. Yes, . The whole ownership of the 


shares could change ovenfight. 
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Q. I could move the headquarters 
of the corporation without (sic) share capital 
at will? 

A. Yes, 

o. And that is intended in the Act? 

A. Yes, , 

THE COMMISSIONER: “without” share 
eapital? 

mR, ESTEY: With share capital, 

THE COMMISSIONER: You said "without", 

MR, ESTEY: I am trying to get the — 
contrast in Part III and the rest of the Act. 
Generally the contrast is there. If the Act 
contenplates a Part III company with no 
shares being owned by the members, so long 
as they are members? 

A. That is right. 

Q. Whereas, the other parts of the 
Act contemplate a commercial undertaking which 
ean be bought and sold like a house? 

A, That is true, yes. | 

Qe There is one general topic 
on cancellation that I would like to deal 
with in a general way, and leaving any files 
for the moment. Gambling, I take it, is 
the main cause of trouble as far as your 
Department is concerned in connection with 


Part III corporations? 
A, Yes, yes; by 211 means I would 
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say so, Mr. Estey, 

Q. The use of these charters by 
people with a propensity to gamble is what 
causes you to label these as bugbears? 

A, That is true. | 

Q. What is the general policy of 
the Department when you find out, you might 
read in the newspaper or the police tell you, 
that somebody has been charged or convicted 
of gambling under the Criminal Code, Do 
you eancel the charter because the person 
on the premises has been convicted or do you 
insist on a conviction of the club? 

A. No, either a pouviittten of the 
club or a person convicted on the premises 
who has an association -- where the person 
has an association with the club, I mean, 
in other words, he may be @ member or a 
steward, or there may be a case where he is 
not either, or an officer, even. In other 
words, where the evidence indicates the club 
is tied up with the offence, In other 
words, they knew what was going on. 

By the way, my lord, the last time I 
gave evidence I think I was asked the 
question on all these convictions of a -- 
and I mentioned one I knew of. I find there 
are four cases where clubs have been convicted, 


where the actual club has been convicted, en 
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i this list. The other cases are cases 

2 where individuals have been convicted, 

$ THE COMMISSIONER: Q. Let me understand: 
Yau say either a conviction of the club itself 
5 or a convictim of a person for gambling on 

6 the club premises, where that person is 

q associated with the elub, both would be grounds 


for cancellation? 

A. Yes. if a elub itself is 
convicted that would be the grounds for 
cancellation; or, if a person is convicted of 


an offence which occurred on the club premises, 


16 (Page 12575 follows) 
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Qe And that person is associated with 
the club, That is the language you used? 

Ae Yes, they would be, | 

Qe What I was interested -- I don't 
want to interrupt you-~- what I was interested 
in was the meaning of "associated with the 
club", just a mere member? 

Ae Yes, a mere methen. We have 
done it in cases where a person is a member 
er an ofiicer or the steward even. 

Q. Ne, no, the steward or officer 
I am putting in a different classification 
from the mere member, 

Ae Yes, 

Q. What do you mean by where a 
person or persons commits an offence on the 
premises of the club and that person is, 
to use your language, "associated with the 
club"? That in itself would be grounds 
for cancellation? 

A. ves, 

Q. What do you mean by"associated 
with"? That is what I am trying to get 
clarified, 

A. My lord, they would be a member, 
an officer, a director, or the steward or, 

I think, looking back, there may have been 
cases where people even denied even being 


members of the club but they were convicted 
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of keeping a common gaming house on the elub 
premises and, no doubt, what was going on was 
with the knowledge -~+- 

Q. I cm understand that. The 
Club couldn't close its eyes, so to speak, to 
what was going on? 

A. No. | 

Q. Taking the club as an entity, it 
would know what was going on? 

Ae That the club had knowledge of 
what was going on and it wasn't just knowledge 
and being done with the permission of the 
club -- I mean, sometimes a person may be 
arrested on a premises and perhaps have no 
connection with it. Whether it is a club 
or a departmental store, they know nothing 
about it because --- 

Qe Supposing you have a social club 
and John Doe is a member and it turns out 
that John Doe is trafficking in narcotics 
on the club premises, He passes on some 
heroin or some other narcotic to some one 
else, There is an offence committed on 
the premises by a member, but it wouldn't 
follew that the club would know that he was 
that type of individual? 

A. No, In that case we would take 
a very serious view of it to look into it 


fully to see if the club did know or had any 
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possible knowledge of it or they were countenancing 
it. 

Qe The mere fact he was a member and 
did that very illegal act on the premises 
would not by itself <-- 

Ae . Mo, my lord. If the club was 
countenancing what he was doing or had some 
idea, I am afraid in a case like that, I 
wouldn't give too much «+ the club would 
have to prove pretty well that they didn't 
have any knowledge of it, depending on the 
surrounding circumstances, 

WR. ESTEY: Q. There seems to be an 
element of illogicality in that. If a 
club that wished to keep its charter would 
see gamblers were not members, they would 
have a better chance of keeping the charter? 

Aw Well, we look back, as I Salil tun 

THE COMMISSIONER: Q. Excuse me. 
Wouldn't the lack of logic that at first 
flush might appear to be there -- if the 
club premises are being used by people who 
are not members from day to day to day, it 
would be an irresistible conclusion that 
the club would know of it? 

MR. ESTEY: That is my next question, 
about the Provincial Secretary's Department. 

Q. Where there is not enough evidence 


to charge the club, presuming there isn't, they 
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charge the member or a person associated with it 
and that person gets off, what do you do then? 

A. Just if I might answer the first 
point. You say a point of illogicality. 

The person doesn't have to be a member, If 
he was not a member but if the club knew he 
was there and knew what was going on, this 
is the element of knowledge, the fact as I 
said right at the very beginning -- the 
association is wider than being a member, 

Q. I take it this policy is the 
old law of tort. He knew or ought to know, 

A. That is right, and if the club 
knew what was going on, thefiolation of the 
charter -<-- 

Qe Do you cancel when there is an 
acquittal where there is considerable evidence 
ef gambling activity in the club? Do you 
cancel the charter then? | 

Ae When there is considerable 
evidence without a conviction? 

Q. Yes, | 

A, We have done it in cases but the 
generdl policy was not to cancel unless there 
was a conviction. That was the policy for 
many years. Then, as it has developed over 
the years, we have been eancelling on other 
grounds such as violation of the charter, 


forfeiture of power, failure to produce books 
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in cases where there is strong suspicion of 
illegal gaming, but the general pelicy has 
not been to cancel just on suspleion of 
illegal gamiag alene. Appendix J will show 
there have been cases where we have cancelled ~~ 
there are, in fact, a number of them when 
you come to add them up ~-- in cases of 
illegal gaming. Sometimes it has been 
coupled. Sometimes it has been that alone 
and other times there may have been multiple 
causes, One would be suspicicn of illegal 
gaming, another would be violation of 
charter, 

THE COMMISSIONER: Well, that is a 
matter I want to explore and we can do it 
perhaps most effectively by taking a 
hypothetical case, 

Ae Yes, sir. 

Q. And in my hypothetical case, 
the social club is known as the New Moon Club 
for lack of a better name. 

A. I see. 

Qe And some member or members are 
eharged with gambling in those premises and 
there is a trial and an acquittal. Has 
the Department at any time cancelled the 
charter of such a club? 

Ae Just on oaspiesent 

Q. On the ground siete of it having 
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permitted gambling in the club? 

As No, no, not to os knowledge. 

MR. WILSON: Well, he referred to Schedule J 
or Appendix J, Ne, 28, the Rendezvous Club, It 
says merely “Cause for cancellation, evidence 
of illegal gaming”. 

THE COMMISSIONER: There may have been 
a conviction, 

MR. WELSON: Wo, no, the others are 
Spelled out as convictions. 

THE COMMISSIONER: Q., I want to get that 
clear, 

A. Your questim, my lord, is if 
some one is charged, a member of the club has 
been charged, say of the New Moon Club, with 
keeping a common gaming house and the charge 
id dismissed? 

Q. ait 

Ae Then following that, have we 
ever cancelled the charter because the club 
permitted, illegal gaming on the premises? 

Q. On that ground alone? | 

Ae Yes +- no, not on that ground 
alone. We have cancelled where charges 
have been dismissed, We have cancelled on 
other grounds, 

Q. I appreciate that, but I was 
wondering if in the whole history of chartered 


social clubs, the Department had ever 
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cancelled the charter following an acquittal of 
members on the footing that the club had 
permitted gambling operations on the 
premises? 

ai They permitted gambling operations. 
we have cancelled it in no case, as I recall, 
on the basis of illegal gaming. We have 
cancelled one. There was the Bathurst-Sheppard 
where there was a charge and the charge was 
dismissed but we cancelled that subsequently 
because they were charging ten cents an 
hour. They had permitted gambling operations, 
They had contravened the charter, 

MR, ESTEY: Q, That is post~-19487 

As Yes, That was granted in the 50's, 

Q. That is for a different cause 
because that is in the charter, 

THE COMMISSIONER: I quite appreciate that, 
Ten minutes recess, 


~--A short recess, 


~--0n resuming: 


MR. ESTEY: Q. We were discussing, Mr. 
Cudney, the question of cancellation of the 
charter where there is evidence of gambling 
but not a conviction, I take it it is a fair 
Summary of what you are telling his lordship 
that perhaps this case falls into two 


categories; the first category where the 1 | 
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1 club has a provision in the charter under the 
2 Criminal Code section. There you cancel 


3 because while there was not a conviction, 

4 evidence came out that they had gambled 

5 and complied with the Code to exceed the 

6 limit specified in that section. You cancel 
7 then beeause of a violation of the charter 


8 provisions? 

Ae» oo That.4s eorrest. 

si Q. That is so indexed in Appendix J, 
violation of charter provision? 

A. Yes. 

Qe Then you have the situation where 
the charter doesn't have such a provision but 
there is evidence of gambling but they are 
acquitted, My narrow question is: What 
is your policy in that circumstanee? 

Ae Where there has been a eharge 
or eonvietion? 

ae There has been a charge heard 
and found there is evidence that there was 
gambling but it deesn't violate the charter 
provision, The man is gequitted because 
he successfully invoked Section 165 of the 
Criminal Cede, 

Ae And where there is no provision 
in the -- what we call the ten cent an hour 
prohibition? 

Qe Yes. 
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. A. No, in no case do I recall have we 
2 ever cancelled a charter where there has been 
3 an acquittal on a charge. 
4 Q. Before we leave that narrow phase 
5 of it, I take it that is an illustration of 
e where these older charters are valuable 
because they don't have the ten eent an hour 
clause in them and there is nothing in the 
Act to make that type of prohibition retro- 
active? 

his Yes, they have that advantage. 
The reason why we put the ten cent an hour 
prohibition clause in is that the police 
informed us the ten cents an hour didn't 
perhaps mean a great deal in itself «-«- or 
not more than fifty cents a day <-- but that 
to counteract er as a defence to charges 
that a club ++ @ man would come in and sign 
"John Smith", fifty cents for the day or for 
the evening, the police thought that they 
were getting or the club was getting -- they 
may get three or four dollars an hour, a 
great deal more than fifty cents, It was 
a sort of prima facie case that the elub 
had established that they were keeping 
within the exemptions of the Criminal Codé 
and it was often difficult to prove they 
were. I know often in the production of the 
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the finances, I wuld enquire about what 
amount of rent they paid, how much the steward 
Was getting, how much they were getting from 
their restaurant lunch counter, and then if 
it didn't total up -- how much a month from 
membership fees. The police said the clubs 
are Claiming they are getting ten cents, 
They are writing it dewn. They produce 
books, We know they are getting much more 
than that. That was the reason why we put 
in the prohibition against charging fifty 
cents an hour, 

Q. The effect of all that is that 
the charter that doesn't have the prohibition 
is more valuable for a person who wishes to 
gamble on the premises, 

THE COMMISSIONER: That is obvious, 

THE WITNESS: Yes. 

MR. ESTEY: @. I think before I forget 
it, I asked you a question abouw why you 
didn't prosecute under the various sections. 
You may want to clarify your position 
somewhat because your prosecution powers 
under the Act are over-ridden by the 
provisions of the Summary Convictions Act, 

he Yes. Thank you. My lord, if 
I might say this in reply an earlier 
questionéhis morning as to why the 


Department had not prosecuted, that matter 
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was considered and I remember some little while 
age we did consider prosecution but the 
prosecution is under the Summary Convictions 
Act and the prosecution must be within six 
months of the time the offence occurred, not 
from the time the offence became known, and 
in those cases where it is reported that 
the club was just a gambling club, we were 
considering prosecution but the offence had 
taken place more pion Six months. Also, 
another reason would be that the person 
charged with the certificate er affidavit 
would not be a compellable witness and it 
is necessary to get another witness to proeve 
that he didn't know. That would be 
diffieult. 

Qe As I said, I will come back to 
that on specific situations and perhaps we 


ean test that out. 


(Page 12586 follows) 
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Q. There is one last general question 
along that line I was pursuing a moment ago, 
Mr. Cudney, that is when you requisition the 
books of the club, which was under your power 
to make a special return, I take it from what 
you said you find some financial records, but 
I also take it from what you didn't say you 
don't find income from gambling, you don't 
find the funds that are mentioned in criminal 
proceedings being reflected in corporation books? 
A. No, no, we wouldn't, Mr. Estey. | 
The closest I think we have come to that 
have been the charges for sale of cards, 
Now, there was one case where a charter 
was cancelled where charges were being made - 
there wasn't a charge of 10 cents an hour in 
the clause, the prohibition clause was in 
the charter, and they were charing for cards. 
And evidence was given as to how much a gross 
of playing cards would cost and how much they 
were getting. And I think the substance was 
it amounted to -- that is the closest we come 
to anything in financial statements. 
Qe The gambling operations are 
carried on on kind of a concession basis in 
the clubs, but not through the club? 
A. I wouldn't say that, Mr. Estey. 
Certainly it wasn't in the financial statements 


as to how much was made. 
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Q. There would be no sign of the 
club carrying on the game? 

A. No. 

Q. Now, will you turn to your file, 
which I think was touched on before, called 
the Apter Friendly Society. 

Mr. Conmissioner, this is commencing 
a long, I hope no longer than necessary, review 
of certain specific files. Some will require 
more time than others, obviously, and I hbpe 
we will evolve some quick and convenient way 
of going through these. There is a lot of 
information in the file that we are not 
interested in. 

Perhaps, this being the first file, 
Mr. Cudney -- Have you your file? 

A, Yes, I do. | 

THE COMMISSIONER: Now, just a moment. 
What part of the exhibit? It is a big - 
Where do we find it in this exhibit? 

MR, ESTEY: Pardon, my lord? | 

MR. WILSON: Page 70 of the brief. 

THE COMMISSIONER: All right. 

MR, ESTEY: Q. Mr. Cudney, this being 
the first example, perhaps we could use this 
file as an illustration of the generalities 
we have discussing. 

To begin with, this corporation was 
incorporated, I take 1t, in 1960? 
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A. March 28th, 1960, 

Q. Now, had there been any previous 
application for the incorporation of this, 
this club, any unsaacessful application? 

A. Yes, there was an application filed 
on December 20th, 1950, Mr. Estey. 

q. And that was unsuccessfuj. Can 
you tell us why? 

A. The application was referred 
to the police, The club premises being in 
the City of Toronto, the Toronto police said 
they were definitely opposed to the granting 
of a charter to any further groups of this kind. 
And the Provincial Police said that the local 
phlice are very much against a club being 
located in this district. "And having nothing 
definite I am inelined to believe this will 
be another gambling cutlet in the City of 
Toronto." 

And then I sec I wrote to the solficitor 
for the applicants. And also the matter 
of real estate had come up, whether the club 
was going to hold real estate, And I advised: 

y The Departmental prix practice 

"is to grant incorporation to clubs 

“and societies only if the reason for 

"4ncorporation is to better enable 

"the Club or society to better hold 


"neal estate. I understand that in 
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"the present instance it is intended 

"that the Society will purchase 

"property fof a cemetery but will 

"not purchase property for social 

"purposes. As I intimated to 

"you there would be no objection 

"bo granting a charter incorporating 

Mp cemetery association, If at 

"any future time the Society wishes 

"Go purehase real estate for the 

“purposes of holding meetings or 

"gatherings, the granting of a 

"eharter would be favourably 

“eonsidered," 

Q. And that application was refused, 
Amd then we have the next application in 1959. 
And then you have in connection with that 
application a letter from the solicitors who 
made the application to your Department saying 
that they understood from a phone eall that 
the Provineial Secretary was now prepared to 
issue the letters patent. Do you see that 
letter, Mr. Cudney, the 25th of March, 19607 

A. The 25th of March, 1960. Yes. 
I received a letter of the 25th of March, 1960, 
from the solicitors for the applicants, written 
to the Department: 

+ We received your telephone 

"message regarding above-mentioned 
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“Incorporation. We understand 
"that the Provincial Secretary 
"is now prepared to issue letters 
"patent to our client. We, there- 
“Pore, enclose herewith our cheque 
"to the order of the Treasurer of 
"Ontario for $20 -- " 
Q. The effect of that is a rejection? 
A, I beg your pardon? | 
Q. What is the effect of that letter? 
A. This was the letter of March e5th, 
1960, from the solicitors for the applicants 
to the Bepartment: 
” We received yourtelephone 
‘wessage regarding the above- 
“wentioned incorporation..." <-=- 
Q. That is the one, yes. 
A, ", . eWe understand that 
“the Provincial Secretary is now 
"prepared to issue letters patent.” 
Q. Thank you. Can you tell us 
what the reference is to the Provincial 
Secretary now being prepared? Had there been 
& communication that the ian had been refused 
again on a subsequent instance? What does 
that mean? : 
A, The application was received, 
as I have mentioned, in 1959. It was referred 


to the Metropolitan Toronto Police, and to 
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the Provincial Police, The Provincial Police 
did not recommend the application. The 

*oronto police did not recommend the application. 
And the application was refused. 

Q. What was the date of that 
refusal? I think it is the 4th of February, 
1960, was it note 

Ae We wrote on February 4th, 1960, 
to the solicitors, signed T.H. Thomson, 
solicitor: 

" Further to my letter of 

"January 14, 1960, I would now 

"advise that it is not deemed 

"sayisable to grant incorporation 

"ot a corporation under the above 

"name, 

" Accordingly, I am making a 

"necommendation for a refund of 

"the $20. fee paid by you on 

"Decenver 1, 1959." 

Q. Subsequent te that the solicitor 
wrote and said the Provincial Seeretary is 
now prepared to issue. Can you tell us 
what intervened? 

A. I - sorry -- the application 
was refused. 

THE COMMISSIONER: In February? 

A. In February, my lord. | 

And then, there is a memorandum dated 
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Mareh 15th, 1960, from myself to my Minister, 
Dr. Phillips. I referred to our -- I say: 


p . I refer to our conversation 

7 "relevant to the above application 

} "for incorporation, 

; - In December, 1959, we received 
? "an application for incorporation 

; “under the above name." 

10 Do you wish me to read ‘it, my lord? 
a THE COMMISSIONER: Yes, go on. | 
12 A. | “he Club wished to operate 

3 "an the city of Toronto, In 

iG “accordance with our practice we 

15 "referred the application to the 

16 "Wetropolitan Toronto Police and to 
"the Ontario Provincial Police, 

18 "Rach submitted a report objecting 

19 "Eo the incorporation of the Club. 

20 "Gopies of these reports are attached, 
oI "Te appears from these reports that 
22 "the Club is frequented by well known 
23 "gamblers. In accordance with our 
24 "prabtice when there is police ‘ 
25 "ob potion, we decided not to grant 

26 "{neorporation. And the soltd tors 
27 "Pon the applicant were so advised." 
28 MR. ESTEY: Q. That is March 15th? 
29 A. March 15th, 1960. | 


30 Q. Any reply to that memorandum? 
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A. There is a reply. 

THE COMMISSIONER: Excuse me. What led 
to you giving that memorandum, the application 
had been refused in February? Chronologically 
the next written record is a memorandum 
prepared to Mr. Phillips? 

A. Yes, Apparently Dr. Phillips 
had spoken to me about it, because I said, 

"I refer to our conversation relative to 
the above", the matter had been closed, He 
had apparently spoken to me about it and I 
gave him this report on it. 

MR. ESTEY: Q. Then, what happened 
next, is there a reply to that memorandun, 

Mr. Cudney? 

A. | There is a memoranda dated 
March 22nd, 1960, from Dr. Phillips, addressed 
to myself: 

"Re: Apter Friendly Society Incorporated. 
r Mr. Al Grossman, M.P.P.,1s 
“very anxious for this organization 
"to get a charter which he wishes 
"to present himself at the first 
"banquet he attends. Would you 

het ndly see that this goes through. 
P I feel that we should adhere 
"more closely to the legislation 
"and that is that there must be a 
"eonvietion. I feel that we should 


of MRS BPR. reall 


Selsuenien 


btee 3 I 9ausowd 1 gdh prsonpye - emi ben 
ov ovidalor nolisesevace avo oF asIe7 I” 
oe amagong. Meas ban so7tam ad?.,,'evods ant 
i bis Zt duods em of meslogs Yinetaqgs bad 


 .. a84 10 Puoget abetd mtd ovey 
boneqead. dariw uot INSTemL Sid 
vmbaaronon tad) oF ylget @ bud at oxon 
badeb Sbnstome m ® ab ouostt me 
boatanbbs ysqtilind ,w mor} Ry: bre dowekt 
bev exoquoent wetoos yebne a whe jie 
Rc ae ae 
_ noliszlusgue aint 0" avo Exae qitov" 
_ Serite on sotcin redrers 6 doy 08”! 
Jerk? ssid se Uesanisd taoaeig of" Ws 
voy bivow Rhodes off doxpesd” 
-fguomls e008 etild dele ove whut” 
otorhe bivora ow geld Loot £ " 
noktslelgel ond oF Yoeole enon" 
8 od Camm upd Joy et desl bua” 
blweoria oy vadd Loot t . | sH0280.4v000" 


R.J. Cudney 12594 


"stick closer and closer to our 

"legislation which states there 

“gust be a conviction before we 

"eancel a charter," 

THE COMMISSIONER: Before you cancel it. 
This wasn't a case of cancellation, it is 
@ case of granting it? 

A. Yes, it eet @ case of granting 
it. 

MR, ESTEY: @. Do you know what 
legislation is referred to inthat memorandum? 

A. No, I don't, Mr. Estey. | 

Q@. Then, I think your file has a 
letter from Mr, Grossman to the Provincial 
Secretary, has it not? 

A. Yes. 

Q. A letter dated 24th of March, 1960? 

Ke Dated 24 March, 1960, a letter | 
from Mr. Grossman to Dr.PHillips. 

Q. And that letter, without taking 
the trouble to read it all, contains in conclusion 
a@ paragraph recommending the issuance. Would 
you mind reading that paragraph? 

A, The last paragraph? 

Q. I think it is the last. 

A, "Z strongly recommend the 

"eranting of this incorporation. 

"A180 I would appreciate the opportunity 

"to present the letters patent personally, 
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"if you deem it in order," 

The previous paragraph assures that 
there is no gambling permitted on the premises, 

THE COMMISSIONER: Well, why limit it 
to the last paragraph. Is it a long letter? 

A, Not too long. 

THE COMMISSIONER: Read it all, 


A. "In ve: Apter Friendly Society 
Incorporated, 
° In regard to the applicatia 


“of the above for an incorporation, 

ny advise that I am well acquainted 
"with many of its members and the 
"organiz&tion itself, It is a Society 
"oe long standing and its purposes 
"ane as outlined in the application. 

n Actually, the reason why 

"they want Ancorporation at this time 
"is becawe they have gotten into some 
"Legal difficulty due to having certain 
"property in’ the hands of individual 
“members as trustees. They are now 
“anxious to incorporate so that all 
“assets of the organization shall be 
"held in the proper Shentonnns to 
"obviate the possibility of further 
"difficulty due to deaths of trustees, 
"ete.,etc. I can assure you that 


"there is no gambling permitted on 
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"the premises of this organization. 
"As a matter of fact, they have 
"their own building on Beverley 
"Street, including a chapel which 
"is used quite regularly by the 
"member's. 
n" I strongly recommend the 
"granting of this incorporation, 
"Also, I would appreciate the 
"opportunity to present the letters 
“patent personally, if you deem 
"that is in order. 
®4. Yours sincerely, 
" (signed) Alan Grossman,M.P.P." 
MR, ESTEY: Q. And ehronologically 
the next thing you received in that file was 
a letter or memorandum from Chief Madey of 
the Metropolitan Toronto Police, of April 4, 
1960, 
A. A letter dated April 4. Do 
you wish me to read? 
THE COMMISSIONER: Yes. 
A. April 4th, 1960. A letter from 
ee Chief Mackey to me: 
"Re: Apter Friendly Inc. 
27 ‘ Dear Mr. Cudney: 
28 7 Recently an application 
29 "for incorporation was made by the 
30 "above named society, A request was 


Beas ‘yonkyd 4.8 


even (yard goat Ww teddam a oA” 
flotsw Loqario » gathuLont-,doowe" 
orld yd Ylualigon ottup bear et® 

folieroqtosnt Biid-to. gett nets" 

oft etatoengge bivow T cana" 

axetdel old dteaew oF ydenudtoggo" 

fie BOY Lb. Yhenoaeg todeq" 

esebreoret ab-enne” 

elements amoY¥ 96 oo) oust 

" TC Manonmeotd wala (bomgta) x 

viisotgoLonomlo bel. .@ 1YATER jm 
naw e£f% sand of bevisogy voy antdd dxon orld 
to Youle totid sort «iset0mm yo tedtel s 
A LingA to ,eelfod odso tl nattlogorteM edd 
Dis, wan Ae”) ~OREE 

ot .f LtwgA besebewedeol A.A 
- .thgex od om flaiw soy 

,30Y :AAMOTeRIMMOO BHT 

mort weddol A .OORL> lbh Lhagh . cA 
fom oF Yyorlgah ‘totdd 

>. ,00k ylbnoks't sodA .of” 

2yorbs) .aM used. - ” 

roltiseltiqqs ne elinesef 5...” 

odd wd eben ean nottaroqieens 10%" 

aby Jasupor A .yeolooR bomen avods” 


R.J. Cudney 12597 


"made by your office for a report 
"from this department. And such 
"report was prepared and forwarded 
{copy enclosed), 

7 Subsequently under date of 
"February 4th, 1960, a letter was 
"received from Mr. Thomson of your 
"office indicating that the 
"application for incorporation had 
"been refused, 

se On March 28th, 1960, a further 
"communication was received from 

"Mr Thomson advising that the 
"application had been reconsidered 
"and that letters patent had now been 
"eranted, I am at a loss to under- 
"stand why the original decision 

"in this case has been reversed and 
"Zt am taking the opportunity of 
"writing you to ascertain the 
"reason for this change of policy. 

. I would also inform you that 
"word is circulating through the 
"“yarious large gambling clubs that 
“in view of the recent Sanessiations 


engi ——- 
"of charters of some clubs, pressure 
"would be brought to wear on members 
“of the provincial Legislature to 


"prevent any more cancellations, While 
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"it 1s impossible to have any one 

"named I would respectfully ask 

“you give this matter your con- 

"sideration." 

And I see I telephoned Chief Mackey 
on that. There is a note on the letter that 
I telephoned. 

MR, ESTEY: Q@. What, if anything, did 
the Department do about that memorandum from 
the Chief of Police? 

A, -  Welj, it was a letter objecting 
to the application, Permission had been 
given to issue the charter, 

The balance of the memorandum, I might 
say, just looking it over here, that he 
mentioned pressure being brought on the 
Members of the Legislature to prevent cancellation 
of charters. I mean, that wasn't - This 
was in April, 1960, cancellations were proceeding. 
We cancelled a number, as a matter of fact, 
that winter following January, 1960, We 
cancelled a great many. 

THE COMMISSIONER: That is not Mr. 
Estey's point, His question, the letter from 
Mr. Grossman to Dr, Phillips was March 24th, 
1960 advocating the granting of the charter 
for the reasons that he has stated. Now, 
then, when was the charter granted? 

A. The charter was dated, my lord, 
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March 28, 1960, and fomwarded -- it was on 
March 3rd, March 3lst, I am sorry, 

Q. The charter was actually forwarded? 

A. I am sorry, it was ealled for, | 
There was no covering letter. 

Qe It was delivered? 

A. Yes, it was delivered. 

Q. On what date? 

‘A, March 31st, 1960, 

Q. So, as of the date you received 
the letter from Chief Mackey, the charter had 
already been issued? 

A. It had already been given, 

There is a note here, my lord, I telephoned 
Chief Mackey. I apparently telephondd him 
in connectimwith it. 

Q. Mr. Estey's question was, 
following Chief Mackey's letter of April 4th, 
1960, what, if anything, was done in connection 
with this particularéharter? Is that what 
you were asking? 

MR. ESTEY : Yes, 

THE WITNESS: Nothing. 

MR. ESTEY: @. Nothing? 

A. Nothing. | 

Q. Earlier in the file I think 
you received, without going intothe detail, 
unless youwish, a report from the Provincial 
Police to Mr.Thimson, I take it he is a 
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solicitor in your department? 

A, Yes. 

Q. That letter, dated 2lst January, 
1960, it was to the same general effect as 
the City of Toronto report, wasn't it? 

THE COMMISBIONER: Well, will this 
suffice, on January 2lst, 1960, the 0.P.P. 
recommended against the charter? 

MR, ESTEY: Yes, | 

THE WITNESS: It is a fairly long report, 
my lord, but they end up by saying, "I don't 
recommend this application,” | 

THE COMMISSIONER: Read it, 

A, “With reference --- “ 

MR, WILSON: We have already had it. 
We had both these. 

THE COMMISSIONER: It escapes my memory 
for the moment. 

THE WITNESS: It is a report, my lord, 
from the Provincial Police dated January 17th, 
1960, and it is signed by Provincial Constable 
Moore: 

s. 1, With reference to the 

"above noted and further to memo 

"from Deputy Commissioner James 

"Bartlett dated December 21st,1959, 

"and attached copy of a letter from 

"rhromas H. Thomson, solicitor for 

"the Deputy Provincial Secretary, 


ig: eg iv aoe as tne 
oes gored 6%. 


- Me eerscwes uROy nt todtoztoa 
eat Me SS  eov » ae | Pe Ua 

ViavHst 9alS bedeb .wedJor dan? = 39 
as tostte Larenoy omau orld of aw oh Ode! 
tt I nasw ~esoqgot odnoxwT Yo WLS orld 

abd? ILtw ,fiow 1 SMoTmerMOD aN? 
44,0 Off (O8@E \Jal® yaivnst io” poktwa 
fueduerio od Joutage bebremnmooor 

a aes. at | 

\isoget prof ylutet s ak ox 1 RaMerty mee 
Snob E" Aadkyoe od Gy bho ye Bad buot “ym 
" notdsoliqgs eli? brommoos: 

“vf beef :xaNOTReTMMOD aT 

W wae Sonouotet HRW" A 
tt betf ybeorts oved o :MORLIW sit onic 
 Joaaid dvod ban of 

YIOMeNM YE parents’ “ AUMOTReERMOO aHT 
— SS eo mone gett 20° 

.brol ym (dmoqot o ak UT see a 
MAYL Yrswney betas ootfo® Letontvery of? mov’ 
eldadanod Letontvord yd bengte @f 32 Brie .OdSL 
:9x00M 

ofid of conetoter nett’ sf 

omont oF vordip? brs beden evods” 

aomel sonotea tome’ viveot sort" 

CROL Vals vodswosd bedeh dtolouse" 

mort sottel @ %W yqdo besosdies  birs™ 

0% sodtetfos aonsidd'! .K anmodt" 

” yustoteeR" Kstonivemt Wied odd" — 


D/3 


R.J. Cudney 12601 


“with your minute thereon to 

“the Toronto detachment dated 
"Decemver 22, 1959, the 

"following is for your infomation. 
"2, On ehecking with our 

"@.H.Q. file and with Metropolitan 
“Porento Police criminal and non- 
“eriminal recogds, no file was found 
“on any of the applicants listed, 

"3. . The president of this club 

"is Mr, Harry Morton Goodman, 246 
"Broek Avenue, Toronto, Ontario, 

"On interviewing this man at his 
"home, I was advised that this society 
"4s only for persons from a small 
“town in Poland or their direct 
"Gescendants now in Canada. ... " 
THE COMMISSIONER: I remember that ‘letter. 
THE WITNESS: ", . . now in Canada, 
“and that they hoped to form a charity 
"@ivision within the society for the 
"benefit of the members and their 
"families as the treasury now holds 
"about $5,000. Also they presently 
"nave @ cemetery owned by two menbers 
"of the club, and if granted a charter 
"this ground will become the property 
"of the society. Mr. D. Otton, 
“gayor of Newmarket where Mr. Goodman 
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"has a business, was contacted 

“and advised me that while he is 

"a friend of Goodman's he would 

“say that Goodman is an honest 
“person and that it would be a 
“great surprise to him ff the 

“elub ever had any trouble in a 
"gambling manner, as he did not 
"mow of Goodman being that type 

“of person, Mr. Otton is a lawyer, 
"y should add that I wast advised 
"by Goodman himself that they did 
"have @ member whose name was Ike 
"Rush, 131 Clifton Avenue, Downsview, 
“aged about 40, with a criminal 
"pecord, and when they learned thic 
"of Rush he was expelled from the 
"society and not allowed to return. 
“rhe vice-president of this club is 
"pe , Max Glatt, 239 Markham Street, 
“toronto, He advised me that he 
"nas been a member since 1945 and 
"nas lived at his present address 
"since 1953. On checking with those 
“in his area I received a good report 
"“segarding his charaacter and general 
"reputation. 

" The financial secretary of 
"this club is Mr. Isadore William 
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"Cowitz, 1687 Bathurst Street, 
"Toronto, On visiting him I 

"was advised the same as what 
“Goodman told me, and that they 
"hoped to form a charity é@ividen 

"and have a cemetery under the name 
"of the charter,  n checking 

"an his area I received good reports 
"also. 

"6, The treasurer is Mr. Sam 
"Slateman, 509 Bedford Park Road, 
“noronto, He advised me that they 
"would like to be a legal organization 
"and form @ section to help sick 

"and disabled members with the money 
"now in the treasury, and that all 
"“sembers are or have descended from 
"nenbers of @ small town called 
“Apter in Poland. 0n checking with 
"the Department of Health I find 

"that comfaints have been received 
"Prom the area of 216 Beverley Street, 
"Toronto, where the society have club 
“property. I contacted the 
"Independent Mutual Benefit Association, 
"214 Beverley Street, re the club, 
"and was advised that tice in 1959 
"and twice in 1958 they complained 
"of flys around the garbage left by 


ABH — qetberd —- # 


Z mid gnivactv no  seenom0?" 
robivih ydiuado # wrod oF egos” 
aatsioodo nO. wadunrio onid 26” 
adsogo" hoog Bavieget X gous ais nt" 
specks voate” 
‘fie 4 showed oft 8" 
youd dats om beatvbe of  .otsoxoT" 
mivsaninegwo Lagel a od of okt bow" 
zote gled of nolteee # sro? bas" 
Lia dest bos yguwesend ond et won” 
Kot bobnooeed evad to ots eeeedmom" 
belise nuod Liem 9 to someon" 
sie Satlosdo' nO .brafet mt sodqa” 
batt LaidLeat to daoetnaqem aie” 
boviooo need eved egntagmoo dace" 
Jeotsa yoltoved OLS to mete orit wont” 
dwlo evar yeltooa oft oxediw ~otno wT" 
gtd hedosdnoo I’ 4 ytsogorq" 
olLtshooseA dh toned Les tui deobaogebal” 
dulo ofid ot toons? yolsoved ass" 
eel ub oot tard bouzvbs aew bad” 
boritsiquoe yordsd G80L tk eptit bra" 

vd Pol egadteg odd bavock’ welt 2" 


RJ, Cudney 12604 


"the Apter Society as they 
"frequently have dinners for 
“members and are careless in 
"disposing of waste. The Fire 
"Department recommended that two 
“exits be changed, but otherwise 
"nad no objection. On my inspection 
Noe the premises I found there are 
"three storeys to the building 
“and only one fire extinguisher, 
"The Building and Development 
"Department of the City of Toronto 
"have no objection to the granting 
"of the charter. 
"8, On further investigation Ilearned 
"that this club applied for an 
"anotrporation in 1951 and were 
"turned Gown, For my part I 
“eannot see why this charter should 
"be granted at this time, I see 
"no reason why their objects cannot 
"De attained with or without a 
"eharter, having in mind the objects 
"listed by Mr. Thomas H. Thomson, 
"solicitor for the Apter Friendly 
"Society. I do not recommend this 
“application.” 
THR CHMISSIONER: Well, Mr. Moore, 
saw no objection to the charter? 
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A. No. 

Q. He gave no reasons? 

ee we 

a. For not recommending it? 
A, No. ) 


Q. Other than that they could do 
without it? 

A, | Other than that they could do 
without it, yes. 

MR, ESTEY: Q. Now, finally on that 
file you have a memorandum in 1961. I believe 
is entitled "A memorandum for the record", 
Can you find that, Mr, Cudney? January 4th. 

A. . Yes, I can. Would you like 
me to read this? 

Qe It is not very long, I don't 
think, is it? 

A, | It is three pages. 

THE COMMISSIONER: Oh, well, just a moment. 

MR. WILSON: January 4th of what year? 

MR, ESTEY: 1961 . | 

THE COMMISSIONER: It is what? 

mR, ESTEY: It is a incisebuidina for the 
record, It 1s apparently written by the 
witness, 

MR. WILSON: It is just a rehash of 
the history? | 

THE WITNESS: Just a summary of the 
history, yes. 
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THE COMMISSIONER: If that is all it is, 
what does it add? 

mR, ESTEY: Nothing, if that is what it 
is. My notes indicate that the first pation 
of it deals with the Metropolitan Toronto Police 

report 

a Of February lst, 1960. And that is, I take 
it, a report you have already read, or a 
different one? 

A, the report I read was the 
Provincial Police, | 

Q. But prior to the Metro report 
you read, is that the one you referred to in 
your memorandun? 

A, z haven't read the Metropolitan 
report on this club, 

Q. Have you a Metropolitan Police 
report dated the lst of February, 1960? 

MR, WILSON: Mr, Commissioner, tne 
letter we just had read was read when Mr. 
Cudney was in the box,9640. And the one 
they are now proposing to read is also verbatin 
in the evidence, 

THE COMMISSIONER: At what page? 

MR, WILSON: At page 9644, If I an 
right, the one is dated February 1st, 1960. 

THE WITNESS: Februay lst, 1960, that 
is the Metro report, 

MR. ESTEY: That is page ? 

MR, WILSON: Page 9644, the evidence of 
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Mr. Cudney, that is Volume 47. 

MR, ESTEY: Q. I take it, Mr.Cudney, 
in order to avoid reading that threepage 
memorandum , it is a memorandum written by you 
that summarizes the file? 

A, Yes, memmarizes the file. It 
is a work sheet, 

a. Is there any reason for the writing 
of the memorandum, why does it appear? 

A. Well, this was in the mrepavttiin 
of the brief, There were a number of work 
sheets prepared summarizing the files, And 
this three-page memorandua, there were a 
number of memoranda written in preparation for 
the Commission. 

Q. This was written on January llth, 
1961. 

A, Oh. I think, Mr. Estey, that 
date is wrong. This is similar to a number 
of work sheets that have been prepared in 
January and February of this year, I think 
that that date is obviously --- 

Q. It is a memorandum appearing on 
the top of the file? 

A, It —— on top of the file, 
yes, 

Q. You think it is mis-dated? 

A, I think it is middted, Mr. Estey, 
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prepared, work sheets, in preparation for the 
Commission, Nob '61, I think it should be 
'62. That was about the time that these memos 
were being prepared. 

Q. I see, 

A. It appears on top, it is a 
three-page memorandum. 

Q. That is satisfactory to me. You 
read a number of memoranda which you did 
entitle, "Memoranda for the Record", 

A. . At that time, at the beginning 
of this year, 

Q. That is what is meant by "for 
the Record"? | 

A, Yes, 

Qs Let us move on to a file I think 
was put before you for the Club Macedonia, 
There are two files for each of these clubs, 
Mr, Cudney, one which you call a 'C! file and 
one called an 'O! file? 

A, Yes, | 

Q. The 'C!' file is the public record 
and the ‘9! file is the record only available 
to the Department? 

A, ‘That 4 right, Zt has confidential 
information, The 'C! file is available to 
the public, 

THE COMMISSIONER: Where do I find a 
reference to that in the brief? 
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MR. ESTEY: I don't think that is referred 


to, Mr. Commissioner, 


3 

P Q. Now, the date of incorporation, 

; Mr. Cudney, of the Club Macedonia, January, 

P 1957. 

7 MR. WILSON: Appendix H, page 5. 

3 MR, ESTEY: I see the reference to the 

; '@' file, the Club is in the brief, Yes. 

10 THE WITNESS: ‘The date of incorporation 
ss is January 29th, 1957. 

12 MR, ESTEY: Q. Do you have any reference 
13 on your file, a police reference in that case? 
14 A, Yes, there is, Mr. Estey. The | 
15 application was received --- 

16 Q. January the llth, was it not? 

17 A, January the 14th, 1957. One 

18 of the solicitors of the Department, Mr. MoNei11. 
19 THE COMMISSIONER: What is the name? 

20 A, MeNe211. 

21 Q. MeNei11? 

22 A. Yes. He was a solicitor at the 

23 time, my lord. He was processing the application. 
24 And he wrote to the solicitor for the applicants 
25 requiring ages and business addresses of 

26 the applicants before -- in orfler to process 

2a them with the police, That information was 

28 required. 

29 And the letter in reply was received 


20 giving that information - or part of that 
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information was received from the solicitor, 
Then there was a letter -- a letter was 
received from the solicitor -- at least, I 
received a letter from the solicitor dated 
January 29th, 1957, advising that this charter 
was replacing two charters that had been 
caneel leap: the Aarne Social Club Linited 
and Macedonian Amusement Company Limited, And 
the charters were cancelled on the basis of 
@ conviction. And then the conviction was 
later quashed. 
MR, ESTEY: Q. Perhaps you would read 
that letter, | 
A. This is a letter from Mr. D.J. 
Walker, to myself, dated January 29th, 1957: 
"Dear Mr. Cudney: | 
n Re: Club Macedonia 
n I beg to confirm that this 
"elub is | the successor to Garnet 
"Sooial Club Limited and/or Macedonian 
"Amusement Company Limited. Both 
"the above clubs had their charters 
"gancelled when their was a conviction 
"vegistered and the charters were not 
"vestored when the conviction was 
"quashed in the Court of Appeal. 
umn matter was taken up by Mr. Roland 
"M4 chener, M.P., the former Provincial 
"Secretary and myself with the Honourable 
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"George Dunbar, nearly a year ago. 
"At which time he informed us that 
"if an application could be made 
“again by Mr. Steve Nicholson the 
"charter would be granted, Hence 
"the application of Club Macedonia, 
"Toronto." : 
Q. This was in fact not referred to 
the police, me, Cudney? 
A. No. I have & memorandum on the 
file here, the date is Februayy 1st, 1957: 
f Re: Club Macedonia, Toronto 
ite Some time ago there was a 
"eonvietia for keeping & common gaming 
"house on the premises of the 
"Macedonian Amusement Company Limited. 
"We were notified by the police of 
"the conviction and the charter was 
"eancelled accordingly. Subsequently 
"the conviction was appealed and on 
"the appeal the conviction was quahhed, 
"Representations were then made to 
"the Honourable Mr. Dunbar for grant 
"og new charter to the persons 
"interested. As the charter had 
"been wrongly cancelled Mr. Dunbar 
"agreed and directed that this 
"charter be issued in regard to the 
"Club Macedonia, Toronto, without 
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"reference," 

Q. It was then issued without 
reference by the Provincial Secretary, Mr.Dunbar? 

8 Yes, | 

Q. Did you write that memorandum? 

A. Yes, 

Q. Dated? 

A. February ist, 1957. 

Q. And was it directed to anybody 
or is that for the file? 

A. Just for the file, 

Q. I take it there was no copy of 
direction from the Provincial Secretary? 

A. No, | 

Q. Therefore, it was oral and you 
put it in the file? 

A, Yes. 

Q. I suppose that is borne cut in 
your earlier testimony on page 1044, where you 
stated that the Macedonia Club as one that 
was issued without reference to the polia? 

A, Yes, } 

Q. Then, this file illustrates from 
here forward another possible development under 
The Corporations Act. I think there is an 
application to move the premises of the club 
in 1959; that is correct, is it not? 

A. Yes, there was an to idtiavic ca 
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not sure I grasp the whole history of this. 
The original Macedonian Amusement Company — 
Limited had been convicted. Yes. 

MR. ESTEY: Yes, that is correct. 

MR, WILSON: No, that is not correct, 

THE COMMISSIONER: Mr. Wilson is suggesting 
it is not correct. 

MR, WILSON: I just want to make sure it 
was two individuals rather than the club. 

THE COMMISSIONER: The file discloses 
there was a conviction for keeping a common 
gaming house against the company known as the 
Macedonian Amusement Company Limited. And 
after being notified of the conviction by 
the police the letters patent of the company 
were cancelled. 

And then chronologically the next 
event was an appeal from the conviction, 

And on appeal the convicbion was quashed, 

Then an application was made to the 
Department to grant a new charter to the persons 
interested, 

Andwhen was that charter granted? 

THE WITNESS: That was granted, my lord, 
in --- 

THE COMMISSIONER: January 7th, 1957. 
Am I right? 

A, . Yes - January 29th, 1957. 

Q. Without further application? 
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A. Without further reference, We 
had started to refer it, and then the matter 
came to our attention. 

THE COMMISSIONER: Now, Mr. Estey is 
up to the point in the history of the club 
where an application was made for supplemental 
letters patent to change the location from 
Danforth Avenue to Queen Street. 

MR, ESTEY: That is right, sir, 1959. 

THE COMMISSIONER: I have it now. 

THE WITNESS: An application was filed, 

MR. WILSON: Before we leave it, The 
reason I raised the point, on the file of 
the Macedonian Amusenent Company, which I take 
it is one of the predecessors of this club, 
the conviction was in October against Daniel 
Kostoff and Steve Nicholson. 

MR, ESTEY: I think Mr. Cudney also 
read a letter from David J, Walker, which says 
the conviction was registered against the 
Macedonian Amusement Company Limited. 

THE COMMISSIONER: Well, it doesn't make 
much difference, 

MR. ESTEY: No, 

Q. Then, this application came in 
to move the headquarter,s, the premises of the 
club, Can you tell us briefly with reference 
to your records what you did with that application 
in 1959? 
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A. The application to change 
the club premises was referred by the Department 
to the Metropolitan Toronto Police and to 
the Provincial Police, 

Q. I think you will find a police 
report of 5th November, 1959. 

THE COMMISSIONER: The 3rd, isn't it? 

MR, ESTEY: The covering letter is the 
5th. 

THE WITNESS: The 5th of November, 1959, 
yes. Well, I --- 

THE COMMISSIONER: All right, let's hear 
it. 

THE WITNESS: A letter from Deputy Chief 
Lee, addressed to myself: 

: In reply to your letter of 

“August 13th regarding the above 

"mentioned application, I now enclose 

"copy of report submitted by 

"Inspector E.R. Walker, officer in 

"charge of our morality bureau, 

"under date of November 3rd, 1959. 

n" I agree with the Inspector's 

"revert and strongly recommend that 

"this application be refused. 

" Yours sincerely," 

Then there is the report from Inspector 
Walker addressed to James P, Mackey, Chief of 


Police: 
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"Dear Sir: 
8 Re: Club Macedonia, 
9 With reference to the letter 


"from Mr .R.J. Cudney, Deputy Provincial 
"Secretary, dated August 13, 1959, 
"regarding the application of the 
"Club Macedonia to locate at 418 
"Queen Street East, No.4 Division, 

"I respectfully report as follows: 

n The above mentioned club was 
"incorporated on January 29, 1957, 

"at which time the activities were 
"limited to 425 Danforth Avenue, no 
“elub premises being established, 

8 On January 31, 1950, application 
"was made for the sediaieaartiaht of 
"the Macedonian Amusement Company by 
“Steve Nicholson and two other persons 
rf "at 364 Queen Street East. This 
“application was investigated and a 
"peport submitted through the Chief 
"of Police to the Deputy Provincial 
"Secretary opposing the incorporation. 
“The charter was subsequently granted. 


" On October 13, 1950, as a 
Te 


"result agm of complaints received 
“of illegal gambling activities at 
"364 Queen Street East (Macedonian 
"Amusement Company), officers of the 
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“morality bupeau conducted the 
"necessary investigations on the 
"“elub premises which resulted as 
"follows: - Steven Nicholson, 
"president, and Daniel Kostoff, 

"“olub secretary, arrested and jointly 
"eharged With keeping a common 
"gaming house. 

" 35 other persons were charged 
"'being found in', 

i On October _26th,-1950 Nicholson 


—— ns poss Rent re ' 


ol 


"and Koster’ 9 were convicted as charged 
“and each fined $100 and costs or 
"one month's xen yercanraiahe The 
"sernons charged Nediig: "found in! 
"were ere also convicted and each fined 
"19 er 10 days hiistbdatats ‘ 

n" During the above investigation. 
"¥a chosen produced a charter in 

"the name of the Garnet Bridge and 
"Social Club, and stated that he 
"intended forming another club. 

n As a result of the comictions 
"registered a report was submitted 
"through the Chief of Police to the 
"Deputy Provincial Secretary 
"recommending cancellation of the 
""acedonian Amusement Company and 
"Garnet Social Club charters. And 


oy reer youhs® . bei 


or? 10 armoktaytiveval yiseseoed" 

ap potfyao” Hottie asatmong cute” 

‘ (etabeite 20 evede + 1awollor" 

<TModsok fotns@ bis .tnobteotq" 

yldntot bre bodaewrs .yusdetope auto" 

‘fommoo © gniqsed Att begrado” 
boytelo exew ender wrdo 

“yak baxot gnted™™ 

iow LortoLM a nodoted AO — “a 


ee sous & a vies ou 


gratis as: adenine? SS bas” 
70 @feoo bas OOL$ bank? dese baa” 
eit —  Soenmoadtenk a Stow om" 
‘et bovet! gated bogario anoaxoe" 
beni Hose pee bovoivnos oals ‘oon 


oO cm tn OT TF 


Dnbeanscdyeide eyeb OL so or” 
soliegiveaviit eveds eA gatwwd  ™ 


it t9delo & beonbouy noelorieti” 
bre onbies doncad ort to omen orld” 
or tadtd botede tris dw) Tearoom” 
,dulo vectors graimot bebrogan" 
anolvemod efoto tiveey’s ah °° " 
 Poddindwe asw d4toget a bototeigex" 
efid od SotLot to Yelid arie dgvouwls" 
yisdense8 LIstontvott yugsd" 

eds to noktalloorss gakbromooot" 
DHA yrsemoD saomsaueA estiobso.ni” 
bak ,arotaiero dO Estoo® doruxsp" 


‘fe 
* ey 


al es | 


R.J. Cudney 12618 


"this was effected on December 14, 

"1950. 

7 The above conviction was later 

"quashed by the Court of Appeal which 

“brought about the formation of the 

"Club Macedonia. This Department 

"was not requested to invastigate 

“the application for this incorporation, 

. On On December 11, 1950, _ officers 

"Prom the si iaaage ) enten conducted 

Man investigation at No.364 Queen 

"Street East regarding illegal gambling 

"aottvities and as a@ result arrested 

"Daniel Kostoff and John George, on 
keeping a 

Me joint charge of,common gaming house, 

" 16 other persons were arrested 

"ag 'found in', *~ 

' On January (25, 1951, Kostoff 

was convicted as charged in Magistrate's 

"@ourt and fined $100 or 30 days! 

"tori sonment. The charge against 

"George was withdrawn at the request 

"of the Crown Attorney, The 16 

"persons charged with 'found in' were 

“each convicted and fined $10 ar 

"10 days' imprisonment, 

" On November 22nd, ‘1942 officers 


"from the morality bureau conducted 


"an investigation at No.y15 Queen street 


8£08E youby® sbi 


UL socmeoa0 10 betoe%s aew axed” 

pe fe gy piety ON seagap oe ~~» .0Re@f" 

wotsl env nohgetvacs eveds off = .° 
rlotdw LaogeA to ded orld yd. boslagup” 
odd Yo gotten oft duoda tdgyor!" 
otegivadval of bedasypet von saw” 
,notvsnoguoonk akely wt nokdeoiiqgs ord” 
auookizo ORL Lf vadupoxt = 7 
bo doubrioo waowd yetLerom rid. monn” 


bodaonts divsen # He bi Retdividos” 


O ogroo) — bes Yoel Letned” 

8 gulcaod - 
-Savod guimney rommop,to ogtade éndoh s” 
bedaorts euew acoanoq wesito OF ™ 
Oe ib beet aa" 
 RRONOE REO gC emaea * 
a'oJaidatgeM ak boptaie as bedotvace ame" 
fayab Of so OOLR bankt bus dayoD" 
Janksge optkde on! .trommoabuqms” 
veovpos oft 36 nusiisidiw asw egtoe"” 


OL off  ,qeniodtA perord end to” 

exon tat bovet! rei beguery i 
10 OL6 beat? bar betosvace soe" 
Soommootaqm: tayeb of" 

a0 kite SQL bres ‘edn@vol! 10 » 
devorbrioo sHeted yo tLevom end mort" 
do07d2 rpoup Sep Ol Fe noitvestveovat na" 


R.J. Cudney 12619 


"Rast, a restaurant (the proposed 
"Location of the Club Macedonia) 
“regarding illegal gambling activities. 
"And as a result arrested Daniel 
"Kostoff, sonal Pappas, and two 


——. 
———" 


“other persons on a joint charge 
perma 1S PMT ae eee ee 


"of keeping a common gaming house. 
“Pappas pleaded ated to the charge 
"and was fined rae and costs or 

"30 days' imprisonment. The 
"remaining charges were withdrawn 

"at the request of the Crown Attorney. 
" It is apparent from the fore- 


"going that Steve Nicholson and Daniel 


Gp oe sata 


"Kostoff were actively engaged in 
‘ane gambling activities at 364 
"Queen Street East and 419 Queen 
"Street East. In addition 2°00n- 
"viction was registeréd for record 

"on eqtatee bets at 418 Queen Street 
"East on July 27th, 1945. 

Officers from the morality 
"pureau have interviewed the following 
“applicants for the elub in question, 
"William Kriss, Pressman, ‘Globe & 
"Mail' president, Audly Fennel, 
"ohartered accountant, vice-president ; 
"Mrs. Josephine Plewman, chartered 


"secountant, secretary-treasurer. 
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’ William Kriss and Audly 
"Fennel have never been affiliated 
"with this or any other club and 
“are unable to explain anything 
"soncerning this operation, Both 
"these men state that they have known 
"Steve Nicholson and Steven Stavro, 
"the promoters of the club, for some 
"tame and are satisfied that they 
“are sincere in their intent to promote 
"Pootball, soceer and other types 
“of sports for the welfare of the 
"a cedonian community. 
" Mrs, Plewman states that Mr. 
"David Walker, M.P.P., assisted in 
"the set-up of the club and their 
"obtaining the charter which has been 
"gormant at 425 Danforth Avenue, it 
"being the mailing address for the 
"“elub, While she intends to look 
"sfter the books of the ¢elub and 
“essist in the management if required 
"she is satisfied that Steve Nicholson 
"4s capable of conducting and 
"managing the club, which will be a 
"erent assist to the Macedonian youth 
"in the community. 
. The club building is owned by 
"wourice Zajac, ¢/o s&x Continental 
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"Hotel, Monte Carlo, Monaco, 
"and the lease for the club is 


"for ten years at $225 per month, 


; “payable to Industrial Wares 
5 ) _ Toronto-~ 
"Limited, ¢/o,Dominion Bank, 
? "Richmond and York streets." 
THE COMMISSIONER: Are you pretty well 
: nearly through with the Club Macedonia? 
Re MR, ESTEY: Yes. | | 
THE COMMISSIONER: Finish up and we 
12 will adjourn for lunch. 
13 MR. ESTEY: @. That report of the police 
te was previous to the granting of supblemental 
15 letters patent. Is there another report? 
16 A. There is a report from the | 
17 Provincial Police. 
18 Qe Is that for or against? 
19 THE COMMISSIONER: Favourable, 
20 THE WITNESS: It is favourable, a 
m1 favourable report. "I see no reason to 
22 oppose the granting of the supplemental 
23 letters patent”. 
14 MR. ESTEY: Q. When the Department 
25 received the report from the Toronto Police 
6 Force, which revealed that Kriss and Fennel, 
27 who were shown in the annual return of 1959, 
28 as being directors -- I think that is corgect? 
29 A. Yes, | 


30 Q. Kriss and Fennel shown as directors 
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in the annual return of 1959, received 
August 13, 1959. 

A, Kriss and Fennel, yes. 

Q. The Inspector says in the report 
that William Kriss and Audly Fennel have not 
been affiliated with this club or any other, 
and are unable to explain its operation. 

What action did the Department take on that? 

A. There doesn't seem to be any | 
action, Mr. Estey. 

Q. Would that not be grounds for 
cancelling the charter? 

THE COMMISSIONER: When was the return 
filed? What date? 

MR. ESTEY: Dated August 13th, 1959. 
I think that is the date of the return itself, 
is it not, Mr. Cudney? 

A. The vepert itself is dated 
March 31st. 

Q. That is the effective date. The 
certificate on the back, has that got a 
date? 

| A. The certificate was tazken 
August 10th, 1959. 

Q. August 10th? 

A, @ugust 10th, 1959. 

Q. And received by the Department? 

A. Received by the Department on | 
August 13th, 1959. 
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Qe All right. 

THE COMMISSIONER: And who signed the 
certificate? 

A. It is signed, my lord, by 
William Kriss. | 

THE COMMISSIONER: How do you spell 
that? 

A. K-r-i-s-s, 

Qa. Am I understanding correctly, 
x he signed a certificate that the par ticulars 
in the return were correct? 

A, The gankitissse. my lord, he says -- 
yes, certifying -- I will read the certificate, 
"Z, William Kriss, President -- “ 

Q. Don't read it, That is the 
substance? 

A. | Yes, the substance, certified 
to be correct. | 

Q. Then, inthe report from the Metro 
Police they say that they interviewed Kriss 
and Fennel and these two men said they were 
not affiliated with the club and knew nothing 
of its operation? 

A. ves. 

Q. If that was a fact, how could 
Kriss sign the certificate? 

A. No, that is cone He takes 
the certificate here -- he certifies that he 
is the president, my lord, and the facts are 
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true and correct, that he is a director, And 
he takes it as president. 


Q. When the police interviewed him 


° he said he was never a director and knew 
. nothing of the matters in the club. 
. We had better adjourn, 

7 

8 ~--Whereupon the hearing adjourned for lunch. 
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fs (Page 12630 follows) 
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~--The witness resumed the stand, 


MR. ESTEY: Q. Mr. Cudney, at the adjourn- 
ment we were discussing the apparent conflict 
between the returns for the year 1959 and 
the police report dated the 13th of October, 
1959, where William Ktiss and Audly Fennell 
are shown as being directors, I think you 
told us that Mr. Kriss Signed a 
certificate on the back of that return. The 
police say that their interview showed that 
neither was connected with this.club and 
could not explain its operation, 

Ae There is nothing on the file that 
appears, my lord, that anything was done. I 
can't recall whether anything was done or not, 
There is nothing on the file. I can't 
remember whether anything was done about 
that. 

Qe This club raises two or three 
other items which I have selected because it 
illustrates them, Is there any reason why 
the necessity of a referral to the police is | 
not in the regulations? Is the Statute too | 
narrow to allow that to be frozen into the | 
regulations? 

A. | I am thinking back now, Mr. Estey, 
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our present regulations in 1954 ~ then, we have 


added a few since, my lord - I cannot recall 
whether that was discussed with the Registrar 
of Regulations or not. It might have been. 
I, frankly, can't say. I don't know whethe, 
the section, frankly, would be wide enough, 
if it could be put in the regulations, the 
referral to the police. It might be 
possibly wide enough. I know we had at the 
time a great mass of departmental practice 
in 1954. Before that the only thing in our 
regulations was the departmental fees, 

When the Act was widened in 1954 and we did 
want te put a number of thhgs in the 
regulations that the Registrar said the 

Act was not wide enough. [I can't say, 

Mr. Estey. 

Qe You cannot say whether that was 
considered? 

Ae | I can't remember. I know there 
were a number of things we couldn't get in 
the regulations because it was thought the 
section was not wide enough. 

Qe The police report said at some 
time this club was dormant. As a matter of 
policy, would the charter have been cancelled 
had they become dormant, on the theory the 
charter is not being used and, therefore, 


is not necessary? 
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A, When the charter is dormant - that 
is, when it hasn't filed returns or when the 
corporate powers are forfeited? 

Q. I think the context of the police 
report was that the members were not operating 
as a club, 

A. It hadn't been using its corporate 
powers? Yes, No, ordinarily we don't do 
that, Mr, Estey. 

Q. Any reason why that would not 
be done? 

Ae Well, -- 

Qs If you knew about it? 

As Yes, if we knew about it, I mean, 
very few cases we do know about it. In the 
ordinary case, where a company will apply 
for supplementary letters patent and we find 
they have not filed returns for a year, we 
will not issue the supplementary until they 
establish that their corporate powers have 
not been forfeited, If we determine they 
have been forfeited we require them to get 
a revival before they get their supplementary 
letters patent. Ordinarily, we dori't 
cancel the charter. If it came to our 
attention, supposing the ordinary joint 
stock company, we would, I do not think we 
have ever had a case but if it came to our 


attention, 
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i THE COMMISSIONER: @. How would you know 
- whether or not they were exercising their 

3 corporate powers? 

4 Ae Usually, my lord, the first thing 
5 asked for is the production of the books, the 

6 minute books, The user of corporate powers 

y is interpreted under the Act as not a 
transaction to buy or sell but if they did 

net use their power to hold a directors’ 
meeting. 

Qs What about the New Moon Company, 
say, how would you know that company was 
exercising its corporate powers unless you 
made some enquiries? 

Ae We would ask for their books. 

Qe That is making an enquiry? 

As Yes. | 

Q. Until you did make an enquiry 
you would not know whether or not they 
were exercicins their corporate powers? 

Ae Yes. 

Qe And, not knowing whether they 
were or were not, you would not be considering 
whether you ought to cancel the charter 
er not? 

As Me. 

MR. ESTEY: @. In this case, the Club 
Macedonia, you knew because it was in the 
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which possibly I should ask Mr. Yaremko, Why 
do not you cancel the charter in a case such 
as the Club Macedonia, when it is said to be 
dormant, or hold a hearing to establish that 
it is or is not dormant? 
A. Does the police report say it was 
dormant? I doen't think the police report 
said it _ dormant, That is, the Metropolitan 
Police Report. Wo, there was ~- , [I don't 
think there is anything, my lord, that 
mentions or suggests forfeiture, It does 
say two persons named as officers claimed 
to have nothing to do with it. 
Qe That is Inspector Walker's report? 
Ae Yes, 
Q. There is one other report on the 
file, I think on the 5th of November, 1959, 
that may be the date of the receipt or the 
date of the report, but the one you read 
out, did use the word "dormant". If that 
is true - I am not sure it is - but, if it 
is true why wouldn't you cancel it? 
A. This was the report of the Metro 
Police, November 5, 1959. That is the 
one, Walker's report, Mr. Estey? 
MR. CARTY: Movember 3. 7 
THE WITNESS: Yes, covered in a letter 
of November 5. 
No, I don't think -- 
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I MR. ESTEY: Q. Am I wrong in that? 
2 Ae I can't see anything here, Mr. Estey, 
3 that suggests the club was dormant. It says 


4 here that no club premises being established, 
5 but that would not necessarily mean it was 

6 dormant if they did not have the premises. 

’ A definite fixed premises. 

Q. We can perhaps come back to this, 

In any event, in the sequence of events, 
to finish this club off and get on to the 
next one, the last I know of administration, 

I think, is on the 27th of November, 1959, 

a memorandum on the private file from 
yourself, directing the supplementary letters 
patent issue, Do you see that? 

Ao Yes, November 27, 1959. 

Q. What does that say? 

Ae "I discussed the application 

"for supplementary letters patent and 

"the police reports with the Hon, 

"Dr. Phillips who directed that the 

“supplementary letters patent should 

"be issued," 

Q. Is there a recommendation on the 
file where you recommended it should be issued 
in this case? 

A. “No. I remember in this case. 
This is a case I remember. I discussed it 
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when I first discussed it with him, had not 
been received, in that there were a number of 
telephone calls from solicitors to myself and 
to Dr. Phillips, and I had telephoned the 
police for their report and had written and 
they had told me over the phone what their 
objections were, Then, later the report 
came in on November the 5th -- dated November 


ee 


the 5th, The supplementary, I see, is 

dated November 2nd but sent out on November 27. 
It is November 27, That is my memo of my 
conversation with Dr. Phillips. 

Qs Yes, 

THE COMMISSIONER: @. 27th? 

A. November 27, ay lord, ‘That is 
the date of my memo, Whether I discussed it 
that date with Dr. Phillips or some time 
previously, I don't know, I think it was 
some time previously. I do remember the 
eccasion, though. 

MR. ESTEY: Q, Did you or did you not 
recommend the supplementary letters patent be 
issued? 

A. Well, I don't think I did one 
way. I brought it to the attention of 
Dr. Phillips for his consideration. 

Qe I see, 

A. I think the Provincial Police had 
given it a good report, And, there was -- It 
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was one of the cases, as I say, as I mentioned 
earlier in my evidence, where I had a report 
where it was definitely stated there was 
gaming and my practice in the last year and a 
half was to turn the application down without 
referring it to the Minister but af there 

was some case where I had representations I 
would take it up with the Minister for his 
consideration before the charter was issued 
or refused, 

Q. I notice in this file that Mr. 
David J, Walker and Mr. D,R. Michener are 
referred to, I take it those two gentlemen 
were Members of Parliament? 

A. Yes. , 

Qe Mr. Walker and Mr. Michener 
discussed this with Mr. Dunbar, according to 
your letter? 

Ae That was in 1957. 

Q. June 29, 1957. And, again, Mr. 
Walker in 1959? 

A. yes. Well, I don't know whether 
they were Members at that time or not, 

Q. Now, -~ 

THE COMMISSIONER: @. They were not 
members of the Ontario Legislature? 

Ae No. 

MR. ESTEY: Members of Parliament, was 


my question, AS a matter of fact, Mr. Walker, 
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in 1959, would be a Federal Cabinet Minister, 

Q. Would he not? 

THE COMMISSIONER: What difference does 
it make? 

A. Well, I couldn't say, Mr. Estey, 
whether he was, 

MR. ESTEY: Q. We have a memorandum 
from the police (sic) arranging discussions 
with Members of the Legislature. We have 
seen one instance already and I am asking 
whether or not this was another one? 

Ae I couldn't say,Mr. Estey, whe ther 
he was a Minister or not at that time, 

Qe All right. Just to finish that 
erf I think I should take you to the last 
stages where the charter, I think, was 
eancelled. On December, 1961. I believe 
that starts with a letter from you to the 
club on June 28, 1961, saying you were going 
to cancel unless the contrary was shown. 

Be June 28, 

Q. June 28, 1961? 

A. Yes. 

Q. And you did cancel the charter 
in December, 19617 

Ae yes. Will I read the letter? 

Qe Yes, because I would like to knew 
the grounds. 

THE COMMISSIONER: Q. Is it long? 
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! A. No, it is just two paragraphs, my 
2 lerd,. 

3 A letter dated June 28, 1961, A letter 
4 written to Club Macedonia, Toronto, from 

5 myself: 

6 "Dear Sirs: 

7 " Re: Club Macedonia 

8 "The following matters have been 
9 "brought to the attention of this 


"department with respect to the above 
"Gorporation, 

"at a hearing before His Worship, 
"Magistrate Thoburn, on April 13, 1961, 
"at whieh Stephen Nicholson and 
“William Dineff, managers of the above 
"Club, were charged with keeping a 
"gommon gaming house at 418 Queen 
"Street Hast, the premises of the 
"Club, it was testified that the 
“accused Dineff stated to the 
“arresting constable that the Club 
“charged ten cents an hour or a 
"maximum of fifty cents a day per 
"person for playing ecards, This 
“would appear to be in violation of 
"the letters patent of the above 
“Corporation, 

“Accordingly, I would advise 
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1 "shown why the letters patent of the 

2 “above Corporation should not be 

3 “eancelled, an Order will be made 

4 “on or after July 10th, 1961, under 

5 “subsection 1 of section 326 of 

6 "The Corporations Act cancelling 

7 "the letters patent of the above 

8 “Corporation for cause." 

9 MR. ESTEY: Q. How did the Department 
10 find out about that proceedings, can you tell? 


Ae Actually, Mr. Estey, it looks 
to me, in the letter 16 is mentioned the 
conviction on April 13, 1961. But I see 
that thgtonviction, it appears to be, 

April 13, 1960, he Metropolitan Toronto 
Police. Chief Mackey wrote on May 6, 1960, 
the letter was received May 9, 1960, enclosing 
areport -- Yes, it was April 13, 1960; 

not 1961. 

MR. WILSON: Were they acquitted or 
were they convicted? You said convicted, 

MR. ESTEY: i Can you tell whether 
that was an acquittal or conviction? 

Ae I am just reading the gente 
report here, It says -- There are a 
number of charges referred to here in the 
report over the years, 

"As a result of the investigations 


"sonducted, Stephen Nicholson, ... 8 me 


yenbs® .G.R. 


- od don bivole nelteroq109. svods” 
sobniy LOG «HOS yinh m0d%e.1e m0" 
to ORE motvova to £ sotdooadye" 
gukiLeonms Joa anoitiexoqz00. ed?" 
eveds old to dmotsq axodvel oid" 
inoadusged el? bib wok 9 VYERRs ,o4 


filet voy aso. .agetbosooxg tad’. dvodg tuo butt 


avool @% ,goval .uh pyileusom... .. nA 
eld Denes diem ak th wetvel ect ak pom o8 
e998 T duh «-L0QL pel Linga ao, noliolvaes 
od OF arog 32 ,mottohvaoderd? saris 
HOW? aediLoqowom ee, .OVEL gEL Loaga 
,082L 4% yoM no stouw youlosl teldd.. ,o0llLod 
gekeokone .08@L .@ Yell bevigoay anw. sedves orld 
iOORl .EL Aiugl, aw dh.—,0@Y, . w= du0get Bs 
ond--apeta: age hBOs ven 

“0 heddivpes yodd, 19H sMORLIW.,, 9M 
sbovotveos bisa ve¥ Thadotvnoo yes orew 

soddelu. LLedt soy 189 on AVEDA, Ait 
faoliolvyneo so Ist’iupors oe Baw dasit 

eetiog ef? githsou. dant moL. «A 
2 os oxel? .--— gyea dL ,o%ed duogen 
one gL coved od bemeley asguaro. to vodeun 


O8sSY, ed GOVE Juogex 


anolésgivagvat ond to. ¢iwaent 6. ea" 


~~ 


" , + » .foalodoly songede ybsdorbnos" 


R.J. Cudney . 12641 


i " . . . and William Dineff, ..." «- 
2 " . « » Club Managers, were charged 

3 “with Keeping a Common Gaming House, 

4 "Sixteen male members were also charged 
5 "at this time, On Tuesday, April 19th, 
6 "1960, the two accused, Nicholson and 

q "Dineff appeared before His Worship, 

, "Magistrate Thoburn and pleaded Not 

? "Guilty to the Charge. The charge 


“was dismissed against the two 
“accused and the charges against the 
“sixteen male found-ins were with- 
"drawn at the request of the Crown 
“attorney, 

"His Worship, Magistrate Thoburn 
"commented that the clause in the 
"charter prohibiting the Club from 
“making a charge for the privilege 
"ef playing games of chance was not 
"sufficiently defined to warrant a 
"criminal conviction, and as such 
“was giving the accused the benefit 
“of the doubt, 

"On Wednesday, April 27th, 
"1960, an Order for Search (Gaming) 
“was executed... " 

Q. Tnat was grounds for cancelling 


- on June ol 


30 A. And an investigation showed that 
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they were charging ten cents an hour, That is 
a report dated April 28, 1960. 

THE COMMISSIONER: That is an illustration 
of an instance in which there was no conviction 
but the charter was cancelled for contravention 
of a provision in the charter? 

Ae A provision in the charter, 

MR. ESTEY: Q. I am wondering if there 
is anything you might <- 

Ae Pardon we? 

MR. WILSON: This does not say a conviction, 
it says at the charge they testified they 
were charging ten cents an hour. 

THE COMMISSIONER: @. The charge against 
the individuals was dismissed and withdrawn 
against the found-ins? 

Ae Yes, | 

MR. ESTBY: Q. That was in April or 
May, 1960, you found out about it. Why was 
the action taken in June, 19617 What 
brought it up again? yay waan's it taken 
earlier? | 

Ae I received the letter from Chief 
Mackey on May the 9th, On May the lith I 
wrote to Mr. Samuel Margolian, Departmental 
Solicitor: 

"T am in receipt of a report 

“from the Metropolitan Toronto Police 


“relative to the above Club. I am 
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"enclosing the report and the file and 
“would ask you if you would look it 
"ever and discuss it with me in the 


“near future," 


12643 


Then, I can't recall the full steps until -- 


Now, one of three things could happen. I 
searched my mind on it. I have asked Mr. 
Margolian, I have ahecked with the City 
Police, to see if they had any records of 
any tlephone calls, but they did not keep 
records of calls, one way or the other, One 
ef three things could have happened on it. 

I was away for some months, I was taken 
i111 at the end of 1960 and I was awayénd was 
really back on my feet in the beginning of 
May, 1961, and at that time I had a number 
of club matters looked inte. I asked the 
Metropolitan Toronto Police to come in to 
discuss these club matters with me, I had 
collected them from the Company's Division, 
I asked Inspector Walker and his officers to 
come in, [I think it was about May the llth, 
1961. This was one of the matters. There 
were a number of clubs, as I recall, came up. 
I then discussed the clubs with my Minister 
and it was decided to get a transcript of the 
evidence whereby they had testified -- or, 
the officer had testified they were charging 


the ten cents an hour -« they had stated they 
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were charging the ten cents an hour. Following 
that I sent a letter to the club on June 28, 
1961, advising of a proposed cancellation. 

Qe Then, you held a hearing and 
cancelled? 

A. A hearing was requested and the 
hearing was set for July 24 in my office, 
Then, there was a request <- 

Q. Actually held September 22? 

A. Yes, There were requests te 
adjournments and it was held, I think it was, 
September 22, I received the transcript 
of evidence in November, 

Qe And cancelled December the 7th? 

Ae December the 6th, | 

Qs December the 6th? 

Ae The 6th, yes. , 

Qe Now, would you «— That is the end 
of the Club Macedonia, I think, Mr. Cudney. 

Chan Sociei~@lub. Would you put that 
file infront of Mr, Cudney? 

MR. WILSON: You will find that in 
Appendix H, at pages 27 and 26, 

MR. ESTEY: @. This would appear to 
have been incorporated in 1956, Mareh of 1956? 

Ae March 28, 1956. 

Qs I take it the letters patent 
have the two clauses, the ten cent clause and 


the bars and bolts clause? 
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he Yes, they have both. 

Qe I notice, and perhaps this would 
illustrate something that occurs in these 
files, that on the 15th of January, 1959, 
you received, it looks like you received, 
the annual return for the year 1957? 

A. Yes, 

Q. Phere is a reference in the 
letter that no annual meeting has been held 
yet, the elub has never been organized, Then, 
in January, 1960, the return indicates there 
still has not been an annual meeting? 

A. Yes, 

Q. Then, in a letter of January 
the 7th, 1960, the solicitor writing to the 
Department says the club has never done any 
business since incorporation. This perhaps 
is a better context out of which to ask the 
question which came up earlier: Now, the 
Department has noticed the charter has not 
been put to use, Is it the policy in 
that cireumstance to cancel the charter? 

Ae May I say this, first: Te 
corporate powers -- You see, this was 
incorporated after 1954. 

Q. Right. 

A. In the Act, from 1954 onwards 
non-user only renders the corporate powers 


liable to be forfeited. 
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Qe On notice? 

A. On novice. I mean, nothing ~-- 
Tney had applied in 1959 for a supplementary, 
where there was a reference and an adverse 
report. But, ordinarily, whether it is a 


club, the mere fact they have not gone into 
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business would not render a club, or otherwise, 


if there was nothing adverse, would not 
render the powers liable «-- I don't think 

we would take action to forfeit the powers 
because somebody had obtained a charter, an 
erdinary charter, and through some unforeseen 
circumstance they had not gone into business, 
As long as they were not purporting to carry 
on and use those powers, The powers would 
merely be subject to forfeiture, 

Qe You touched on something in the 
course of that answer which may be useful 
in future files: In the Corporations Act 
you have te give notice of forfeit? 

Ae Yes. 

Qe Under the old Companies Act 
would you tell us the situation vis-a-vis 
forfeiture? 

Ae | Under the old Act, repealed in 
1954, if a corporation did not use its 
corporate powers for two successive years, 
the Act read, the wwers were, ipso facto, 
forfeited, We took it to be forfeited. It 
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was by operation of law they were forfeited and 
not through any ministerial act. 

Q. Then, if the elub, in that 
instance, resumed operations you ¢ancelled the 
charter because they did not comply? 

A. Yes, that is right, 

Qe I wonder, in connection with the 

CBan Secial Club «= you say these clubs were a 
bugbear to you, and these charters generally -- 
at that time, on some understanding on the 
part of the applicant that it was not 
needed, and it turned out it was not needed; 
why isn't it the policy of the Department 
to cancel? De you know that? 

Ae | Well, «~« ) 

THE COMMISSIONER: I am not following 
that. 

MR. ESTEY: In this instance, 

THE COMMISSIONER: Put it again. 

RR. ESTEY: Q. Im this instance, the 
Chan Social Club, in whieh the file of the 
Provincial Secretary reveals in a series 
of annual returns right from the time of 
incorporation that the charter has not been 
used, no meetings held and no business, and 
this is notice of the club being dormant, 
and these corporations, while they are a 
small fraction of the corporations administered 
by the Department , have been described by 
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the witness as being a source of considerable 
trouble, and that being so, and also on pure 
economics, they get a charter for $20 and it 


Casts money to administer it; why does not the 


Province simply withdraw that charter since 
it is not needed? 

THE COMMISSIONER: That is where 7 
stumbled, not needed, 

You draw the inference, because they do 
not use it, it wat not needed? 

MR, ESTEY: Yes. 

THE COMMISSIONER: If it was not needed 
why should not the Provincial Secretary} s.- 
Department, as you put it, withdraw pen 
charter? | 

me. ESTEY: Yes; particularly when we 
see what happens to derelict charters. They 
are picked up and put to other uses, 

THE COMMISSIONER: Merely because it is 
not needed immediately should the Provincial 
Secretary's Department withdraw it? 

MR, ESTEY: I think if it were 
"immediately", I would not ask the question, 
but this is three and a half years. 

Ae Sometimes they might not get int 
operation in that time, apart from clubs 
altogether, 

Qe In any case, it is not your 


policy to withdraw them in the circumstance? 
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A. No, I mean, often some people ~- 
I have seen many, speaking of charters. Usually, 
people will obtain a charter and they don't get 
into business right away. It might go for 
some time, some unforeseen circumstances in 
the market, before they use the charter; but 
we don't withdraw the charter because they 
don't start to use it right away. 

Q- So you do not ask them why they 
have not started to use it? 

Ae No, 

Q. Very well, This being incorporated 
in 1956, turn if you would to the part of the 
file dealing with preliminary to cancellation, 

I have in mind the letter from the Provincial 
Police dated the 10th of March, 1959. 

Ae Well, this was the result, my lord, 
of an application by the club for supplementary 
letters patent to change their name to Fook Lee 
Social Cjub and to change the location of 
their premises, The application was referred 
to the police and this is the report, Mr. 

Estey, of the Provincial Police, 

Qe That is right. And I think it 
concludes, I suggest the report's conclusion 
is perhaps the most interesting part, they say, 
ineffect, the club is a common gaming house 
and, therefore, such an application ought not 


to be granted. Do you see that? 
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A. Yes. Would you like me -- 
Q. That is the fact? 
A. Yes. 


Qe That accurately reflects the report? 


A. Yes. 
Qe Is there a report from the City? 
Ae Just a moment. Yes, that seems 


to reflect the report, Mr. Estey. 

THE COMMISSIONER: Q. Was there an 
additional report from the City? 

A. Yea, 

MR. ESTEY: Q. March 20, 1959? 

Ae Yes, March 20, 1959. 

Qe Wnat did they recommend? 

A. They say: | 

"It appears from this investiga- 

"tion and an inspection of the 

“premises, consisting mainly of one 

"large gaming room, that the sole 

"object of this organization is to 

“facilitate gaming activities among 

“the Chinese people of that district." 
This was the new district. They were going 
to move from Dundas -- from 180 to 124 Dundas 
Street. 

" , . « that the sole object of this 

“organization is to facilitate gaming 

“activities among the Chinese people 


“of that district. I would, therefore, 
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"strongly recommend to the Department of 

"the Deputy Provincial Secretary that 

"this application for changing the 

"name of the Chan Sociai Club to 

"Rook Lee Social Club be refused and 

"the original charter be cancelied."” 

Qe A recommendation that it not only 

be refused but the charter cancelled? 

Ae Yes, | 

Qe That wast? 

Ae March 20, 1959. 

Q. And it was, in fact, cancelled in 
December, 1961, Is that correct? 

As December 6, 1961, | 

Qe Now, in the intervening period 
after the two police reports, what action 
did your department take on the matter? 

As Well, I see that the nasiae 
report, the last -~- the Metro is March 20, 
1959. On March 25, 1959, I wrote a memorandum 
te my Minister, Dr. Phillips. Yes, I had 
previously turned down the supplementary on 
this but in regard to the cancellation of 
the charter I wrote a memorandum to my 
Minister, Dr. Phillips. 

THE COMMISSIONER: Q. What was it? 

A. "Z refer to my recent anne 

"sation relative to the proposed 

“eganceliation of the Charter of the 
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I "above Club. 

2 "Phe Company was incorporated 
3 “under The Corporations act, 1953, by 
4 "Letters Patent dated March 26, 1956. 
5 "By the Letters Patent, the Club 

6 "premises were limited to 180 Dundas 
y "Street West, Toronto, 


"In accordance with our practice, 
“the application was approved by the 
“Metropolitan-Toronto Police and 
"the Provincial Police before the 
"Letters Patent were issued, 

"Recently the Club made an 
"application to the Department for 
“Supplementary Letters Patent to change 
"sts name as well as the location of 
"the premises, We referred this 
“application to the Metropolitan- 
"Reronte Police and to the Provincial 
"police and received a reply from both, 
"not only objecting to the issuance 
“ef the proposed Supplementary Letters 
"patent, but recommending that the 
“Charter be cancelled. [I arranged 
“an interview with Sargent Anderson 
"of our Provaneial Police Morality 
"Squad and Inspector Walker of the 
"Metropolitan-Toronto Morality Squad. 
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"on March 23 and both Sargent Anderson 
"and Inspector Walker are of the view 
"that the Club is being conducted as 
"a commen gaming house, 

"The Club's premises consist 
"@ one large room, with no equipment 
“except gaming tables, as evidenced 
"in the attached pictures, There 
“are ninety members of the Club, each 
"paying $25.00 a year membership, 
“making a total of $2,250.00 a year 
"income, but the vent is $550.00 a 
"month. Therefore, the cost of 
“eperating the Club must come from 
"“gome souree other than membership 
"fees. 

“The Police are advised by the 
"officers of the Club that a charge 
*is made to the players of ten cents 
"en hour and not more than fifty cents 
“a day per player. Under the Criminal 
"Geode any charge made for gaming is 
"allegal. However, there is an 
“exception in the Code whereby a 
“pona fide Club can charge ten cents 
“en hour and not more than fifty 
“sents a fay per player without 
“being guilty of keeping a common 
“gaming house, The Police think that 
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“it is more than likely that the Club 
“charges considerably more an hour 
“per player but if they are not 
“charging more than the abowe stated 
“amount, they are not keeping a 
"“eommen gaming house in contravention 
"to the Criminal Code. 

"However, the Letters Patent ... " 
on, 


Then I outline the ten cent an hour 


"This clause has gone in Club 
"Charters for the last eleven years 
"at the suggestion of the Police, 
"because very often incorporated 
"“glubs claimed that they were charging 
“what the law permitted, whereas they 
*were, no doubt, charging more. 

"Tt appears that the Club, by 
"the admission of its Officers, has 
"“gontravened the provision of the 
"Charter by making any charge and I 
“would recommend that, in view of 
"the general background and the 
“pecommendation of the Police, the 
"Letters Patent be cancelled for 
"cause under Section 325(1) of The 
“Corporations Act, 1953. 

"I may say that Chief Mackey 
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I “of Metropolitan-Toronto Police in his 

2 “setter of March 20th concurs in the 

3 “recommendation of Inspector Walker 

4 "to cancel the Charter, a copy ¢& 

5 "which letter and report of Inspector 

6 “Walker is enclosed,” 

. MR, WILSON: Q, What is the date of that? 
° THE WITNESS: March 25, 1959. | 
? MR. ESTEY: The police report being five 
™ days before, 


Q. Then, did the Minister answer 
your memorandum? What happened next? 

A. ghe next on the file is a letter 
from the Prime Minister -- from the Minister 
to the Prime Minister, 

THE COMMISSIONER: Q. From whom? 

De Prom the Minister to the Prime 
Minister, 

Qe What date is that? 

A. July 31, 1959. | 

MR. ESTEY: Q. Is that plong letter, mr. 
Cudney? 

om COMMISSIONER: Q. The Cunnizsxionx 
Minister being whom? 

A. br. Phillips. 


lhe What does the letter say? 

27 , 

if A. % July 31, 1959 
"Dear Les: 
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"The above Cyjub was incorporated 
“under The Ontario Corporations Act by 
“Letters Patent dated March 28, 1956, 
"The Letters Patent limited the Club 
“premises to 180 Dundas Street West, 
"Toronto and the Letters Patent 
"“gontained the usual clause that if 
"the Club made any charge for gaming 
"the Letters Patent would be 
“sancelled, 

“fhe Glub has made applicatian 
"for Supplementary Letters Patent to 
"change its — to Fook Lee Social 
"Club and to change the location of 
“its Club premises to 124 Dundas 
"Street West, Toronto. When the 
"application was received my Deputy, 
"Me. Cudney, in accordance with our 
“practice, referred the application 
"to the Ontario Provinelai Police 
"and to the Metropolitan Toronto 
“Police. Both Police in their reports, 
"a copy of which is attached, strongly 
"ebjected to the issue ef such 
“Supplementary Letters Patent and 
"also strongly recommended the 
"“eancellation of the Charter and they 
“were of the view that the Club was 


"“eonducting a common gaming house, 
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! "The officers of the Club intimated to 
2 “the Police that they were making a 

3 "sharge of ten cents an hour per 
"player, whieh is permitted by the 

5 "Criminal Code to a bona~fide 

6 | 


incorporated Social Club. However, 


—s 


OS a eae 


"in view of the clause in the Charte 


“whieh prehibits any charge being 


| "made, even of ten cents an hour, 


"there are grounds for cancellation 


aieimeniemmenatinmt tlt tiie 


"of the Charter. The Police feel that 
hates Cui de, Snnehon a lot more than 
“ten eents an hour per player, as 
"there are oniy ninety members which 
"pay an annual membership fee of 
"$25.00 and the rent is $550.00 a 
"month, The Police felt go strongly 
“about the matter that Sergeant 
"anderson of the Anti-Gambling Squad 
"of the Provincial Police and 
"Inspector Walker, Chief of the 
"Morality Squad of the Metropolitan- 
"Sorento Police both interviewed Mr, 
"Cudney personally and made a strong 
"yecommendation that the Charter be 
"cancelled. 

"Me. T.R, Deacon, Q.C, of 
"toronto is Soliciter for the Club 
"and he has been pressing very hard 
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i "ter the Supplementary Letters Patent to 
2 "be issued, He has called Mr. Cudney 

3 "a number of times and advised that 

‘ “he has made representations to the 

5 "attorney General's Department, Mr. 

° "Cudney has been in touch with the 


"attorney-General's Department who 
: “advise that they can see no objection | 


"to the issue of Supplementary Letters | 


| 


as "Patent changing the name and the 


si "location of the Olub premises, but 
“they have no comments to make upon 
“the alleged gambling and will not 
“make any commitment as te whether 
"the Charter should be cancelled, 
"I am bringing this matter to 
"your attention for your advice as to 
“whether or not the Charter should 
"pe cancelled and as to whether or 
“not Supplementary Letters Patent 
"should be issued.” 
MR. ESTEY: Q. Is there any reply to 
that letter? 
THE COMMISS IONER:: Q. Why was the Minister 
asking the Premier about it? 
Ae I couldn't say, my lord, 
No, there seems to be no reply. There 
is nothing on file, Mr. Estey. 
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30 MR, ESTEY: Q. From a pure legal viewpoint, 
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l I suppose, Section 5 of the Act is the relevant 
2 consideration, the Provincial Secretary has 

3 the Lieutenant-Governor's discretion and not 

4 another officer of the Crown? 

’ A. That is right. 

: Q. The result of that is that in 

7 March, 1959, a police report which is somewhat 
5! vehement has, at least until the end of that 
letter, not been acted upon? 

Ae Till the end of -- 111 that 
letter of July 31, 1959, Mr. Estey. 

Qe Yes, I do not mean not acted 
upon in your Department but no cancellation 
proceedings were instituted during 1959? 

A. No, they weren't, : 

Qe Then, the next event, I think, is 
a report from the City Police again in May 
of 1960, May the 9th of 1960? 

A. Yes, There is " report from 
the Metropolitan Toronto Police received by 
me from Chief Mackey, received by me on 
May 9, 1960, enelosing a report in which 
it appeared -- [I think this was a club -~ 
If I may just take a moment. { do not want 
to make a wrong statement. This is the 
Fook Lee Social Club. This was the Chan 
Social Club, and they wanted to change it to 
the Fook Lee. This report is headed -- 
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1 and also the change of premises to 124 Dundas 
2 Street. This report is in regard to the Fook 
3 Lee Social Club operating at 124 Dundas Street 
4 West, whieh was the premises they wished and 


5 the supplementary had been refused, It states 
6 that there was a conviction, There had been 
7 a raid and there had been persons convicted 
8 of keeping a common gaming house, a number 
9 ef found-ins. 
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M (Page 12661 follows) 
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THE COMMISSIONER: Q. On what day? 

A. They were convicted on April 22nd, 
1960, my lord, fhe raid was on February 5th, 
1960. 

MR, BSTEY: Q. That report came in in 
May, 1960, I believe there was no cancellation 
proceedings in 1960 either? 

Ae No. I see the report was received 
May 9th, On May llth, 1960, I wrote to mr. 
Mar golian;: 

"Y am in receipt of a report 

"from the Metropolitan Toronte Police 

"“pelative to the above Club. 

"EZ am enclosing the report and 

"file and would appreciate it if you 

“would look this file over and speak 

"to me about 1% in the near future," 

THE COMMISSIONR: Q. What date was that 
letter? 

Ae That was May llth, 1960, and 
nothing appears to have happened, As I aay, 
my lord, as with the other one I mentioned a 
moment age, I have questioned different ones. 
There are three explanations as to what 
possibly could have happened. Nothing was 
dene in --- 

Qe Is the charter still standing? 

Ae No, my lord, This was in 1960 


and then when I spoke to the police in 1961, 
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May, 1961, I asked the police te come in when I 
had returned to my office and those charters 
that were pending, I collected from the 
Companies Office Department, This was one 

of those, as I recall, that came up, either 
that or pending, and it was brought to my | 
attention again by the police, and I took 
the matters up with the Minister and on -~ 

MR. ESTEY: Q. On June 2nd, 19617 

Ae June 2nd, 1961, I sent a abtice, 
what we call a cancellation letter, that the 
charter would be cancelled unless cause was 
shown, 

Qe Then you had the hearing in 
December, 1961, and eancelied it? 

Ae Yes. As a matter of fact, the 
hearing was held and then therewas certain 
evidence that appeared on the hearing, 

What we were dealing with was the Chan Social 
Club. ‘The elub that was convicted was the 
Fook Lee. As I say, the defence was that 
this was the Chan. This was an unincorporated 
Glub that had nothing to do with the Chan, 

It wasn't the same name. They were operating 
on the premises they had intended to operate 
and on the wall had been found a copy of 

the Chan Social Club, and the police 

mentioned that at the trial, The man who 


actually the charter was granted to wus 
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| with undertakings in the first instance, he had, 
2 when signing the receipt for money that had 

3 been seized bythe police, signed the receipt 

4 that tied the Chan Club in with them, That 

5 evidence wasn't there. I told the police 

6 if you ean give me that evidence -« this was 

7 at the hearing. The police then later on 

8 did submit that receipt and there was 


sufficient then to tie them in, 

THE COMMISSIONER: @. What was the date 
of cancellation? 

A. December 6, 1961, my lord, 

MR. WILSON: The witness said he would 
give three explanations. I don't know what 
they are but he didn’t give them all, Finish 
the answer, 

THE WITNESS: One explanation --- 

THE COMMISSIONER: I interrupted him. 

THE WITNESS: One explanation -~ there 
are three possible ones, my lord. 

THE COMMISSIONER: Q. This is for the 
delay? 

A. For that year's delay. One I 
had referred to that I hadn't heard back and 
had lost sight of it. The second was that 
it was reported back to me and I did nothing 
about it. The third was that I had dis- 
cussed it with the Minister and it was 
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l alternatives. 
2 MR. ESTEY: Could you put before you the 
3 Humber Bay Community Association? 


4 THE COMMISSIONER: Where do I find it? 

5 MR. ESTEY: In Appendix K. | 

6 MR. WILSON: K-10. 

7 MR. ESTEY: Q. Have you got that file? 

: A. Yes. | 

" Q. Phat is a 1947 incorporation? 

ng Aas <.Aammeher Ray Goumensty Ansnetation, 


incorporated November Sth, 1947. 

Qe It appears to have three applicants 
living in the Township6f Etobicoke. The 
objects are the usual? 

Ae Yes, they seem to be the usual, 
to promote social and cultural and physical 
life in the comnunity. 

Qe I notice nothing happened from 
the incerporation in 1947 until the 27th of 
January, 1960, some thiteen years later, and 
at that time you received the annual returns 
for the intervening years or most of them, 

Is that correct? - 

Ae a all the returns seem to have 
come in from 1948 on on January 27th, 1960, 

Qe Is that as a result of pressure 
from the Department or can you teil? 

Ae I will just have a -- I could 
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came in could have been this, Mr. Estey, Under 
the Corporations Information Act, we could 
cancel letters patent if the corporation is 
three years in arrears in filing annual 
returns. We have to give registered notice 
of proposed cancellation to the direcwrs of 
record and also notice published in the 
Ontario Gazette, On January 13th, 1960, a 
netice was sent ~- registered letter was 

sent tothe directors of record who were the 
ineorporators, There were no annual returns, 

Qe This is the incorporators, 
William Beverley Lewis, Gair and Rowan. 

They apparently turned up in the annual return 
as still being officers and still being in 
the club, 

THE COMMISSIONER: What are the names? 

MR. ESTEY: William Beverley Lewis, | 
Joseph Frederick Gair --- 

THE WITNESS: These are the returns ~<~- 

THE COMMISSIONER: And? 

MR. ESTEY: And Arthur Donald Rowan, 

THE WETNESS: ‘That was in 1960 when those 
returns were filed, William Beverley Lewis 
and arthur Donald Rowan appear as the 
directrs, The third one doesn't appear. 

MR. ESTEY: @. You have a note concerning 
the third one, huve you not? It seems to be 
December 10th, 1957, a verertate to M., Gair 
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being dead and Mr. Rowan being in Australia? 


A. 
nye 


What is that? 
I think it is December 10th, 1957, 


a note of a telephone call, 
THE COMMISSIONER: From whom to whom? 
MR. ESTEY: My memorandum says Lewis 


telephoned the Department, 


THE WITNESS: Here it is, December 10th, 


1957, to Mr. Spindloe «-- he was our returns 


officer at the time «- signed by Miss Dunsford 


of the returns office: 


"yc, Lewis telephoned to-day for a 


"sertified copy of the record of the 


"Charter of the Humber Bay Community 


“association. 


"ve said he was one of the 


“three original incorporators and 


“that one of the other two is dead 


“end the third ig in Australia. 


“apparently he wants to revive 


"the company." 


Apparently that explains why only two appear on 


the return and the third didn't appear, 


Apparently one was deceased, 


MR. ESTEY: @. Under the old Act, 


wouldn't there be automatic forfeiture in 


that <--- 
A. 
Q. 


This was incorporated in 1947, 
And nothing done until 1960, 
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l apparently. Why wouldn't that be cancelled 

2 when that phone call came in? 

3 Ae Well, it wouldn't -- a corporation, 
4 Mr. Estey -- it says, "He wants to revive the 

5 company", It wouldn't --- 

6 Q. _—«-«dDad he apply for revivor? 

7 Ae Yes. It would only be the corporate 


8 power, The corporate powers had been forfeited 


9 for non-user, There was still the corporation 
10 they wanted to revive. 
i THE COMMISSIONER:. The corporation without 


corporate powers? 

A. ves, You could have a sort of 
shell, It has no powers except for the 
purpose of winding up. 

MR. ESTEY: Q. Then I will putxy question 
more clearly, As we have seen and will see 
that again, your department has cancelled 
charters where a forfeiture has occurred 
under the old Act and they seek to useit again 
without formal surrender of revival. My 


question is; Did Mr. Lewis apply for an order 


of revival? 
sy Ae | No, thergis no indication on the 
- file that any application was made for revival, 
m Of course, it didn't follow that they were 
. using the corporate powers, Where we have 
7 cancelled is where they purported to use their 


powers when there was nothing to indicate they 
30 
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were using their powers, As far as filing annual 


returns, a corporation is required to file 
returns even although powers are forfeited, 

Q. In any event, we have a notice 
in 1957 that they wanted to surrender the 
charter again and he didn't apply for revival 
and you didn't hold a hearing to establish 
whether or not he had, in fact, revived the 
charter, Is that correct? 

Ae I dorlt think wide would be any 
need just on a call of that nature. He says 
he wants to revive the charter,  Tyat 
sometimes happens. Corporate powers are 
forfeited and people apply for revival. It 
may have gat dormant for some years and 
want to come into operation again. There 
waghothing to indicate they were carrying on. 

Q. We are coming eke to something 
else in this file I wanted to find out. How 
could they hold a meeting with only one man? 
How could that econpany resume? There is . 


no quorum? 


As No, They would have to have two 


for a quorum, 

Q. One is in Australia and one is 
further away, How could they operate this 
company? 

Ae Unless the one comes back from 


Australia. 
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Q. He couldn't give a proxy, not in 
this company? 

Ae Yes, he could give a proxy in 1957. 

Q. He could give a proxy in 1957 but 
he couldn't have given one in 1953? 

Ae No. | 


Qs That is because of the change in 


A. Changes in the Act, 

Q. We don't know what he did, do we? 
Then I notice the annual returns came in | 
rather fitfully and finally on December 7th, 
1961, there is a letter from Frank Klein to 
you, advising --~ 

THE COMMISSIONER: What date? 

MR. ESTEY: December 7th, 1961 omens 

Q. Advising that they couldn't find 
the corporate books? 


Ae Yes. 
Qe Is that correct? 
A. Yes, He says: 


“Unfortunately, I have been unable 
"to locate the books and records and 
“thus cannot forward them to you." 
I think IT had asked for the returns. On 
December 4th, 1961, I wrote to the Humber Bay 
Community Association asking for a return, 
to produce all the minutes, books, records, 


books of account, list of all the directors, 
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and so on, This was in reply to that. 

Q. Now, dealing with the procedure 
leading up to cancellation, I see a letter of 
February 5th, 1960, from Mr. Murphy to you, 

I don't know who Mr. Murphy is. 

A, Mr, Murphy is a supervisor, one 
of the supervisors in ow companies returns 
office, 

Q. It says: 

"Returns have now been submitted 

"for the years 1948 to..." «= 
I suppose it is 1960 -- 

". « » inclusive," 

Is that what it says? 
A. He —s 
"Returns have now been submitted 

“for the years 1948 to 1959 inclusive 

“together with an overpayment of $5,00 

"filing fees." 

The returns seem to be right up ~- no, up to 1960, 
They came -- I'm sorry. He was writing in 
February, 1960, and the returns came in later, 
1948 to 1999; he was right, 

Qe He goes on to say: 

“Mr. W.B. Lewis, M.L.A., is a director 

“of the Association," 

Tynat, I take it, he got from the annual returns? 

As William Beverley Lewis appears as eee 

Qe M.L.A.3; I suppose he means Member 
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ef the Provincial House, 
THE COMMISSIONER: Q. Who certified the 
annual returns? 
Ae This return is taken by 8. Bloomberg, 
my lord, 
MR, ESTEY: Q. Which return is that? 
Ae That is the 1959 soturny clench 31ist, 
1959, S. Bloomberg. 
Qe Dees he sign as director? 
A. Yes. He says, "I, Sidney Bloomberg, 
Director of Humber Bay... " 
THE COMMISSIGHER: Q. That is 1959. Who 
certified as to the others? They all came in 
in a bundle? ; 
Ae. ) They all seem to be certified by 
Sidney Bloomberg, my lord, as a director. 
MR, ESTEY: Q. Would you look at the 
earliest one, 1948, as of March 31st, 1948? 
Will you tell us whe the officers were as of 
that? 
| Ae. Frederick Joseph Gair, Wililam 
Beverley Lewis, and Arthur Donald Rowan. 
Qe That is a certificate at that 
time, There was an affidavit. Who swore 
the affidavit? 
Ae the affidavit sworn by Sidney 
Bloomberg as director. 
we That would be sworn in 1959 or 19607 


As Yes, I am sorry, it was January, 1960, 
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L Q. To round that off, when does he 
2 first appear in one of the returns as a 
3 director? 


4 Ae He doesn't seem to appear in any 
5 returns as a director. / 
‘ Q. I wondered, My notes, which I 
7 may be wrong, don't show him as a director 

8 either, 

% A. The directors down to 1960 seem 
im to be the three, or two of the originals, 


Then they are ---— 
Qe Then they are changed in 1960? 

A. 1960 and 1961 is Frank Colacei, 
Frank Klein and David Downs, March 3ist, 1961. 

BER COMMISSIONER: Q, Just a moment, 
You are going too quickly for me to digest 
all this, On February 5th, 1960, or by 
February 5th, 1960, the returns for 1948 
to 1959 were all submitted in a bundle? 

Ae Yes, that is right, my lord. 

Qe And Bloomberg certified to their 
correctness? 

Ae | That is Sidney Bloomberg as a 
direetor,. 

Q. Yet the returns to which he was 
certifying show that he wasn't a director? 

A. Yes. i 

Q. Am I not right? 

Ae Yes, that is correct, except I might 
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Say this; that these were back returns, The 
people who were present at the time, in 1952, 
wouldn't certify them. It would be the man 
who was a direetor at the time. These were 
arrears of returns. 

Q. But they were returns for specific 
years? 

A. Yes, 

Qe And for each of those specific 
years, in each of those returns for specific 
years, Bloomberg was not shown as a director 
for that year? 

he. Wes 

Q. But he signs the certificate as 
though he was a director? 

Be Well, my lora woe 

Qe I can't quite grasp that, 

As You see, if a company has not 
filed returns, say, since 1940, and they 
are filing returns from 1940 to 1959, the 
president in 1942 isn't required to certify 
the return for 1942, It is the present 
president or director who would certify, say, 
1940 to 1959, and in 1960 the returns are 
being filed, it would be the present director 
in 1960 who would certify. 

Q. Who would be certifying for returns 
for earlier years? 

Ae Yen, but he doesn't appear again 
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t in the two subsequent years. 

- Q. Only the year in whieh he certifies? 
3 y oa ” : 
. Q. But he certifies as director? 

5 Ae Yes. | 

. Qe I follow it up to that point, 


MR. ESTEY: Q. Now --~ 

THR COMMISSIONER: You say Downs! name 
crops up at some stage. It was at that 
point I lost you. 

MR. ESTEY: I was trying to clarify what 
your lordship just talked about. I notice 
when Bloomberg certifies -- Bloomberg swears 
this affidavit that those facts were true 
in thae years, those are affidavits. 

THE COMMISSIONER: Yes, not all of them, 

MR, ESTEY: No, up to, I thik ~~~ 

THE COMMISSIONER: Up to 1950 --- 

THE WITNESS: Wo, he takes it up to 1959 
or 1960, 

THE COMMISSIONER: Q,. Wo, but the earlier 
return, it had to be an affidavit? 


Ae Yes. 
24 
Q. And later certificates? 
25 : 
As Yes, He takes Bae 


MR. ESTEY: Q. The other feature of 
that same subject I would like to ask you 


29 about is: I notice immediately after you 


a received those returns, you received a report 
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; from one of the 1961 directors Saying they could 
; not find the records, I am wondering how 

3 the returns were completed if the company 

4 had no minute books and what action was taken. 
5 THE COMMISSIONER: I followed you up to 
6 the 1959 returns submitted, Now, take it 

- chronologically from that point forward, 

8 MR. ESTEY: They were submitted on the 
9 27th of January, 1960, Mr. Commissioner, 

10 THE COMMISSIONER: Just a moment, In 
11 the report from Murphy to Cudaay, that was 

12 on what date? 

13 MR. ESTEY: The 5th of February, 1960, 
14 THE COMMISSIONER: That is the date of 
15 the letter from Murphy to Cudney, It was 

16 on some earlier date those returns had been 


17 filed, What is that date? 


18 MR, ESTEY: The 27th of January, 1960, 
19 Qe Is that correct? 

20 A. | The 27th of January, 1960, yes. 
21 THE COMMISSIONER: All right, carry it 


22 forward chronologically from January 27th 

23 or February 5th -- it doesn't matter ~-- 1960, 
24 and I will be able to follow it easier, giving 
25 me the dates of subsequent events in 

26 chronological order. 

27 MR, ESTEY: Q. There are two files. I 
28} will put the two together, The mxt date, I 


29|  pelieve, after the 27th of January, 1960, which 
30 
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l is significant, is the 5th of February, 1960, 
2 which you have already told us about, Mr. 

3 Murphy to you, Mr. Cudney. 

4 Ae The 5th of February, 1960, 

’ Q. And it mentions that -~ I take it 
6 it mentions that Mr. Lewis has filed those 

7 returns, It identifies the man who filed 

8 them? 

’ Ae It says, "Mr. Lewis, M.L.A,, is 


a director of the Association,” I don't know 
whe filed the returns, 

Qe I have a note. [ have three 
entttes for January 27, 1960, stating on that 
date the returns were filed in two batches 
by Mr. Lewis. 

Ae I see here there is a covering 
letter from Henry M, Finkle, Barrister, Toronto: 

"ZT enclose, relative to the above 

"mentioned corporation, Humber Bay 

"Community Association, I enclose 

“herewith annual returns for the 

"years 1948 to 1959 inelusive," 
Apparently they were sent by Mr. Finkle, 

Qe The next date is February 5th. 
The next date I have in the sequence of events 
is the 26th of October, 1961. 

THE COMMISSIONER: What is it? 
<i MR. ESTEY: This is the filing of the 


annual returns as of March 31st, 1960, 
30 
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Q. Can you find that letter? 

A. What was the date? | 

THE COMMISSIONER: The return for -- ? 

MR. ESTEY: 1960. 

THE COMMISSIONER: Yes, the returns for 
1960. 

Qe Can you find that? 

MR. ESTEY: The date of the letter is the 
26th of Oetober, 1961, 

THE WITNESS: The 26th of October? It 
is a letter October --- | 

THE COMMISSIONER: October 26th, 1961. 

MR, ESTEY: It has the annual return 
attached to it, You might try to find the 
annual return, 

THE COMMISSIONER: There is a letter of 
October 27th, 1960, 

MR. ESTEY: Not 1960, 

HE WITNESS: 1961, October 27th, 1961. 
I think there is a letter. 

THE COMMISSIONER: Q. What is that 
letter? Take them one at a time. 

A. This is a letter to the Humber Bay 
Community Association over my signature per 
H.H,. Ozolins: 

"We are enclosing herewith the 

"1960 and 1961 annual returns for 

“your further attention, 

"Ttem F(iii) of the 1961 annual 
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1 “return to be deleted as it is not 

2 "applicable, 

3 “Certificate No, 1 of the 1960 
4 “and 1961 annual returns to be 

5| "completed to show the date in full, 
6 "giving the day as well as the month 
7 "and year. 

8 "Kindly re-submit the amended 
9 “returns to this Department at your 
10 “earliest convenience and amend your 
it “effice copies, 

12 "It is noted from the above 


“mentioned annual returns that the 
"seorperation has not held an annual 
"meeting since Novenber 23rd, 1959, 
“and in this regard we would draw 
"your attentim to Section 306 of 
"¢he Corporations Act which provides 
“that every corporation shail hold 
"an mnual meeting of its shareholders 
"or members not more than fifteen 
“months after the helding of the 
“last preceding annual meeting." 
Was that the letter? 
Qe No, and I am guessing. Mr. 
Estey can correct me if my guess is wrong. 
On October 26th, the returns for 1960 were 
. filed with your department and then on 


October 27th, 1961, you were returning them 
30 
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1 for further consideration? 
2 A. Yes, I see on October 25th, 1961, 
3 tae returns were filed, 


$ Q. The 25th? 

5 A. Yes, that 1s right, and Octover 27th 
6] they were sent back. 

: Q. You sent them back? 

. Ae Yess 


MR. ESTEY: While you have the returns <«-~- 

THE COMMISSIONER: Q. That was the 
return for 1960? 

A. For 1961, 

Q. No, no. 

MR. ESTEY: Wait a minute, 

THE COMMISSIONER: We haven't got it for 
1960 yet. | 

THE WITNESS: I am sorry, 1960 and 1961, 
They both came in the same day. 

THE COMMISSIONER: @. On October 27th, 
1961, those two annual returns were sent back? 

Ae Yes, . 

MR. ESTEY: Those annual returns ~-- 

THE COMMISSIONER: Just a moment, 

Qe From whom were the 1960 and 1961 
returns received? What individual? You 
sent your letter of October 27th, 1961, to 
whom? 

A. It was addressed to the Humber 


29 


30 Bay Community Association. 
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Q. That is to the corporation? 


Ae Yes, 
Qs Who certified the returns for 1960 


and 19619 

A. The 1960 return is certified by 
F.A. Colacci, Frank A.Colacci, There is 
another "L", He signs it with one "L" as 
president of the association, 

Q. And who certified the 1961 return? 

As The 1961 is also certified by . 
F.A. Colacci, President, 

Qs De those returns show him as a 
director? 

hi These returns show him as a director 
and president, my lord, 

Qe All right. Now then, getting 
matters in their chronological order <-~- 

MR. ESTEY: Perhaps it would be a convenient 
time --«= 

THE COMMISSIONER: What is the next event 
chronologically? 

MR, ESTEY: Your lordship asked a moment 
ago when Downs first appeared. 

THE COMMISSIONER: Never mind that, What 
is the next event chronologically? 


MR. ESTEY: Q. The next event chronologically 


in my recerd is the 23rd of November, 1961, 
It is a letter from Colacci to the Provincial 


Secretary announcing his resignation? 
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A, Theat is correct, 

THE COMMISSIONER: Q. What form does it 
take? 

Ae It is a letter, my lord, addressed 
to the Ontarioe Provineial Secretary, dated 
November 23rd, 1961; 

"I wish to inform you that I 

"have resigned my position as Presient 

“of the Humber Bay Community 

"Association as of November 10, 1961, 

"Z would appreciate it if all 

“documents with my name on them would 

“pe changed. 

 "Phank you again, I remain, 

"Yours Gruly, Frank Anthony Colacci," 

Q, Could be chansed? 

A. Yes, ft wouldn't be possible, my 
lord, 

Qs All right, that is the next event 
chronologically. What is the next one? 

MR. ESTEY: The next one ueneieéaelis ~~ 
I am sorry, my lord, I should have had one 
three days earlier than that, on the 4th of 
December, 

THE COMMISSD NER: December? 

MR, ESTEY: Yes, the 7th of Decenber. 

THE COMMISSIONER: Please, Mr. Estey, 
That letter we are talking about is dated 
November 23rd, | 
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MR. ESTEY: All right, the 4th of December, 
1961. 


SSIONER: What is that? 

MR. ESTEY: That will be on 600 "9" file, 
That is a letter from Mr. Cudney to the 
Association, 

THE WITNESS: A letter dated December 4th, 
1961, written by myself to the Association 
requirlag the special return on or before | 
December 8th. This return had to consider 
all the minutes and books, records, documents, 
lists of directors, and s0 on, 

COMMISSIONER: Just a moment. Ali 


right. What is the next event? 
WR. ESTEY: @, The next event is a 
memorandum from Mr, Cudney to Mr. Yaremko on 
the 6th of December, 19617 
A, Yes, | 
@- On your “oO” file? 
Ao Yes, I have it, waa I read it? 
Qe Read that one, 
A. December 6, 1961, addressed to the 
Hon, John Yaremko froyhyself: 
"Re: The Humber Bay Community Association, 
"X refer to our conversation of 
“Monday relative to the above cor- 
"poration, incorporated under the 
"Ontario Companies Act by letters 
"patent dated November 8, 1947. I 
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"am attaching hereto the files which we 
“went over, in your office, 

"You will note that the corporation 
"did not file annual returns from 1947 
“until cancellation proceedings were 
"started to cancel the charter in 1959. 
"At that time the annual returns were 
“filed giving the names of the 
“original incorporaters as the 
“directors, In such returns there 
“was no change in the original applicant 
"and no change of address and 
“aecordingly there was nothing at 
“that point to arouse suspicion, 

"Z forward a memorandum, which 
“you saw on Monday, to the canpanies 
“returns office to bring to my 
“attention the 1960 returns when 
"they were filed in the event there 
“would be a change of personnel, 

"Prom the file it appears that the 
"1960 and 1961 returns were filed 
“but were sent back for amendment, 

"ZT got in touch with the 
“morality squad ef the Toronto 
"Metropolitan Police by telephone 
"on Monday. Inspector Thursten 
"was not in the office but I spoke 


-“$@ Sergeant Wilson, who hes been 
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"Sergeant Wilson advised that the 


"elub had been operating since October 
“at 456 Spadina Avenue and that 
"certain of the members had records. 
“He said that the Metropolitan Police 
“were investigating the club. I 
"asked him te send me a report; 
"he said he hadn't completed the 
“investigation and it may be a few 
“days but they would report to me 
“ag soon as the investigation was 
“gomplete. As you know, we had not 
"“veceived any report from the police 
"im respect to this club, On 
"“pesember 4th I required the 
“glub to make a spedial return; 
*gopy of my letter is attached, 
"YY gay that there appears 
"to be three grounds for cancellation 
“ef the charter of this club, namely:~ 
rid fhe operation after the 
“forfeiture of corporate powers (it 
"4g understoodthat the club never 
“even organized and never carried 
"on operations). 
"9, fhe letters patent of the 
*“glub provided that the undertaking 
“be carried on in the community of 
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1 "Humber Bay and vicinity in the Township 
2 "og Btebicoke ~- the club is now 

3 "operating on Spadina Avenue, 

4 "3. It appears to have moved to 

5 "Spadina Avenue in October, 1961, and 

6 "ag the consent of the Provincial 

7 "Seoretary was not obtained the elub 

8 "has contravened the provisions of 

: "its charter, 

10 "De you wish me to await the. 

a _ "poldce report before taking any 

si “proceedings or to write the eancellation 
is “letter forthwith?" een 

14 THE COMMISS D NER: “You haventt yet come 


a to this man Downs you mentioned amoment ago, 
i MR. ESTEY: We have gone past that, my 
lord. I tried to interrupt you. I thought 
your lordship wanted to carry on with it 


chronologically, I took it. 


" SS TONER: Chronologically we. 
21 
haven't got up to him yet. 
22 | 
MR, ESTEY: He was named. He didatt 
23 | 
weite the letter or he doesn't appear that way, 
24 
but he was named as a director in the 1960 
Pte 
annual return. 3 
26 
GHB WITNESS: 1960. 
27 
MR, ESTEY: Filed on the 25th of October, 
28 
1961. 
29 


THE COMMISSIONER: Oh! Who were the 
30 
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directors? Colacci was president, Who were 
the other carectéree 

MR, ESTEY: Collaci, Klein and David Downs, 
three of them, 

THE WITNESS: That was both 1960 and 1961, 

MR, ESTEY: Yes. 

THE COMMISSIONER: Can we continue in the 
ehronological order? 

MR, ESTEY: Yes, sir. 

Qe Now, Mr, Cudney, the last date that 
you gave me was the 6th of December, 1961, a 
memorandum, The next event is the following 
day, the 7th of December, 1961. It is on 
your "¢" file, 

A. What was the date? 

A. The 7th of December, 1961. 


SSIONER: What is it? 

THE WITNESS; The 7th of peseiiber, 1961. 

MR. ESTEY: That is a letter from Frank 
Kiein to Mr, Cudney. 

THE WITNESS: Yes, Do you wish me to 
read it? 

KE COMMISSIONER: Yes. 

THE WITNESS (Reads): 

"Toronto, December 7th, 1961. 

"Deputy Provincial Secretary, Toronto. 

“Dear Sir: 

“as secretary of the Humber Bay 


"Community Association may I reply to 
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1 “your letter of December 4th, 1961, 

2 "addressed to this Association, 

3 "1. Unfortunately, I have been 

4 "unable to locate books and records 

5 . "and thus eenans forward them to you. 
6 "2, he directors were those shown 
7 "in the annual returns as far as I 
° "mow. I understand that W.B, Lewis 
9 


"and A.D, Rowan were directors from 
"November, 1947, to some time in 
"1959. Since the end of 1959 the 


7 "directors are: Frank Colacei, David 
18 "Downs, and myself. 

"26 The answer to (2) applies to 
15 "this, The same people were and are 
+ "the directors. 

- "yours truly, Frank Klein, 

18 "659 Spadina Avenue, Toronto." 

ii THE COMMISSIONER: Q. I didn't get the 
iY answer to Question 2. He said the books 

| qgulde'thefeundcand then whatt 

: As He said: | 

7K "Phe directors were those us 
7 "shown in the annual returns so far 
a "as I know. I understand that W.B. 
"Lewis and A.D, Rowan were directors 
x "from November, 1947, to some time 

: "in 1959. Sinee the end of 1959 


"the directors are: Frank Colaceci, 
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"David Downs, and myself,” 
This was in veply to the special return. 
Qe Yes. 
MR. ESTHEY: Q. If I may, before finishing 
the last chronological item, ask Mr, Cudney 
to make certain of this, That letter from 
Klein which you have just read comes in to 
you after the letter from Colacei wherein 
Colacci resigned as president. Klein says 
he is still a director and, I suppose, 
president of the club? 
Ae Klein's laen is dated December 7th, 
December 7th, 1961, and it is received by me 
on December llth, 1961, 
THE COMMISSIONER: Q, Colaceci's letter 
was dated November 23rd? 
Ase Yes, my Sends 
Q. «So that if Colacei had resigned 
on November 23rd, 1961, then as of December 7th =~- 
Ae Colacei says, my lord, he resigned 
as of November 10th, 1961, in his letter, 
MR. ESTEY: Q@. Yes, but as of December7th, 
he certainly wouldn't be --- 
Ae No, He Says he resigned as of 
November 10th. | 
THE COMMISSIONER: @. Did it show the 
addresses from which those letters came, 
Colacci's letter and Klein's Letter? 
As Colgeci ~~ no, it aouke*t; my lord. 
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MR. ESTEY: Q. I think you addressed one 
letter to Colacei, aia you not? 

Ae Yes, Frank Golacei, e/o 73 Stephen 
Drive, Toronto 14, That was November 27th, 1961. 
Wis address <= 
ZSSIONER: @, What is Kiein's 


address? 
Ae Klein? 


Qe In nis uk letter of December 7th. 

As He just -- oh, 659 Spadina Avenue, 
foronto, 

Qe. Phat is where the club was supposed 
to be oprating, isn't it? 

Ae Yes, £ think that was the address, 
Yes, 


Q. Letts have a short recess, 


oma BhHOrG recess, 


~--9n resuming: 


MR. ESTEY: Q. Now, December 7th, Mr. 
Cudney, was the last date in the history of 
this elub we had discussed. That is the 
letter from Klein to you? 

Ae | Yes, : 

Qe | Listing among others Colacei who 
had previously vedignea. Then the next event 
on your "oO" file <--- 

THE COMMISSIONER: What day? 

mn. -ESTEY: Qe wan 1g dated the 13th of 
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December, I think that is the next date, Mr, 
Cudney, and that is a letter from --- 

A. From us, 

Q. A memorandum from Ozolins to you 
peperting Geuie 66 « ) 

THE COMMISSIONER: From whom? 

MR. ESTEY: Ozolins, eee oor 

THE COMMISSIONER: Q. Is he in the 
Department? | 

A. : He 18 a supervisor, my lord, in 
the companies returns office, 

MR, ESTEY: @. He reperted to you that 
the1960'and the 1961 annual returns had been 
re~submitted correctly? 

Ae Yes, | 

Q. Then on the same date, that is 
December 13th, 1961, is a letter to you from 
Chief Mackey sending to you two police 
reports? | 

@. 0 @ Yes, a letter, December 13th, 1961, 
from Chief Mackey to myself, 

THE COMMISSIONER: Q. What is the 
substance of it? Is 4G a long letter? 

Ae chief Mackey's letter is m short 
one, The one report is short, The second 
report is a three-page report, Chief 
Mackey's letter says: 

"fhank you fer your letter (and 

“enelesure) ef the 12th instant, 
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i “indicating four grounds constituting 
2 "“eause for the cancellation of the 
3 _ “provineial eharter .., " 


+ I had written Chief Mackey the previows day in 


5 regard to cause for cancellation of the 

6 charter, 

, THE COMMISSIONER: @. Hie letter simply 
8 says he is enclosing reperts from some 
officers? 

- Ay He says, "ZX concur in the 

« Inspector's reports." One is from Inspector 


7 Thursten re the Humber Bay Comunity 

Ss Association, 

ra Qe The other is from whom? . 

3 Ae The other is from -- alse from 
- Inspector H,8, Thurston, dated December 6, 

= to Chief Mackey, 

- @. ##$All Pight, what are they? 

ig A, The first report from Siabedter 
- Thurston te Chief Mackey: 

2 "ye, Williem Beverley Lewis, 6 Stenegate 
7 Road, one of the original petitioners 
: "of the above named chartered club, 

. “is, at present, a Member of the 

‘ “Provincial Parliament for the 

i “YWunber Bay District." 

%§ Q. Is presently what? 

: Ae (Reads) "4.4 » oni at present, 


"a Member of the Provincial Parliament 
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"for the Humber Bay District," 

"Following our interview with 
"Mr, Lewis on Saturday, December 2nd, 
"1961, in regard to the present 
“operations of this club, he was in 
“eontact with the Provineial 
“Secretary, AS a result, a letter 
“was sent immediately to the 


“present club officers, requiring 


"that elub records be kept to 


"Queen's Park by Friday, December 8, 


"1961, 


"A telephone call received 
"at the morality office, from Mr. 


"Gudney, on Monday, December 4th, 
"1961, requested an adverse report 


"on this corporation az goon as 
"“possibie, and no doubt its charter 
"will be called in fer cancellation 
“1umediately.” 


That is signed by Thurston, 


Then the second report of Thursten -- 


by the way, that report is dated «= they are 
both dated December 6th, from Thurston to 
Chief Mackey: 


“fhe Humber Bay Community 


"Ausociation was granted a charter 
"py the Provincial Seeretary dated 
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: “November Sth, 1947. . 

2 “Phe objects at thie time were... " 

3 Then he reviews them. They are quite lengthy. 

; @.  -Den't read them, 

5 Ae. (Reads): 

6 | "Qhe first directors of the cor- 

7 “poration were as follows: (these men 

8 "were also the original petitioners) 

9 "William Beverley Lewis, 19 Aldgate Avenue 
10 “Joseph Frederick Gair, 73 Stephen Drive 
11 "arthur Denald Rowan, 63 Langley Avenue, 
12 ., “A seareh of the files at the 
13 “companies branch of the Provincial 
14 "Secretary's Office, Queen's Park, | 
15 “showed that the corporation was 
16 "behind in filing annual eeturns for 
17 “the years 1945 to 1959. On 
18 * Senne 27th, 1960, a letter was 
19 "received by the Previnelial Secretary 
20 “from Henry M. Finkle, B.A.» Q.C., 

21 “21 Dundas Square, enclosing the > 

22 “annual return for the years 1948 to 
23 "1959 inclusive. 

24 "Shese returns showed the same 
a "three aforementioned men from 1948 
aa "to 1955, when it was noted that 

a7 "J.P. Gair was deceased, and one 

= "Sidney Bloomberg, 1743 Baldg#lain 

= "Street appeared in his place. ‘The 
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“yeturns for 1956 to 1959 include William 


"Beverley Lewis, Arthur Donald Rowan 
"and Sydney Bloomberg. 

) "Tneluded in the file next to 
"Mr. Finkle's letter is a Gazetted 
“sopy of a notice of default. Ne 
“veturns have been filed for the 
"years 1960 and 1961, and no 
"application has been made to ehange 
“the head office location. 

"Me nenry Pinkie was inter- 
nydewed by Detective Sergeant Wilson 


Hand Detective Leybourne on 


“December 4, 1961, He said that 


“one, Sydney Bloomberg, eame to 
“his office with corperation 
"returns for the years from 1945 
"to 1959 inclusive. fhe returns 
"were signed by Sydney Bloomberg, 
"end were forwarded to queen's Park 


"by Mr, Finkle, Mr, Finkle then 


“@elivered all copies of cerres~ 


"pondence with Mr. 8. Herman, 
sharesster, 100 Adelaide Street 
"West. | 
| "Mr, Sol Herman was later 
"interviewed at his offiee, and at 
"this time a copy of che annual 
“returns for the years 1945 to 1959 
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"were viewed, Also on file in Mr. 
"Herman's offiee were the 1960 and 
"1961 returns, completed but not 
"forwarded to Queen's Park as Mr, 
“Herman was awaiting further word 
"from his clients, Also viewed 
"was the original charter issued 
"to the Humber Bay Commnity 
“association. There were no minute 
"“pooks shown to Me, Herman by any 
"one sonnected with the elub, and 
“none are in existence, 

“Mr. Sydney Bloomberg, now 
“pesiding at 272 Coxwell Ayenue, 
“deponent for the annual returns 
“for the years 1948 to 1959, was 
"irierviewed by Detective Sergeant 
"Wilson and Detective Leybourne, 
“and he stated that he was only 
“associated with the Humber Bay 
"Community Assoelation for about 
“three or four months, one year 
“ago, when he was secretary~ 
“treasurer. This is in contradiction 
"with the annual returns for the 
"years 1955 to 1959 when he first 
“appeared as a director, This 
"would tend to show that returns 


“were compiled en masse in 1959 and 
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"backdated to show Bloomberg in the 
“Years 1955 te 1959. Mr. Bloomberg 
"further States that he quit the 
"elub as he did not have the time 
"to spend on it and new has nothing 
"todo with it, 

"Mr. William B, Lewis, 2 Stene- 
“gate Road, was interviewed, and he 
“stated that he was one of the 
“original petitioners of this 
“elub when it was first formed, 
“at this time, he, along with 
"Joseph Gair and Arthur Donald 
“Rowan, operated a teen-age club 
“whieh held its meetings in a | 
"school building. When the sehool 
“moved an application was made 
“for the charter in an endeavour 
"tokeep the group together, At 
“no time has the club had any 
“premises or equipment of its own, 
"to his knowledge. He further 


“stated that he made application 


“some years ago to have the charter 
"“eancelled and believed that this 
“was done, It ease real surprise 
"to him to find the charter still 
“dn existence and oceupying 


“premises on Spadina Avenue. Mr. 
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"Lewis recalled that he was an officer 
“of the ¢lub, but could not remember 
"whether or not he was president, 
“vice-president or the seeretary- 
“treasurer, Mr. Lewis knew that 
“Joseph Gair, another of the original 
"petitioners, died in December, 1954, 
"Mr, Arthur Denald Rowan, formerly 
“of 63 Ringley Avenue, and now 
"pepiding at 88 McDonald Avenue, 
“one of the original petitioners, 
"will be out of town for some time, 
“and he was net, of course, available 
"for an interview. 

"Qn Friday, November 3rd, 1961, 
"the premises of the Humber Bay 
“Community Association, at 456 
"Spadina Avenue, second floor, were 
“visited by Detective Sergeant 
"Willison and Detectives Leybourne 
“and Stuart. These premises are 
"approximately 25 feet wide by 
"130 feet long and are equipped 
“with a number of tables and chairs, 
"“goft drink machines, and coffee bar 
“in a partitioned rear portion, 
"She front portion is parti toned 
"into two additional sections, and 


“one large room containing a large 
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“poker table with seating capacity for 
"ten persons, 

"One, Frank Klein, 26 years, 
"659 Spadina Avenue, identified himself 
“as the vice-president of the Humber 
"Bay Community Association, at 
“present oceupying the premises at 
"456 Spadina Avenue, second floor. 
"Mr, Klein stated that the club 
"started operating here on 
"October 24, 1961, and pays $200 
"per month rent. He further Shated 
“that he was elected vice-president 
"at a house somewhere in Etobicoke 
"but he did not know the address, 
"Membership dues were $40 per year, 
“A eheque of the meuber ship eard 
"Pile showed that all were dated in 
"she latter part of 1960 or 1961. 
"ue. Klein did net produce any 
“nimute books of the club. He did 
*not have the faintest idea of the 
“purposes or objects of the club, 
“saying that it was just a social 
"“elub. Signs were posted showing 
"the name of the club, the names 
"ef the alleged officers, and the 
“yearly dues, Eight other mea 


"were present, seven of whom identified 
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"themselves as members along with one 
"guest. | tful 

‘On Monday, November 6, 1961, 
“officers from No. 3 Division executed 
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“a warrant to search on these premises 


“and on proceeding te the club portion 
“they were met by one Frank Colacei, 
"39 years, 20 Carnarvon Avenue, 

"who identified himself as the club 
"president. Me. Colaeci did not 
"know any of the elub objects or the 
"purposes of the club. He stated 
"he was elected as president but did 
"not know whe elected him. Mr. 
"Colacei then told the officers that 
“he would resign his position 
"immediately. During, this visit, 
"it appeared that one, Frank Pueei , 
"96 Combermere Drive, was in charge 
“as he was giving orders to the other 
“members present, 


"Jt is quite apparent that the 


“Humber Bay Community Association is 


“not living up to the requirements as 


"laid down in the Companies Act, namely: 


"i. Non-user, 
"2. Late filing of return, 
fp. Address of head office moved 


“without permission of the Provincial 
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"Secretary. 

, "It is respectfully submitted 
"that the shove. daSernation be 
"forwarded to the Deputy Previneial 
"georetary's Office for whatever 


"action they may deem necessary." 


(Page 12700 follows) 
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Q. I don't know how important this 
is, there seems to be two discrepancies between 
the police report and the Department file. 
First of all, with regard to Mr. Bloomberg, 
the police say in their report: -- 

A. Iwas just checking that. 

Q. He is shown as an officer from 
1955 onward. And secondly, the police report 
of the conversation with Mr. Lewis wouldn't 
seen to fit with the memorandwa in the file 
dated 10th of December, 1957, where the 


2% records a telephone conversation 


from Mr. Rowan, saying he wanted to revive 
the charter? 
A, | Yes, 
Q, Can you deal with --- 
SSIONER: Just a moment. A 


memorandwn of December 10th? 
WR, ESTEY: Yes, sir, December 10th, 1957. 
THE WITNESS: December 10th, 1957? 
MR. ESTEY: A note of a telephone eon 
versation with Mr. Lewis. 
| 5 SIONER: Yes, 
THE WITNESS: December loth, 1957. 
wR. ESTEY: Q. That is correct. The 


other diserepancy is concerning Mr. Bloomberg, 

and I wonder if the polee report is correct. 

In 1955 to 1959 he does show as a director. 
A. That was from '55. 
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Qe 1959. 

A. Yes. No, not 1959, this is 
Lewis and Rowan. In '58 Lewis and Rowan. 

In 1957 4t is Lewis and Rowan, And 1956, it 
is Lewis and Rowan, 1955, it is Lewis, Rowan 
and Gair. I was just wondering that when 

I was reading that report. I didn't think 
his name appeared, 

Qe Well, then, chronologically that 
letter which enclosed those two reparts was 
dated December 13, 1961, and I think on that 
same date you gave a notice to the club. You 
might cheek that. My notes may be wrong. 

I think you gave the note to the club saying 
you were going to cancel, 

Ae The letter was received on 
December Lith, Chief Mackey's letter was 
received on December lith,'61. I wrote to 
the Chief on December 15th saying that a letter 
of cancellation was being written. 

Q. Yes, And I have a note on 
December 22nd that you reported to the club 
that you had cancelled the charter? 

Ae. MeMe:», Qn, Desember,.22nd, there 
is a letter from me to the club, care of 
Frank Klein, "I am enclosing an orfer 
eancelling -- ” 

Qe Yes? 

Aw But i don't see a letter to the 
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club advising of the proposed cancellation, 
Qs. I think it is December 14th 
on your 'O@! file, 
Ae There is a letter December 14th 
on the 'O! file, a letoer December 14th, 1961, 
from me to Frank Klein: 
; Referring to your letter 
"of December 7th, received by this 
"Department December llth, I am 
"enclosing for your information a 
"eopy of letter of cancellation 
"I have mailed to the olub.” 
But I don't see the letter of cancellation. 
Qe I think there is one in there 
somwghere, because I have a note of the letter 
of cancellation, 
THE COMMISSIONER: On December 13th -- 
December 14th, 
MR, ESTEY: ‘This December lith is a 
letter of Mr. Cudney's to Mr. Klein enclosing 
@ letter of cancellation which I think is 
dated Deceuber 12th. 
THE WITNESS: Yes. I don't just seen 
to be able to locate that document. 
THE COMMISSIONER: I ayh little confused, 
Straighten me out. 
MR, ESTHY: If I may, Mr, Commissioner. 
The file seems to say this; on Decemberl2th 


somebody drafted for Mr,Cudney's signature a 
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letter to the club saying "by reason of 
your failure tofile returns, forfeiture and 
SO on, We are going to cancel your crarter.” 

THE COMMISSIONER: Notice of intention. 
MK, ESTEY: Notice of intention. This 
was forwarded to Mr. Klein with a covering 
letter of December 14th. 

THE WITNESS: I have found that letter, 
it is December 12th, 

mR, ESTEY: ©. On December 22nd Mr. 
Cudney sent to both the club and to the police 
a eopy of the notice or order of cancellation, 
I think that is correct, Mr, oudiidy, isn't it? 

A, Yes, on December 27th. | 

Q. December 27th? 

A,” iy wrote to Chier Mackey on 
Deceuber 22nd: 

n -  ¥ would advise that an 

“onfer dated December 22nd has 

"been issued eancelling the 

"letters patent of the above 

“elub and declaring it dissolved." 


OMMISSIONER: I had it correct, 
December 22nd, 1961, charter cancelled, 
A. The charter was eaneaiied, yes, 
THE COMMISSIONER: Just a moment, What 
date did you write to the police and to the 


elub? 
A. I wrote to the club --- 
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Q. On the same date? 

A. I wrote to the olub on December 
22nd enclosing a copy of the order, my lord, 
and to the police on December 27th. 

THE COMMISSIONER: All right, 

MR, ESTEY: Q. You may as well complete 
the last detail of that. Wasn't the effective 
date of the FRE sn Fe -- 

A. January 12th, 1962, 

Q. And what were the grounds for 
cancellation, on what grounds did you act? 

A. There were four grounds, Mr. 
Estey, which I set out to the olub in my 
Letter of December 12th: 

"1, The above corporation has 

"Pat led to supe comply with my 

"letter ef December 4th requesting 

Me certain return under Section 4 

"og The Corporations Information 

"Ret. 

ng, The activities of the 

"gorporation are limited to the 

"“Rownship of Etobicoke but the 

"gorporation has operated in the 

"ity of Toronto, 

ne, The corporation has purpobted 

"to operate after its corporate 

"powers were forfeited for non- 


"user, under Section 27 of the 
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"Companies Act, 

my, The corporation has changed 
"the location of its premises 
“without the eonsent of the 
"provincial Secretary, contrary 


"bo Seetion 291 of the Corporations 
"aot." 


SSIONER: Is that the end of 


the line? Is that the end of the story? 

A. Yes, the charter is seneelled, 

Qe Then, what is the explanation 
in the brief at page 10 of the Agendix K: 

"It is possible this olub may call for a 
hearing", What is that? 

A. Well, this pre. 

Q. Just a moment, ‘That brief is 
in error, apparentiy, in two respects. 

A, Well, this --- 

Q. Just a minute, please, It 
pays: “Letter from Deputy Provineial Secretary 
advises ‘that charter will be cancelled as 
of December 22nd, 1961." That is not as 
I understand it ab the momen’ . On December 
22nd, 1961, inne was a letter sent out that 
the onayher would be cancelled as of January 
12, 1962. | 

| A. No, the order, my lord, cancelling 
the suagher was on December e2nd, but dissolving 
the corporation as of January the 12th, You 
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see, our practice, my lord, an order of 
cancellation -<- 

Qs No, Mr. Cudney, listen to me. 
Unless I am that wrens, look at the brief. 

The letter from the Deputy Provincial Secretary's 
office that the charter Will be cancelled 
as of December 22nd, 1961, 

A. ‘You are referring, my lord, to 
the Appendix. 

@, Page 10 of Appendix K, I think 
it is. | 

A. Yes. 

Q« Will be cancelled as of 
December 22nd, 1961? 

A. I think the explanation -- this 
is, my lord, thie is Chief Mackey's list 
that was submitted -- 

Qe What is Chief Mackey's list? 

A. hpiondis. Te the one -- these 
elubs in Appendix K, 1s Chief Mackey's list, 
these are the elubs that the Metro Police 
did complain to us about in the preceding 
ten years. 

re I understood that all right. 

A. Now, this report from Chief Mackey 
eame in, was dated in necesber earlier than 
December 22nd. I have the exact date --- 

Qe It doesn't mateer the exact date. 


He sent in @ list of elubs? 
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A. Yes. 


Q. All right. I am referring to - 


A, &t that time the charter had not been cancelled 


and they may have asked for a hearing. I 
think my letter of cancellation had been sent 
out and they had a certain time to ask for 
a hearing, | And I think that is why the 
explanation, my lord -- it appears that way 
in Appendix K, this is Chief Mackey's list, 
this was earlier than December 22nd, They 
didn't know whether the club may ask for a 
hearing, But actually the club didn't ask 
for a hearing, | | 

Q. That is not a very good explanation 
when you look at the other items on the same 
page. It is in capital letters in some 
instances: "No adverse report submitted yet", 

a These comments are all Chief | 
Mackey's, my lord, 

Q. "No adverse reports submitted 
yet", is that Mackey 's report? 

| A. Yes, this is witaivey ts report. 

These are not our comments these are Mackey's 
comments. 

MR. CARTY: The asterisk might help you. 

THE COMMISSIONER: I see. 

THE WITNESS: You see, these are not 
the Department's comments, my lord,these are 
Chief Mackey's. I would akx ask Chief Mackey 
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if he would submit thks list early in December, 
THE COMMISSIONER: This is Mackey's 
list verbatim? — 
A. Yes. 
Q. And the asterisk at the bottom 
in each instance is what has since been done, 
on page 10? 
As Page 10. Those would be -- those 
footnotes <= 
Qe Are the Department's? 
A. Are the Seonytmenh) a yes, 
Q. Explaining what has since been done? 
A. Explaining what hagbince been done. | 
But the other part, my Send ehhey than the 
footnotes would be Chief Mackey's report. 
THE COMMISSIONER: I understand that now. 


Now, is that the end of the story so 
far as this Humber Bay Gommunity Association 
is eoncerned?. 

mm. ESTRY : That is eorrect, my lord. 
I want to ask two questions arising out of 
the facts we now have straightened around. 

ISSIONER: All right. 


mR. ESTEY: Q. The first thing I am 
wondering if it is not a bit unusual, if 
you look at the beginning of the story, the 
application for incorporation is dated the 5th 
day of November, 1947, Presumably it would 
not be received that day. The letters patent 
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were granted three days later on the 8th day 
of November, 1947/ Isn't that rather 
expeditious? | 
A, | Yes, it is rather. Let me take 
a look at the file. 
THE COMMISSIONER: You are not going 
to criticize the Department fou being 
expeditious? 
BR. ESTEY: Not in private practice I 
am not going to. 
MR. CARTY: I have October 2nd, rather 
than November 2nd, as the date of application. 
THE WITNESS: The application was filed -- 
wR. ESTEY: My note may be wrong. 
: The date stamp is November 


8th, it was received by the Department 
November Sth, 1947. 

THE COMMISSIONER: The charter granted -~- 

A. The letters patent granted 
November Sth, but the charter was sent on 
November 18th. Our practice is to date the 
charter, if everything is in order, the 
date the application is received. 

THE COMMISSIONER: You needn't go any 
further, 

MR. ESTEY: ©. The other thing in your 
letter of December 12th isn't correct. You 
do go back to the proposition I put to you 
at the beginning, you are referring to forfeiture 
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under the old Companies Act, in failing to 
render a return? 

A. That is one of the grounds for 
cancellation. | 

Q. Which could be acted on when 
you first got those 13 years returns at the 
ore time? 

A. Well, no, When we received those 

returns we didn't know that the association, 
the club was carrying on its epevets oni; 
because a corporation is required even although 
the corporate powers are forfeited, the 
corporation is required to file its annual 
returns, whether or not the powers are 
forfeited, It is only when it comes to 
a retention, they are using, they are operating 
after the forfeiture, that it forms a ground, 
I mean, the mere fact that they had fakt 
filed their returns would not necessarily 
indicate they were using their corporate 
powers, 

I mean, I had a case one time --- 

THE COMMISSIONER: Never mind the case 
you had. 

MR, ESTEY: Q. Just deal with this 
file. | 

THE COMMISSIONER: It is the principle 
we are trying to enunciate, 


MR, ESTEY: @. You have the letter of 
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December 7th, 1957, by the incorporator 

saying he was now going to revive the charter, 
makes no application to revive, and you 
receive 12 years' returns, and on which you 
rely on a corporate forfeiture, My question 
is that this example of trafficking could have 
been headed off and rendered impossible if 
you cancelled that charter as soon as you 

saw the thing. 

A, I wouldn't say it was evident 
at that point. The files were returned, 
he was proving that the directors were all 
the original directors, 

Q. May I put the question more 
clearly. I am not suggesting you Imew at 
that time it was trafficking, but I say the 
chance, the opportunity to trade that charter 
around or let out to be picked up by somebody 
else with an ulterior ickive, would not have 


been such if ag goon as you received the 


retuwns, and the statement two years before 


that they were going to revive it, you had 
cancelled it. 

A. I don't quite agree, Mr. Estey. 
They said they were going to revive it, but 
they may have had a change of mind. They 
didn't revive it. The fact they came along 
later and filed the returns doesn't necessarily 
say they were operating. I mean, because they 
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are required to file returns in any event, 

Q. Let me put it to you this way, 
could you then have a hearing to establish 
why they were bringing this up to date, and 
why they didn't apply for letters of revival? 

Ae They could have, I don't ary 
These returns we particularly looked at -« 
but if you look at this return, I gave a 
direction at the end of 1959 and 160, to 
bring to my attention if returns from for 
a number of years were filed where there was 
a complete change in the directors, or a 
complete change in the location of the office 
from one city to another, or one part of 
@ clty to enother. But in this case the 
directors were all the same and the location 
of the headoffice was in that area. I don't 
ceeiiy dein ties was anything there to 
base it on. Because I know we had a number --- 

Qe I will ask you one last question 
and we will get on to something else. The 
returns do indicate that the man certifying 
them was not a director although he certified 
as director, Wouldn't that be enough to 
hold a hearing to find out what was going on? 

A. As I recall, that matter was | 
looked into, the matter of the director. 
That was looked into and I got an opinion 
en it in the Department, And it wasn't 
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proceedeé with. It was thought that the -- 
As I recall it -- Now, this is offhand -« 
that the time had passed for the prosecution. 
Anyway, I received a fairly long -- in fact, 
that was looked into at the time, the matter 
of a prosecution, 

Q. There is no record on the file, 
however, to that effect, is there? 

A. No. 

Q. Then, also, isn't it rather 
strange that these reports could be filled out --- 


Just a ma ent. 


There are some notes being passed up to the 
witness, I am not objecting particularly. 
Perhaps reminding him of something. 

Let me see that. 

The man who is writing the notegbught 
to be in the witness box if he is goingto 
offer suggestions. 

AN OFFICER: Do you have any direction, 
my lord, with regard tothis? 

TUE COMMISSIONER: You can give it to 
Mr, Gudney. 

THE WITNESS: I can assure you, my lord, 
they are not at my suggestion. 

THE COMMISSIONER: I know that, Mr. Cudney, 
perfectly well, 

MR, ESTEY: Q. Leading out of that 


answer, 4sn'e it a rather strange circumstance 
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"saat 


that these elaborate returns, and they are 


“ elaborate -- there are what, 26 questions 
? in these returns? Are all filed two months 
: and six weeks after Mr. Frank Klein says we 
; can't find the records, Isn't this another 
i strange circumstance? And I am asking these 
5 questions, not becuase this club by itself 
, is important, but it is symptomatic. I am 
; asking that whether those three circumstances 
. wouldn't have suggested that this club be 
a eancelled, or at least a hearing held and 
hs not wait until something serious happened? 
- A. Your last question, Mr. Estey, 
‘i _ When the man wrote, I think it was Klein, 
i the charter was cancelled right after that, 
Ke Q- The 7th of December, 1961. 
i A. Yes, And the charter was 

Cf cancelled on December 22nd. 
Pe Qs And it was after that you wrote 
am to the police, and so on? 
a9 A. Yes, as a matter of fact I had 
93 been in touch with the police before that 
94 by telephone. 
95 @. Yes, that is mentioned in the 
6 police report, 
27 A. Yes. 
28 Qe In any event, so much for the 
29 Humber Club. We might not see eye to eye 


30 ‘on the cancellation, but you did ultimately 
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eancel it for forfeiture? 

A. Yes, there wee four grounds. 

THE COMMISSIONER: What is the next 
one, is it going to be long? 

MR, ESTEY: It is an old friend of 
your lordship's, the Italian Niagare Frontier 
Club. 

THE COMMISSIONER: That is not an old 
friend of mine, I have heard of it before. 

Well, now, we will not start that one 
today. 

You may step down from the witnesybox. 

I suppose in each of these Snubanest, 
Mr. Estey, you say that this particular club, 
or eriticism of it, and what happened, falls 
under a particular heading. Now, ean you 
outline for me new, without taking too much 
anes what you suggest you proved by your 
examination of these files in the manner in 
which you have been examining into then 
through Mr, Cudney? 

MR, ESTEY: Well, I am in the Commissioner's 
hands, I am rather reticent to outline where 
I am going with witnesses in the room, with 
Mr. Yaremko and Mr.Cudney here. I can give 
your lordship a brief outline, but I would 
prefer to give it in Chambers rather than 
here, 


THE COMMISSIONER: I see your objection, 
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All I thought was as you go along I would 


; be putting it in one compartment or another 

E as we proceeded. 

: MR. ESTEY: I have it in compartments, 

j and I think it would be helpful. 

? THE COMMISSIONER: Will you subsequently 

put them, each one of then, into a particular 

compartment? 

- MR. ESTEY: Yes, I would be glad to do 

bs that at any time the Commissioner would like 

5 me to do that. I can do it at the close 

: ef this hearing if you so wish. 

a : MIS en Yes. 

e We will rise until ten o'clock Monday 

16 morning « 

a ~--<Whereupon further proceedings of the hearing 

_ adjourned at 4:58 o'hedck p.m, until 
10:00 o'clock a.m, on Monday, October 15th, 

19 1962. 
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MONDAY, OCTO 15, 1962 


---0n resuming at 10,18 &.m. 


Qe Mr. Cudney, Friday afternoon we 
were engaged in examining one of your 
departmental files and you and I were 
examining some letters, some old and some 
not so old, and in our examination we had 
got down to the Niagara Frontier Club and 
I believe your assistant is putting that 
file before you now, 

Ae Yes. 

Qe Now, then, in regard to the 
Frontier Club, your lordship may find it 
convenient to follow these clubs in the 
appendiges and I have some of them here 
under "J" and "K", — 

THE COMMISSIONER: Yes, I have them, 

MR. ESTEY: It is in Exhibit 253, your 
lordship. 

_ ‘PHE COMMISSIONER: I have just sent for 
my copy; go ahead nowy it will be here in a 
moment. 
MR. ESTEY: @. In order to move along 


a little more quickly this morning, perhaps 


ysyet 


wy KOCKIOTIS yablay ak ae 
Wey 10 SHO gulniinexe at begagne exvew 
oxuow I bas wey, bog alii Ladmondaggeb 
enon bre Lo emoa .auedvel.ovoa grtcinexe 
be ow nolieninexe uo mt boe vbLo. ea sort 
Oris duLO soldnow sisgeliedd. od awob toy 
Jaded galidduq at dradaiaas anoy svetled X 
+HOK- NOY gtoled elt 

4 hOY 2A 

eid 0? Suagged nt ,eord .wox «2 
vi bal 't. vom. qisiabuot MOY. .dul) *etdmontt 
i) i aduls. eaed? wollet ov JMOLAOVMOD 
Sion mess to onoe oved ZX bee aoalbreggs 
oA" bag "4" edgy 

eds ove J .aoY 1aRHOTRSIMNIOD any 

‘WOY .ECS ILditiud nk at .dz. SYETSa , AM 
eQidabtolL 

TO. Sen dev, ova X MOL SREMMOD Ie - 

5 OL oe od Litw dt Rwon beerig OB  &YTOO ya 
+ ULOmont 

Bole avem od sebyo aq .p tY@TOR . aM 
aqerieg .gotniom eid? yLslotup euom efadtt ¢ 


aN 


wn 


R.J, Cudney 12718 


it would be helpful if we dealt with the first 
two ox three in some detail in your"C" file 
and "9" file and then we can move into the 
parts of the file with which we are 
particularly interested, — 
A. Yes. Weblo bial | 
Qe The Niagara Frontier Ciub was 
incorporated in 1949, 
THE COMMISSIONER: It is in Appendix "Kk", 
is it? | 
om, ESTEY: The first, sir, appears at 
253 itself, and at page 74. 
‘THE COMMISSIONER: Thank you, 
MR. BSTEY: @. The Niagara Frontier 
Club was ineorporated in 1949? 


Ae It was incorporated on December 6th, 


ighg. 

Qe And at that time it was located, 
I take it, at the address specified, 

1760 Buchanan Street? 

Ae That is right. 

Qe And shortly thereafter, three 
years after, a move pecan necessary because 
of the termination of the leaseg and the 
change of address was noted in the 
supplementary letters patent; do yousee 
that? 

Ae Yes, I have a copy before me, 


They applied for supplementary letters patent 
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in 1952 and it was referred to the police and the 


report was that the premises were not suitable 
and the supplementary letters patent were 
refused, Subsequently they applied for 
supplementary letters patent again in 
February, 1953, at 1292 Ferry Street, It 
was referred te the police and there was no 
objection and the supplementary letters 
patent were granted, 

Ge Then in your file "9", 28197, 
there is a letter of the 13th of April, 1960, 
addressed to your Department from the police, 
I think it is from the Niagara Falls Police 
and is dated April 13th, 1960? 

Ae Yes, I have it neil 

THE COMMISSIONER: @. What is it? 

As It is a letter dated april 13th, 
1960, to L.R. Graham, Departmental Solie itor, 
from Norman J. Byers, Deputy Chief of Police 
in eharge of the morality squad, Niagara 
Falls, Ontario. It says: 

“Dear Sir: 

“With reference to correspondence 

"regarding application for supplementary 

"letters patent from Messrs, Raymond, 

“Spencer, Law & MacInnes, Barristers, 

"2h Dorothy Street, Welland, Ontarie, 

"te change the Corporation from 


"1292 Farrry Street to 1693 Victoria 
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"avenue, Niagata Falls, Ontario, 

"Z beg to advise that the 
"premises at 1693 Vietoria AVenue 
"where this proposed club would be 
"located is at present operated 
"py Peter Sacco, 1663 Slater — 
"avenue, Niagava Falls, Ontario, 
Wend later as the "Ramsay Club’, 
"These clubs have been raided 
"nunerous times by our Department, 
“also by the Ontario Provineial 
"Police Anti-Gambling Squad, The 
“last raid was conducted by the 
“atter on August 19th, 1955, 

“when fifty found-ins were charged, 
"dismissed by His Worthip Magistrate 
“a, Hallett in February, 1959, 
"when it was determined that the 
"elub was operated under a legal 
‘pederal Charter. Later the 
“tRamsay Club! moved to a new 
"1ocation at 1645 Stanley Avenue, 
"end are operating at this 
"location in the same manner, 
"On May 1, 1952, Peter Bacco, 

"1663 Slater Avenue, Niagara Falls, 
“ontario was convicted of being 
“the Keeper of a Common Gaming 


"“Heuse at 1717 Victoria Avenue, 
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"Niagara Falls, Ontario, and fined $2,500 


' "and costs, and is now operating the 
7 "premises at 1693 Victoria Avenue 
: "under the pretense of running a 
3 “social elub, which inoidentally 
: “has been raided by our Department 
: "several times in recent months, 
: "In view of all the cirecum- 
: "stances I feel if this Charter is 
™ “transferred to these premises, 
‘ “end knowing the Proprietor as I 
" "do, it would only be used as 
‘ “another gambling establishment, 
is “¥ therefore do not recommend this 
‘i "transfer. 
16 
- "Respectfully submitted, 
"Norman J. Byers, 
i "Deputy Chief of Police 
m “officer in Charge of Morality Squad.” 
a MR, ESTEY: That would be who, the 
< municipal poliee force? 
a As Yes, the municipal police force, 
_ Q. Then I think yoyfeceived at least 
Pr one report from the Ontario Provincial Police 
Bs in which they recommend not only not granting 
37 the supplementary letters but aiso the 
28 cancelling of the charter, 
29 Ae There is a report of April 22nd, 


30 1960, from Sergeant J.A. Morden, addressed 
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R.d, Cudney 


to the Deputy Commissioner, 

Q. And the letter to you is dated 
the 25th ef April, is it? 

Ae April 25th, 1960, 

Qe Now, I believe in the Ontario 
Provincial Police Report the recommendation 
is that the charter be cancelled? 

A. Yes, he concludes wy saying, 

"I do not recommend the transfer", There 
is aiso another report, 

Qe Can you find where Sergeant 
Morden in a report forwarded to you suggests 
the charter be cancelled? He leads up to 
that by referring to Peter Sacco/wsing. 
involved in gambling on these premises 
and he con¢ludes with, "The charter shauld 
be eancelled”, Do you see that? 

A He aays, Mr, Estey, "Z do not 
recommend the transfer." here is a report 
here from the Provincial Police -<- 

GHE COMMISSIONER: Let us get @ne thing 
at a time, Yeu were referring to a letter 
dated April 25th, 19607 

A. Yes, 3 

Qe What did it recommend? 

Ae The letter of April 25, 1960, is 
merely a covering letter and I find attached 
to it a speeial repert dated April 24th, from 


Sergeant J.A. Morden, 
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Q. What did Mr. Morden's report say? 
Ae Morden's report, my lord, says: 
"he Having reference to the above 
"mentioned subject, and letter dated 
"14ch April, 1960, over signature of 
"Deputy Commissioner James Bartlett, 
"and attached correspondence regarding 
"tapplication for Supplementary Letters 
"Patent! from Messrs, Raymond, Spencer, 
"Law & MacInnes, Barristers, 

"aly Dorothy Street, Welland, Ontario, 
“we changing Corporation from 

"1292 Ferry Street to 1693 Victoria 
“avenue, Niagava,Falls, Ontario, the 
“following is for your information, 
“please, 

"2. I should first like to refer 
"to my repert dated 15th May, 1958, 
"tGataraet Hunting and Fishing Club', 
"we Application for Incorporation, 
"Niagara Falls Detachment File - 

"GR 11-58. This is the same 
"premises, 1693 Victoria Avenue, 
"Niagara Falls, Ontario. 

"3, The premises, 1693 Victoria 
“avenue, where the proposed elub 
*would be lecated, presently 1s 
“operated by ene Peter Sacco, 

"1663 Slater Avenue, Niagara Falls, 
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“Ontario, and has in the past been known 


"as 'Pole Club', 'Gold Field Club't, 
"and the ‘Ramsey Clubt, All the 
"above mentioned clubs have in the 
“past been the subject of raids by 
"the Anti-Gambling Squad, Ontario 
“provincial Police, also the Niagara 
"Palle City Police Department. ‘The 
"tRamsey Club’ at present is in 
“operation at 1648 Stmley Avenue, 
"Niagara Falls, Ontario, On the 
"19th August, 1953, a raid conducted 
"py the Anti-Gambling Squad, 0.P.P., 
"at 1693 Victoria Avenue, resulted 
*tm fifty (50) found-ins being 
"eharged, also four (4) keepers, 
“however, the charges were dismissed 
"by His Worship Magistrate Hallett 
“when it was established the clw 
yas operating on a Federal Charter. 
"h, I am advised by Deputy Chief 
"Constable Norman Byers, Niagara 
“Palls City Police Department, that 
“in recent months his officers have 
“eonducted several raids on this 
“premises (1693 Victoria Avenue) 
“end that Peter Sacco, 1663 Slater 
“avenue, Niagara Falls, Ontario, 

"4p operating, undoubtedly, a gaming 
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"house under the pretense of running 


"“@ go¢cial club. It may be of further 


"Interest te know that Peter Sacco 
“en lst May, 1952, was convicted as 
"ea ‘keeper of a common gaming house! 
“at 1717 Vietoria Avenue, Niagara 
"Falls, Ontario, and was fined $2,500 
"and costs. | 
"5, In view of the above, there is 
"no doubt sheuld the charter be 
"“¢ransferred to the suggested 
"premises, (1693 Victoria Avenue) 
"with the present proprietor's | 
“reputation, it will enly be another 
"gambling joint, therefore, Z must 
"“goneur with Deputy Chiéf Constable 
"Nerman Byer's opinion in this 
*“eonneetion and I do not recommend 
"the transfer, fhe Deputy Chief 
"Constable fully shares my views in 
"this matter. 
"6, Respectfully submitted." 

"t3,A. Morden’ 

"sergeant J.A. Morden (504) 

"Deputy Commissioner James Bartlett." 
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a. That is Sergeant Morden's report, 
is it, Mr. Cudney? 

As Séveeent Morden's report. If I 
may, Mr, Estey, there is a covering letter, 
memorandum, also from Sergeant Anderson, 

Qe That is right, What is the 
effect of his recommendation? 

A. He says in ellen Vt with, referring 
to the letter; 

“Peter Sacco and the premises at 

"1693 Victoria Avenue have for a 

“good many years been associated 

"with illegal gambling in the City 

"of Niagara Falls. Any organiza- 

"Zion or person who would surrender 

"their charter or permit it to be 

"transferred to such premises is 

"eo-operating with Sacco and his 

"illegal activities and therefore 

“should not be in possession of 

"the charter which they are so 

“willing to relinquish to a 

"sonvicted gaming house keeper 

“end premises that has been a 

“notorious gaming house," 

He says -- I am sorry, you mentioned the charter -- 

"Y would respectfully suggest some 

"action be taken to cancel the 


"charter." 
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E.J, Cudney 


Qe Yes, that is the one I wanted to 
get at, that is Sergeant Anderson I believe? 

A. Yes, | 

Q- Now, in fact, that charter was 
not cancelled in 1960 or '61, I take it? 

A. Wo, it has not been cancelled, 

Qe If I may use the expression, it 
is "in the mill" now, at least the file looks 
that way? 

A. rt has been kept -- they applied 
for the first supplementary and they were 
turned down, They applied for the second 
supplementary. Favourable poliee reports «- 
they were granted, Then they applied for 
a second +-< 

Qe Then applied for a further 
ehange, that is the one you are in now? 

A. Further change, and that was 
turned down, Then there was an enquiry as 
to -= for another change of premises, and 
I wrote -~ diseussed it with the Minister 
and I wrete to the police in regard to the 
further change. The Niagara Falls Police 
approved but the Provincial Police 
ob jected, 

Qe Can we go through that just in 
order, because chronologically I think it 
is easier to follow. | 


Ae Yes. 
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1 Qe You have dealt with the report of 
2 April 22nd forwarded to you by letter of 

3 April 25th, 1960, in which we have Sergeant 
4 Anderson's recommendation, Then I think 

5| the next police report is August Sth, 1960, 
6 from the Provincial Police to your 

7 Department? 

8 THE COMMISSIONER: What date? 

9] MR. ESTEY: August Sth, 1960, Mr. 

10 Commissioner, 

11 THE WITNESS: Yes, August 8th, 1960. 
ms MR. ESTEY: Q. That is the date of the 
15 letter? 

" Ae Yes. 

15 Qe In which they say in part: 

16 "Balotta is a known gambler and does 
17 "not enjoy a good reputation." 

* Do you see that report? 

i A. Th says heres 
& "Bilotta, a prospective lessee, 
- "4g, in the writer's opinion, 
“7 "acting as a front in this 
“— “gonnection and he is probably 
sp "ge member of the above club." 
ss It says: 
26 


“Iquiries were made as to the 


27 

"person who intended to rent 
28 

“Yor lease these premises, and 
29 


“st was learned one Antonio 
30 
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"Belotta, 1528 Lewis Avenue, Niagara 
"Falls, Ontario, a known gambler, 
"Said inquiries indicate he is a 
"person who does not enjoy a good 
"reputation." 


Q@. Yes, these police repa ts, I think, 


are all for 1960 until we come to a letter of 


6th December, 1960, from the Mayor of Niagara 
Falls, Mr. F, Miller, to your Department? 

A. Yes, | 

Qe I think that letter starts off 
with a reference to a telephone conversation, 
and I take it that you hdd spoken to the 
Mayor on the telephone, or somebody had in 
your Department? 

Ae bf think what happened, he likely 
telephoned me in respect to the change, 

Q. «= Yea? 

Ae And there was some confusion as 
to the name and he wrote coneerning the 
name, 

Qe And was there any diseussion -- 
I think the letter goes on to say, does it 
not, that this charter, when issued, was 
met with favour by the Honourable Premier 
and so on, 18 that the letter? 

A. yes, that is the letter. 

Qe De you mind reading the letter, 


part of the letter at any rate? 
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Ac It is December 6th, 1960, addressed 

to me from Mayor Miller, Niagara Falls, Ontario: 
"I believe this charter was 

"issued on December 6, 1949, and has 

"peen kept active since that date." 

THE COMMISSIONER: And what? 

Be " . « « and has been kept active 
"since that date. This charter, when 
“issued, was met with favour by the 
"Honourable Premier whe at the time 
“was going as far as to allow them 
"tO hav€peer in the club. 

“Due to the faet that their original 

"address was two blocks from St. Ann's 

“Roman Catholic Chureh, it had to 

"be denied at that time, 

"I trust this is the information 

"you require. 

"Yours very truly, 
"F,J. Miller, Mayor.” 

MR. WILSON: I don't know what that has 
to do with what we are inquiring into, other 
than to bring in the name of the Premier 
of 1949. 

THE COMMISSIONER: I have not seen any 
of this material, Mr. Wilson. I don't know 
what <--- 

MR. ESTEY: I think the relevance of 


that comes out right now. 
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Q. Mr, Cudney, that correspondence was 
in the course of you position as Deputy 
Provincial Secretary, relayed to the two 
police departments on the police referral? 

Ae Yes, . | 

Qe For approval, for comments on 
this application? 

Ae spparentiy when he had called he 
had mentioned -- you see, this was not a 
formal application but lt was an enquiry 
whether they could move to another address, 
You see, they had been located one address, 
they had been turned down by supplementary 
on two others on unfavourable police reports, 
and this is a new address that likely was 
mentioned in the telephone conversation 
because in my letter to the police I mention 
the new address that has been --~ 

THE COMMISSIONER: What is that new 
address? 

Ae The proposed address, siy,was 
to change these premises to 1027 Centre 
Street, Niagara Falis. 

MR, ESTEY: Q. Then you received a 
report from Commissioner Clark in that 
connection on 22nd December, 1960, is that 
correct? 

Ae December 22nd, 1960. 


Qe And that report deals with some 
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discussions that the Provinelal Police had with 
the municipal police. Is that letter lengthy? 

A. It is not too long. ‘There is | 
Mr. Clark's covering letter and then there is 
a page and a half letter from Sergeant 
Anderson to the Commissioner, 

Q. Sergeant Anderson does not recommend 
the approval of that change, I take it? 

As "In my opinion some of the 

"“sambling fraternity ... " «= 
this is Sergeant A,derson -- 

"In my opinion some of the 

“rambling fraternity, possiby the 

" gppesition, feel that they are 

"loging a golden opportunity to 

“have a gambling establishment 

"of their own and are bent on 

"doing just that,” 
Then he mentions: 

“Chief Constable Pay informed me 

"gome time ago the Mayor had 

"approached him about this 

“organization and all the 

"opposition to it, and informed 

“the Chief that he was going to 

"do something about it as one of 
" 


"Ghe persons . « « 


Will I go on? 
{HE COMMISSIONER: Go on, yes. 
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Ae " ¢ * » @8 one of the persons 
"behind it was the Conservative 
"organizer of the district.” 

MR, ESTEY: Q. This is the point I want 
to get at. Chief Pay's letter to you of 
19th December gives you a conditional approval 
of this move, does it not? | 

Me It is a very short letter he 
writes to me, He said: 

"In view of your letter from 

"His Worship Mayor F.J, Miller, 

"Niagara Falls, regarding the above 

“named club wishing to change its 

"lecation te 1027 Centre Street, 

"Niagara Falls, Ontario, I have no 

"objection to this change of the 

"“elub premises," 

Qe Yes. The discussion as reported 
by Sergeant Anderson is somewhat different 
than that, is it _not? 

Ae Yes, from Sergeant Anderson's 
report, 

Qe Yes. In the year 1960, at least, 
Me, Cudney, no action was taken by your 
Department to caneel the letters patent of 
the Italian Niagara Frontier Club? 

Ae NO, a supplementary was refused, 
It was actually -- it was two -~ three 


proposed changes were all refused after 
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reference to the police, and I discussed the 
matter with my Minister, I see I wrote him a 
memorandum «+ I am sorry, I was away and that 
was from Mr. Lavine, 

Qe February lst, 1961? 

As 1961, yes. | 

Qs That was from Mr, Lavine to Mr. 


Ae To Mr, Yaremko, yes. 
Q. At that time you were saying --~- 
As I was away at that time, 
Q@. © What is the effect of that 
memorandum? 
Ae. Well, 16 advises, it says: 
‘sumer Last year the corporation 
"applied to this Department for 
“supplementary patent changing its 
“address where it carries on its 
“eetivities from 1292 Perry Street 
"to 1693 Victoria Avenue in the 
"City. In accordance with 
"departmental practice the 
“application was referred to the 
"“Provineial Police and to the 
“police of Niagara Falls, Both 
"departments objected to the 
"“ehange, and aceordingly the 
“application was refused. 
“Subsequently Messrs, Raymond, 
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"Spencer, Law & MacInnes, solicitors 


"for the corporation, requested 
*appreval of the change of location 
"to 1027 Centre Street, Niagara 
"Falls, This location apparently 
“has the approval of the Mayor of 
"Niagara Falls ani the Chief of 
"Police, I think it is fair to 
“gay the Chief of Police has now 
"“sereed iyview of the fact that the 
"Mayor is favourable to the ehange,. 
"The Ontario Provinelal Police, 
"however, feel just as strongly 
“aboat the new place as the old, 
"Their objections are apparently 
"that the persons behind this 
“charter areknown gamblers, 80 
"presumably the Provinelal Police 
“would ebjeet to the new location. 
| "tin view of the fact that 

“the Mayor has approved of the new 

*lecation, I would enquire as to 

“whether the Department should now 

“agree to the proposed change. " 

Qe There is no mention in the 
memorandum of tle police recommendation for 
cancellation of the charter, is there? 

Re No. Actually the weatee wes 


well, you see, this was following Miller's 


12739 


 HOLsseeds Lo egnele et to Laveuqge™ 


BVIRLM .doows eidmed SOL og" » 
yiteousqgs noliseol ald? ,alie 
20 TOYSN on? to Levewgs of? asc” 
to Retdd ert tem aliet suepsiK” 


ov aie? af a2 amtdd I .eetLot™.. gia) 


wor Ba eollod Yo Tetd? edd yoo" 
uid Iedd dost oe to werkt beovas" 
-ogneslo ald 0d oLdswoved. af. soem” 
.90fL0% Lefoukvert oLugdeO oft" 


YLgnouwde as saul, Lost ,covewpd”".. 


ble ond ao Soelg wen efid doode” 
aid? butded aneeneg ofd deste” 

oa. ,eteldiag svrormloig reduaio” 
Soslo% ishoutver’, oft yldeeuaerg? 
+NOLveool wor oft of doepde bigow" 
tsi? 398% elt: R0.wedveeE" ou 
vet! ad Lo beveuges asd, seysM. ed 
ov as oulupne biwew I. «nobtmoos® 
woo biveda tvnemtugqe odd, vesdderiy™ 
‘.9gnedo bexegong of? od e9ggs" 
old Hf molinem on el ayes 4, +O 


10% nOlvsbasanoses setlog ald, Lo mune vomem 
Souveds al .geduglo.ofd 9 mokdalloonge 


~~ ooilog orld YLLsutOA ncOW . coh . 


o'aell in eiivellot maw aidd .9@@ oy .ilow — 


ale, 


a 


cE R.J, Cudney 12740 


enquiry. Th police recommendation for the 
caneellation of the charter had been --- 

Qe Back in April, 1960? 

A. In April, 1960, 

Q. April 22nd, 1960? 

Ae That is right. 

Q» And this memorandum is December <-~ 
excuse me, February 8, 19617 

Ae February Sth, 1961, yes, 

Q. Then the next event seems to hinge 
around a further attempt to move this club, 


12th July. 


ISSIONER: Just a moment. The 
memorandum from Lavine to Yaremko winds up by 
an inguiry as to what ought to be done, is 
that it? 
A. "In view of the fact that the 
“Mayor has approved the new location, 
"Z would enquire as to whether the 
"Department should now agree to the 
"proposed change.” 
MR. ESTEY: 
/ @ That seems rather odd in that there 
is no policy of referral --- 
MR. WILSON: That is not a question, 
that is a statement, 
THE COMMISSIONER: Just a moment. 
MR, WILSON: "It seems rather odd". 
MR. ESTEY: I was going to put a question 


mark at the end of it to qualify it. 
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Qe There is no policy of referral 
to the Mayor, is there? 

Ae Policy to refer Clubs to the <-<- 

Qe Yes. 

Ae No, the only time we refer, if 
there is no leeal police in the municipality, 
say a township, we write to the township 
clerk. 

THE COMMISSIONER: Well, there is a 
memorandum dated February, 1961, from Lavine 
to Mr, Yaremko enquiring whether he ought 
now, in the light of the Mayor's approval, 
to allow the supplementary letters patent 
to be granted? 

As yes. 

Q. Changing the address, All 
right, what was the anawer to the memo? 

A. Then there is another sie 

Qe What was the answer to the memo? 
Then I will get it in chronological order, | 

Ae There is nothing on the file 
which indicates, my lord, any answer, 

Q@. All right, you started to say 
"there is another” something? 

Ae There is a nenivantun dated 
Mareh 17th, 1961, from Mr. Lavine to Mr. 
Yaremko in respect to the sane club, Would 
I read that? 


Qe | Yes, please, 
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A. "This corporatim was incorpar ated 


"by letters patent dated December 6, 


"i9h9, The letters patent restricted 


"the activities to 1760 Buchanan 


"gtreet, Niagera Falls. By supplementary 


“letters patent dated Mareh 26, 1953, 
"the location was changed to 1292 
"Ferry Street, Niagara Falls. 0n 
“april Sth, 1960, the club, through 
"“a¢@ solicitor, D.G, Humphrey, 
"“epplied for supplementary letters 
"patent changing the location of its 
“activities from 1292 Ferry Street 
"to 1693 Vietoria Avenue in the City 
“of Niagara Falls. Ina accordance 
“with eur practice the application 
“was referred to the Chief Constable, 
"Niagara Falls, and the Ontario 
"provineial Pollee, We were 
"gnformed by the Deputy Chief of 
“Niagara Falls that the premises 
"1693 Victoria Avenue were owned 
“py one Peter Sacco and were 
“formerly the premises of a number 
“ef clubs that had been raided 

"at numerous times by his 
"department and by the 0.P,P, 

"Algo in 1952 Peter Sacco had 

"“peen convicted of keeping a common 


SAYS L yerhud. .b,4 


Hols w@TeIKs Rew oisexegteo Bld” . A i 
.8 wodmooed bovsh tagdaq avetves yt" g 
bodeiweoy tnedeq ansdtes ots eles” t 
necedoua OTL of aolwavives edd" 4 
cusInonelgia YE ..eLiel sispeli .teowte” . 
sEURL 408, floush beded dnadaq auedter” — — ; 
SCSL. oF bognasle aemsottavesoda®  . —{' 
oO ,aLie% sags .toouwg yuaeg” ' 
sinwould .Gulo od .OBQL AB, Leuqa” ‘ 
axodvel. yaainomalaque yor bertqga” |i 
avi to moiveool od gutgeerio, dmeteq™ _. 
voowe Yrs SRL mogt mokdsvades” 
WILD Ov Hk ONMOVA RitodoLy EeOL oo". . 
eotsbe00es wt .elist svapsth to” 
SOL Besiqus, ots eotsonue.nie s2ty" 
roldadaod Less, ond oF Derwoter acu! 
Oltate®, od brie. allel sisgetu? 
OFM. OF ,99LLOt Letontvedg" 
to 29isd YIuqod ed, yd Loayotar’ — 
avatnerg odd. dead. ai Lol. suegetn” 
Domo, 949M oUnOVA shtOtELV.£QdL" | 
og) O19, baw .0B98% aEtO4, 900. yd 
toda § Io geatmeuy. ord ylvemre't" 
_ Soblet need. bal dede edule to" 
vs SELNG Gomtd apovomyn dg” 
«3.9.0 of3 YC bas Inomtusyeb” 
Sar 09908 seded SEQL at onta”. 
HOUMOo. 8 galqoodl 29, betelvaps weed" 


G 
g 
L 


29 


30 


RJ, Cudney 


"gaming house at 1717 Victoria Avenue. 
"He recommended against approving the 
"“ehange of premises, 

"The Ontario Provincial Police 
“advised that they wished to have some 
"action taken to have the charter 
"gancelled. They informed us that 
"peter Sacco, who owned and operated 
“the premises at 1693 Victoria 
*avenue, had for a good many years 
"yeen associated with illegal gambling 
"in Niagara Falls. Accordingly the 
"application fer the change was 
"pefused. 

"In July, 1960, the soli r 
“for the elub wrote to this Department 
"pequesting a change to 1039 Centre 
"street. The matter was again 
*peferred to the Chief Constable in 
“Nlagera Falle and the Provinelal 
"police, and the Deputy Chief of 
“police replied that the proposed 
"premises, 1039 Centre Street, was 
“e building loeated at a busy 

tanterseetion, and that the party 
“applying for the lease of the 

“premises was known to the Deputy 
"Chief of Police for a number of 


“years as a gambler, He therefore 
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"did not recommend this change. 
"the report of the Provincial 


"Police was to the same effect, namely, 


"the person who intended to lease the 
"premises was one Antonio Bilotta, 
"a known gambler, Accordingly the 
“application was refused. 

"In September, 1960, the 
"solicitor again wrote to this 
"Department requesting a change of 
"premises to 1027 Centre Street, 

"On December 7th we received a 
"Letter from His WorshipMayor Miller 
"of Niagara Falls indicating he had 
"no objection to this ¢hange. 

"Me, Gudney then wrote to the 
"Chief of Police, Niagara Falls, 
“and the Commissioner of the 0.P.P. 
“andieating that the Mayor of 
"Niagara Falls understood there 
“would be no objeetion to the new 
"location of 1027 Gentre Street, 

"@n December 20th we received 
"a letter fum the Chief of Police 
“indicating that in view of the 
“Mayor's letter he had no objection 
"to the change 

"On December 22nd we received 


"so letter from the Commissioner of 
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“¢ghe 0,P.P, enclesing a copy of a report 
"from Sergeant Anderson, in charge of 
"his anti-gambling branch, indicating 


"his reasons why the application 


"should again be refused, The Commissioner 


“agreed with the recommendation of 

"Sergeant Anderson. A copy of 

"Sergeant Anderson's memorandum of 

"December 2lst to the Commissioner 

"og the 0.P.P. is attached," 

Q. Was there any reply on that file 
to that memorandum, Mr, Cudney? 

Ae No, there is evades further ti11 


May 29th, 1961. 

Qe What is that, a letter from you 
to <--- 

re Letter from me to Commissioner 


Clark of the Provincial Police, 

THE COMMISSIONER: Dated what? 

A, May 29th, 1961. : 

Qe From you to -- 7? 

A. To Gommissioner Clark of the 
Provincial Police. This was a matter that 
I had gone into the olub situation in May, 
it had come my and I had discussed it with 
Mr, Yarenko,. 

Q. ‘What is your letter to --- 


" Re: Italian Niagara Fronteir Club 
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" I refer to a telephone 
"eonversation of recent date 
"relevant to the above elub. 

" The activities of the club 
"were by its letters patent limited 
"bo the premises known as 1760 
"Buchanan Street, Niagara Falis,. 
"subsequently by its supplementary 
"letters patent dated March 26th, 
"1953 the location of the premises 
"was changed to 1292 Ferry Street, 
"Waagara Falls, | Since thet date 
"the club has sought to have the 
"19¢ation ef its club premises 
"ehanged to at least two or three 
"girzerent addresses in Niagara Fdls, 
"On each occasion the matter was 
"referred to you and we received 
fen adverse report, 

0 I have had a resume made on 
“our file for the club which resume 
"Ws attached hereto, 

" Recently my Minister, the 
"Honourable John Yaremko, asked me 
"so get in touch with you to ask 
“you if you would be good enough to 
"eause an inquiry to be made as to 
"the address ef the premises of the 


"elub it is presently occupying, the 
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"condition of such premises, whether 

"the club has caused any arecent 

"aares culties with the police, and 

"whether the proposed club premises, 

"namely 1027 Centre Street, Niagara 

"alls are of such a lay-out that 

"4t would be difficult to police the 

"same," 

Q. Then he replied to that on 12th 
of June, the letter of 12th June? 

A, Yes, he replied on duane 16th, 
covering letter, but the report is dated June 
12th, 1961, from Sergeant Anderson to 
Commissioner Clark. 

Q. What is the recommendation in 


that report, if any? 


A. Well, this reports, Mr. Estey, 
is a review of the club. It was not a matter 
of recommendation. 

Qe I see, 

As The change of premises, It is 
just, it is ® memorandum of what are the 
circumstances relating to the club and these 
premises, 

THE COMMISSIONER: So Mr. Clark was 
asked by yourself, you acting on the instructions 
of Me Yaremko, to get a further report as 
to 1027 Centre Street. That wae your letter 


of May 29th? 
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fuot 


A, Yes, that is right, my lord, 


; Q, All right. Clark replied when? 
: A, Clark wrote me on June 16th, | 
, 1961 enclosing a memorandum from Sergeant 

7 Anderson dated June 12th, 1961, 

. wR, WILSON : Referred to what address, 
; I mean, what property or premises? 

: THE COMMISSIONER: 1027 dintwié Street. 
‘ THE WITNESS: 1027 Centre Street, 

é WER: All right. You 

y said Anderson's report was just a resume? 

mm A. Yes, Well, it reviews os 

mn will I read it? 

Ke Qe You say it was just a werune? 

Se A, A resume, yes, 

+ Q. Was there any new material in it? 
ie A. Yes, there was new material, | 
19 He says: 

ms "The premises in general appear to 

” "pe very unclean, There are two 

” "doors in the apartment off the 

F. "hallway and neither is barricaded 

aA Mat the present tine. The local 

25 "police have visited the premises 

%6 Me few times and are keeping 

97 "Beriodic checks on the place. 

28 2 The location of the club on 

29 "the second floor could cause some 


30 "@elay in entering by investigating 
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"efficers, that is, if the door 
"on the ground floor at street 
"evel was kept locked. There is 
"another apartment on the second 
"floor which is unoceupied. The 
"doors to the apartment could 


“very easily be reinforced without 


"obtaining permission from the 
"owner. 


4 A public telephone was 


"“anstalled at the end of the second 


"hallway by the club without first 
"sonsulting Mrs. Webster, 

" Found on the premises was a 
"Gity of Niagara Falls Utilities 
"Goumission hydro bill addressed 

"to R, Mosotti (photo attached). 

" Both of the aforementioned 
"men have criminal records, The 
"Chiampi femily are known bawdy 
"house keepers and traffickers in 
“nareoties, A William Chiamp4 

"was convicted by this branch in June 
"1948 of keeping @ common bawdy house 
"and was sentenced to three months 
"in the Ontario Reformatory. Phil 
"Shiampi, a brother of the above- 
"wentioned person, has a criminal 
"megord with the Niagara Falls police 


ecbD Be 


ood orld 22 al dacd av9stio" 
ve AOR AS SOOT PepreN at et 
- hee99a add no goenunge mordons” 
ec? ,hoelquocony ad dosiw aoott" 
dwordiw beototnter ad wliegs ysov" | 
bagsen od to bre oi? Ga boLLavant”.. ai nay 
danht dyordiw duto erit yd wawl Lect" 
rodsdel .axM gatdtvanos" 
687 Boalmerg and fo. dot am 
BOMGLLLIG allel suagek to y10" 
boeeoxbbs {Lid oxbysl nodeatemod" 
+ (borioetds ovorig) S980a0H .% oF" 
bonolinesm tole oxi ‘20 side H 
ont ,ebioosx Lanimivo ovad ness" 
vousd tort ors Abas? homatrio" 
if exovloktierd bas exoqeod oayor" 
Lest meitliw A ,eottoonsn” 
ont af doce alld yf betelvaes ase" 
euro yowad nommos «4 grikgeod ‘to ser” 
sivnon g0%ly of boonetnee eew bra" 
fit ,ytovemrote olueda® edd as" 
‘~oveds ond Yo terdoud # .tamstdo” 
Lsninine 2 esd HOatag poctottesnt" ; 
cotlog afie™ sxsys.h edd Lidiw Brose" 


Pp 
R ay. 


“aa 


R.J. Cudney 12750 


“Gepartment of theft and trafficking 

"tn narcotics.” 

It adds a bit to what had appeared, my 
lord, 

Qo What is the next event that 


happened? 


MR. ESTEY: 9. Next, I think you will 
find, Mr. Cudney, is 12th July, 1961, the 
following month? | 

A, Yes, 12th July from Commissioner 
Clark to myself, 


(Page 12751 follows) 
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MR. ESTEY: Q. That dealt with the address 
at which the club is operating, and you do not 
need to read that unless you wish to refresh your 
memory . 

’ Now, referring to your Supplementary Letters 

Patent--- 

THE COMMISSIONER: Just a mement. The 
address at which it was operating? pa thought 
we had the club at 1292 Ferry Street? 

THE WITNESS: That is where uae elub was--- 


Q.  . Phat is where the club, I suppose, 
was to be? 
A. \ ZT would just like to check this; 


they have so many addresses. The legal -« the 
authorized address was 1232 Ferry Street. 


Q@. Ves. Then there were a number of 


applications, and consideration was given as to 


whether or not they should be permitted to move 
to 1039 Centre Street, and then 1027 Centre Street? 
A. Yes. | 
Q. And, now we are back to July 12th, 
1961, which you say relates to the place where 
they were authorized to operate, 1092 Perry Street? 


A. > Bo, my lord, what I was doing 


was endeavouring to find out the -- I had dis- 
eussed this with Me. Yaremko, and the thought 


was <= that is, if they had moved without our 


permission, and I was checking that through the 


Provincial Police. 
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Q. As of July 3ist, the letter--~ 

A. The letter from M. Clark to myself. 
Q. What is the substance of it? 

| elle It attaches the report from Sergeant 


Anderson, and it says: 
"It seems apparent that although 

"a club was operated on the second 

"Floor of the premises at 1292 Ferry 

"Street in the City of Magara Falls, 

“approximately five years ago, this 

"building is now utilized as a 

“restaurant known as the China Doll 

“and the facilities on the second floor 

"eomprise of living quarters for the 

"proprietor and his employees. .. " 
And, then, there is a report. | 

Qa. And the substance of that is 
that the Club was not operating at 1292 Peery 
Street? , 

A Wo. What I was trying to find 
cut, my Lord, was were they still operating at 
some other place, or were they still operating 
at 1292 Perry Street. 

WR. ESTEY: Q. And, I take it from this 
that there was no evidence, but there was a 
suggestion that they were still attempting 
tooperate at 1292 Ferry Street? Isn't there a 
suggestion of that in these reports? 


A. No -- well, Sergeant Anderson's 
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report says that the @lub was attempting to 


2 establish at 1025 Centre Street. 

3 Q. Yes, thank you. 

4 Me, Commissioner, there is voluminous 

5 reference to this in Sergeant Anderson's diary 

6 in the entry for July 12th, 1961, and we have 

7 essentially that same statement on October llth. 
8 THE COMMISSIONER: Just repeat the entry 
9 for my edification. 

10 MR, ESTEY: “Met William Bilotta 

11 “from N.F., who stated father was 

12 “particularly interested in moving 

13 "the Miagara Frontier Italian Club 

14 "to 1027 Centre Street so Italians 

15 "“eould play short ecards. Charge ten 

16 *eents an hour, fifty cents a day for 

17 "upkeep." 

18 And then following that: 

19 "Priest at St. Ann's Parish -- 

20} "Nayor Miller and Chief Pay 

21 “intro for him". 

22 And, then, the entry for October llth, 1961, the 
23 part that relates to this club -- it says: 

24 "Italian Niagara Frontier Charter 
25 "owned by father." 

26 And, I think the reference in that to "father" 
27 is to the father of the person mentioned above. 
28 THE COMMISSIONER: Is that Anthony Bilotta? 
23 mm. ESTEY : ‘That Lin corbor; my lord. 
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He was present there with Peter Sacco and going 
| to operate a gaming house, and when application 
for letters patent had been made Sacco broke up 
the partnership. | 

‘THE COMMISSIONER: Is there something in 
that -~ Miagara Falls, Ontario or Niagara Falls, 
New York -- something about father Bilotta? 

MR, ESTEY: It starts: "My informant 

“at our Niagara Falls Club..." 
And, it goes on, but there is no mention of 
Niagara Falls in the diary entry. The writing 
is not easy to decipher. 

THE COMMISSIONER: I thought you said, 
"Niagara Falls, N.¥.". 

WR. ESTEY: No, I didn't, sir. That is 
Exhibit 106, _. | 

THE COMMISSI 
down to duly 12th, 1961. 


ONER: Well, that brings us 


BR. ESTEY: Q. And, then, I think you 
exchanged letters with Commissioner Clark, Mm. 
Cudney ? 

A. Yes. 

Q. And, on the 19th day of duly, the 
Commissioner writes to you and ineludes a 
further report from Sergeant Anderson concerning 
reports from one Bilotta? 

A. duly loth? 

Q. | Yes. | 


A. Yes, there is a letter from 
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Commissioner Clark to me dated July 19th 
enclosing a report of Andersen dated July 18th 
concerning the Club and referring to Bilotta, 
William Bilotta. 
THE COMMISSIONER: Q. William Bilotta? 
A. . Yes, the other one was Anthony 
Bilotta, before, my lord, but this refers to 
William Bilotta; he says? 
"On Wedmasday, July 12th, 1961 
“while at the New Woodbine Race Track, 
"I was approached by a person who 
"identified himself as Bilotta, William, 
“of Niagara Falls, Ontario...."— 
Q. Go on. | 
A. "It was quite evident that Bilotta 
"knew who I was because as he approached 
"me he said, ‘Hello, Sergeant’, and sat 
"down next to me. tT cannot reeall having 
“met this person before but it could be 
"that he was one of many frequenters 
who fisited one of the various elubs 
"then operated in the City of Miagera 
"Balls and area during the past few 
"years. 
He informed me that his father, 
"BILOTRA, anthony, had been trying to 
"have a Charter, which was issued to 
"the Italian Miagara Frontier Club 


“and which is in his pessession but 
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“presently dormant, transferred to 
"1027 Centre Street, Niagera Falls, 
"but that there had been too much 
“objection to it. 2 informed him that 
"I had been objecting to it because. 
"origina lly a request had been made 
"to have the letters Patent transferred 
"to 1693 Victoria Avenue to the site of 
"the Old Ramsay Club, 
"During the course of our con-~ 
“versation Wm. Bilotta said that: 
"(1) If the above-mentioned 
"Charter had been transferred to 
"1693 Victoria Avenue the premises 
"at which Peter Sacco is still. 
"operating the club without 
"Letters Patent, then Peter Sacco 
" would have had to move out and 
"sever all connections with the 
"premises and would in no way be 
“connected with the Italian 
"Niagara Pemiatier Club. 
"(2) The premises would have been 
"rented tion Anthony Sacco, brother 
“ot Peter, and. would have been 
"managed by this father, ANTHONY 
"BELOTTA. 
"(3) The club would be operated 


"for the benefit of the Italians 
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| "in the community as a place 

2 “wnere they could go and play 

3 "Ishort cards! (that is) gin rumuy, 
3 "yriage, ete. 

5 m4) His father couldn't work 

° | "and by charging ten cents an 

‘ "hour or fifty cents a day, as 

: - Mprovided by the Criminal Code, 

9 


"ne would be able to make some 


oe "money to live on. 

= n(5) The Priest at st. Ann's 
"parish Chureh was in agreanent 
"with the establishing of a tiles 
= "also Chief Constable Pay had 
"cold his fether that he would 

” "have no objections if Sins 

‘ "properly located, ané that Mayor 
me "Ras Miller was att objecting to 
7 "6, 

" "(6) The premises at 1025 Centre 
7 "street (see memorandum dated 

E "Sune 12, 1961) is operated for 
"i "Pelix Borelli by Williem Cimpi 
” "and would not be associated in 
‘ Sarcyuny’, with his father's club, 
‘ "| anformed BILLOTTA, Win. that I 

" "would cawtnat his father the next time 
; "that I was in Niagara Falls. 
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"On Thursday, July 13th, in 

"eampany with Provineial Constable 

"R. J. Crowley, I was in Niagara Falls 
"and interviewed Father Michett of 

M3 , Ann's Parish, 1740 Buchanan Avenue. 
"the Priest said that he was not in 
"acreenent that the elub should be 
“established, He said that as soon as 
"the police were away from the club 
"4¢ would be a gaming house and after 
"ali the trouble that there had been 
"an the city over genbling he was not 
"in favour of it. 

" then spoke with Mr. miLertA, 
"Anthony, at his residente, 1528 Lewis 
"Street. Mr. ‘BILOTTA said that he 
"wanted to establish the club at 1027 
"Gentre street, @ vacant ieere: but 
"mayor F. J. Miller recently inforned 
"atom thet a large section of the area 
“Which would include 1027 Centre Street 
Mand his residence was to be sold for 
Ma shopping plaza, He was not interested 
"in the premises at 1027 Centre Street 
Net the present time but would like to 
"oeate somewhere else if he eould 
"Pang the preper place, 

"wn, BILOPTA said that he 
“originally managed the olub at 
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"1760 Buchannan Avenue when it was 


2 

: "first formed in 1949 and later at 

M "1202 Ferry Street, but was forced to 
j "wove when his lease terminated, and 
"the China Dell restaurant opened. 

| "Mr, BILOTTA stated that he is 

P "spproximately 56 years of age and 

; "yecause of an injured back is unable— 
a "to work, ‘The club would be managed 

11 "yy himself and operated for Italians 
12 Monty as @ place where they could meet 
13 "and play ‘short cards', @lso it would 
14 "pe a place for them to get together 

15 "at election time, The club would 

16 "always be open and not barricaded 

17 "and that he would charge only 10 cents 
18 Man hour er 50 cents a day ‘se provided 
19 My the Criminal Code. The wtuxelub will 
20 "nave approximately 150 meabers who will 
21 "pay $2.00 per year membership fee. 

22 | | "Bo my inquiries Mr, BILOTTA 

23 "said that he had not been approached 
24 "yy any of the looal gamblers for the 
25 "use of his Charter, 

26 : "ar, Bilotta had the Charter at 
a "nis residence, which was issued in 

28 "1949, The original applicents are 
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"Antonio Bilotta 
2 "Frank Sherbo 


, "My ex Carminara 

. "Franklin J. Miller 

‘ "Dominieo Bilatta - all of Niagara 
6 "Palis, and 

; "Ralph Nero of Welland. 

7 "me Charter states:- The Corporation 
: "4s prohibited from ocoupying and using 
” Mp house, room or place as a Pdi el en 
" "subelause (11) ef Clause (b) of Section 
- "996 of The Criminal Code is by that 

- "subelause made not applisabie, 

“ "Mr. Bilotta is desirous of 
"naling a living from operating a club 

iy toy charging 10 cents an howr or 50 cents 
e Ny Gay. This is the very thing that is 
" "prohibited by the Letters Patent. 

*s Respectfully submitted, 

. "(a M, Anderson) Sergeant", 

4 MRY ESTEY: Q, ‘That list of names, the 

4 original applications, I take it -- F, J. Miller, 
4 I take it, was the Mayor at that time? , 

soil A. Yes, in the -- while the 

pe application there is one of the applications of 
* Franklin Joseph Miller, Insurance Broker, an 
08 not able to say whether or note-- 

29 Qe You cannet tell whether it is the 


same Frank Miller who is reported in earlier 
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1 correspondence as being the Mayor. 

2 Then, in order to expedite the matter, 
3 I think you recd@ved a report on the 9th of 

4 August from Commissioner Clark in connection 
5 with the location of the club? 

6 A. Yes. | 

7 Q. And he reports that Anthony 

8 Bilotte, 1528 Lewis Street, informed him that 
? the club was not operating? 

10 A. Yes, TI had died writing to Mr. 
" Clark to find out if the club was operating -- 
12 


to find out if they had been operating at some 


- other place or premises, 

" Qe This 1s in reply to one of your 
: inquiries? 

og A. | Yes. 
if Q. BDoes it report anything further 
o from Mr, Bilotta? 

s A, it alta: 

= "on Thursday, July 13th, 1961 
a "when I ‘interviewed ir. Anthony BILOTTA 
rg "at his residence 1528 Lewis Street, 
m "Wiagara Falls, he informed me that 

" "the club is not in operation at the 
“present time, having no premises to 
" "Jooate in, 

“ "ge was desirous of having the 
4 "garginally noted Charter, which is in 


"his possession at his residence, 
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“moved to 1027 Centre Street, but 
"pecause ef plans to demolish buildings 
"in that. immediate area, he was. now 
"without @ location and did not kmow 
Mot any new place to which he could 
"transfer the Charter...” | 
Q. And, that material in a period of 
time was forwarded to your Minister on August 24th, 
I believe? 
A, | Yes, there was amemorandua to 
The Minister before that, but there was a 
memorandum to the Minister on August. ekth, 1961. 
wpee 6060. «= Were there any instructions 
issued @s @ result of that memorandum? _ 
A, In the memorandum I said: 
",. The facts pertaining to 
"the Club are set out in my memorandum 
Nog June 26th, 1961, a copy of which 
"is attached, Following this memorandum 
"Z wrote to Commissioner Clark of 
"ghe Provincial Police pursuant to 
"your request inquiring as whether 
"the Club was now operating and if so 
"the premises at which 1t was operating. 
| - "I have had some correspondence 
"with Commissioner Clark in this regard 
"put am now in receipt of a letter 
"Prom Commissioner Olark enclosing & 
"neport, of Sergeant J. M. Anderson 
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“advising that the Club is not operating 
"a present, 
"I am matey the file hereto," 

Qe And then I believe there is a 
menorandum to you from Mr, Lavine dated 3rd 
Novenber, 1961 == the 3rd November, 1961? 

A. | Yes, there is, was | 

Q. Would you read that memorandum, 
please, Mr, Cudney? 

Be "! have examined..." -- This is 
from Me. Lavine to myself dated November 3rd, 
1961: , 

‘ I have examined the file again 

"and 16 seems to me that little purpose 

"would be served in getting a special 

"return from the Corporation as, 

"undoubtedly; it has more than two 


"nea ers, 


"It is limited by its supplementary 


"Letters patent to @ particular street 
"address. 

"Appagentiy this building can 
"ne longer be eccupied by the club, 
“and the department has refused to 
"gonsent to any new location. 
"Aecordingly, the olub cannot in fact 
"operate. | 

"It would seem to me, therefore, 


“chat the matter should be left in 
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I "abeyance except to request the 

2 "9.P.P. for a report if the club should 

3 "commence to operate in @ new location. 

4 "At such time the Charter of the olub 

5 "gould be cancelled for operating in 

ss "yiolation of ite Charter.” : 

: Q. What did you do as a result of 

ss that memorandum, Mr. Cudney? — 

“ih A, Well, I eeaenll.e _ we wanted to get 
10 


the books of the gompany to see if there were 
possible forfeiture grounds, ‘so on November 9th, 
1961, I wrote to the Club at the address 


13 : 
1528 Lewis Avenue, Niagara Falls. 
a a, That would be the home of the--- 
15 
A. I guess go ~~ 16 would vetich the 
16 


seeretary of ne elub. 
17 Italian — 
"Re: ,Niagare Frontier Club. 
| "gnder provisions of Section 4 


"of The Corporations Information Act, 


‘ "3% 4s hereby required that your | 

* "go-operation on or before Novenber 

* "20th, 1961, nake a return to this 

7 "office containing all books of your 

* "eorporation since incorporation to 

m "date, including minute books, 
"neabership. registrations and books 

_ "and records of accounts." = 

‘ I nad, as I recall, discussed the matter 
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with the Minister, 

THE COMMISSIONER: Q. Lewis Avenue is 
the home address of whom? | 

A. That a as 

MR. ESTEY: I think 1t was Bilotta's 
hone address. | | | 
MISSIONER : Tat is Bilotta, Senior? 
THE 7 Tt is the address in the 


annual return, my devd, of Mareh sist, 19615 
1528 Lewis Avenue is the address of Frank P. 
Bilotta =e on, he was the Secretary, I'm sorry -- 
He was the Secretary, He filed in the return 
as the Seeretary saying the return was sent to 
his address. 

MR, ESTEY: Q. What is that jriabew', please, 
on ene Avenue? 

A, 1528 1 Lewis Avenue, Niagara Falls, 
Ontario. 

‘MR, WILSON: ‘hat is the head office. 

THE WITNESS: ‘That is the head office. 

- | Anthony 

MR. ESTEY: 4. And, that is also Bilotta's 
address at the time of the application for 
letters patent; do you notice that? 

A. What was that? | 

Anthony 

Q. That is also,Billotta's address at the 
time of the application for the Charter, 

THE COMMISSIONER: Is that the request 


asking for the books, evectera, on November 9th, 


1961 -- and what happened? 
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MR, ESTEY: @. I think you wrote a 
memorandum in reply on the 17th of comes 
1962, did you? 

A, Yes, The books were not submiited, 
and we then proceeded to -- I wrote to the 
Minister pointing out that the books == that the 
request was not complied with:- 

"fhe matter has to-day been 

"prought to my attention and I would 

“ask your direction for the cancellation 

"of the Charter in view of the failure 

"to comply with our special return to 

"produce the books." 

And then I wrote to Mr. Lavine later to 

prepare a cancellation, and then Shave Was a 
letter to Messrs, Rayuond, Seenoer, Law and 
MeInnes of Welland, dated February Tbh, 1962. 

‘CHE COMMISSKONER: @, What was the date of 
the memo to Mr, Yaremko, then, asking for 
direction? 

A. | December 18th, 1961. And, my 
memo to Me lavine in which I say I had disoussed 
the matter with the Minister was 1st February, 
1962 == the cancellation letter, 

a. Now, you say in the meantime 
the books were produced? 

A. In the meanténe the books were 


produced, 
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Qe When? 

Al Well) ‘there 4s 0 letter here, 
my lerd, dated January 5th, 1962. As a matter 
of fact, the solieditors, as I renenber, 
telephoned saying that the books would be 
produced, and then there is a letter of 
January 5th -- I am sorry, my ierd, of December 
29th. The cancellation letter was sent to 
the elub for failure to comply on the afore- 
mentioned grounds. That was on Noveaber 27th. 
After that have Charter woule be cancelled — 
January 29th, 1962. And, then, there was the 
letter saying ‘that the books were being a 
on apaia 29th. 

MR, ESTEY: @. Does it say they would 
be produced or they were AOERT 

A. I have the letter of December 29th, 
1961, concerning the production of certain books... 
Caatver read). 

Apparently they did not -- Yes, as I | 
remember, they did not have quite all the books. 
They sent in the letter saying they were sending 
in part of the books, 

THE COMMISSIONER: Well, that is good 
enough for the purpose. 

WR, ESTEY: Q, And the by-laws and the 
statutory documents they were required to keep? 
ie: Yes, I think we have them. 

Q. Yeu, that is kept in amongst the 
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the documents, the by-laws and minute book 
and record of the wmenbers? 

A, Yes P | : . 

Q, . The effect of that is -~ I take 
it that 4s the end of your filer 

A. I referred the books to Mr, marine 
for examination, and--- 

Qe What. date was Ghaty, 

A. Well, it was when tats -- sometime 
after they had come in; I don't know exactly 
when, I don't think 1% was too long. 

Qe I see... 

A. Then I had the meno from Mr. 
Lavine of July 19th, 1962: 

| "The relevant facts with peaeect 

"to the above. corporation up until 

"January 17th, 1962, are contained in 

"a memorandum to you by Miss ©'Rourke 

"og that date attached hereto, 

) "Some time toward the end of 

"January, @ second book purporting to 

"pe a Register of Menbers was apparently 

"delivered to your office..." 


Do we have te read 


all that? — | — | 
MR. ESTEY: . What is going on in your 
file now, Mr. Cudney? 
A. Well, following that I wrote the 


menorandum--- 
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THE COMMISSIONER: Q. Well, the books 
came in, and I suppose the matter was being 
studied by the people in the Peper vans, and 
what is the present status of apy. 

A. ‘ wrote to the Minister on wane 
30th, 1962. 

Qe ves? wee 

MR. ESTRY: @ Bid you make a reconmenda- 
tion in that menorandun bn the Minister? | 

A, | Mo “= well, r will just read its 

. "I refer to previous correspondence 

"pelative to the above club which was 

"aneorporated by Letters Patent ni 

"Decenber 6th, 1949. The Club was , 

"granted Supplenentary Letters Patent 

“on March 26th, 1953 permitting 1t to 

"change the location of its premises. ,."-=- 

THE COMMISSIONER: Q, We have got that 
histery repeated time after time after the, 

MR, ESTEY: What was the purpose of your 
Meno? | | ah | 
ills hs my required the club to eile 
Me special return, producing its books. 
"me books were not submitted and we 
"advised that the Charter would be 
"eancelled, following which the books 
"were oubet ted. Mr, Lavine has gone 
"over the books and bg wa attaching — 
"nis menorandua dated July lgth together 
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"with the file for your consideration.” 

: Q. Then what happened? | 

: A. Well, that is the end. 

‘ Q. That is the end of the road now? 

; | Cr. Ae | 
: Qe There is no reply back from the 
Minister on the file? 

; A. No. | 

9 

¥ Qe So that there is no action now 

7 being mentioned to eancel the club's ehartert 

is A, That is the way it stands at the 
13 present time, 7 7 

ii Q. So, in summary, the Letters Patent 
15 and Supplementary or Temporary Letters Patent 

. authorizing the elub <= They are unable to 

7 establish premises? : 

18 A, They axé unable to establish premises, 
19 and according to my advice they are not operating 
20 at all, 

nN MR, WILSON: I am advised there is @ 

3 memorandum attached to that memorandum to the 

23 Minister, Tt might be helpful to get it in 

24 if there is one. 

25 THE WITNESS: From my examination of 

6 July igth, 1962: 

27 "fhe relevant facts with respect 
28 “to the above corporation up until 

29 "ganuary 17; 1962, are contained in 


30 Me memorandum to you by Miss O'Rourke 
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“of that date sitached hereto, 

"Some time toward the end of 

"January, @ second book purporting to 

"be & Register of Members was apparently 

"delivered to your office..."--- 

@. My Cudney, I do not want to 
interrupt your reading, but the first few 
paragraphs so far as you have gone are what you 
have been reading several times, aren't they? 

A, Yes, | 
OMMISSIONER: Q. Get down to the 


last paragraph, . 
A, "“Rai...From my examination of 
"the records, there does not appear to 
"ye any basis on which the Department 
"gould cancel the Letters Patent since 
"“chere does not seen to have been any 
"forfeiture of the corporate powers 
"yetore 1954, and that the corporation 
"nas not operated from any other 
"premises other than that set out in 
"Supplementary Letters Patent dated 
"arch 26, 1983." 

wR. ESTEY: 4, How, Mr. Cudney, before 

we close that file I take 1t from what you 

have said, and from what you have sald from 

your file notes, that your departmental 

policy is satisfied as regards this club, 


pecause while there was an adverse report on 


1 wee tt 


-. «0teted darlosda ovab dadd to" 
Qo hae odd buswod omkd-omoB™ 
od gatdzoqung alood biosoa 8 yyxaunet” 
vivaeuagG® am arodmoR Yo wedetgeH @ od” 
-«-",,, 90890 "woy od bevevited" 
oF Mot ton ob T yyoubyDuwt 
wot dark? old dod .gak0aet awoy dqprwredas 
VOY Jew O88 efog over YOY af Yt oe arigsupetag 
ryodd. 2948, .2emtd Lomoves gatbeot sped svad 
muscle elite oat Menai illo elie: 
2d? of sob 9D P sHEMOTRREMMOD aT 
_ to doivaninsxea ym mow, . attend” A 
od s00qq5 tom Ge0b oxoLd \abyooes and”... 
JHemdtaqod arid toluiw no eka ye od” 
sortha tHodsl aweddal rid f90n89. bin00" 
Bos mred ovat of moa vou seeb overs” 
MOOG BeToguos sit To erurd.tetso?" . 
noltsnoqnoo oft dari? bas Wel stoted™ 
aldo Yas mott bedetge gon cad 
i Gro doe oad aasid gosto. aoalmorg" | 
boteb sueiel awieded Weataoms fgg" Dd 
"8@2t 88, rho reat 
S%o ted .yarhyO .c wo .f.:veia a 
NOY dar moxt gk wide T off) vad anole ow 
mort Osa eval voy cedu mort bus .blse svaci 
Latuondisqed oy Jade ,agdor Slit woy 
ulo ald? abusger a9 beliaidsa at yoilog 
no Jioyet eauvbe 18 saw Stead olicw eaunoed 


Ww 


> 


wn 


R. J. Cudney 12772 


July 20th, 1960, from the Provinelal Police, 
the operations of it have since ceased? 
ae The operations have nee ceased, 

yes. | 

Q. And the departmental action from 
that time forward has been confined «= I don't 
say improperly -- but it has been confined to finding 
whether or not the club is operating and if so 
whether it is contravening its Charter? 

ay’ Confined to finding out _— 
the club was contravening its Charter by operating 
where it was not authorized, 

Q. Or whether the club was cperating 


under the Statubory incorporations? © 


A, Yes, or corporate possi 

Q. And, those three factors have been 
satisfied, and that is the end of the road so 
far as the Department is concerned? 

A, Yes, and apparently they are not 
operating, and the only place they can operate 
is at ole place where they eannot went, and 
according to the books, it seems there has not 
been any forfeiture of powers, 

Qe Yes, we have been over that 
report, Mr, Cudney. 

Now, will you place before The Commissioner 
the Spadina Social and Card Club, please? 

THE COMMISSIONER: Where do I find that? 
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WR. WILSON: Page 78 in the brief, in 
Appendix J, It will be page -- I think it is 
page 6 == 8, 18 and 20 in "J", Tt 4s also in 
"K", It is mmber 8 in "K", 

MR, ESTEY: 4, Now, Mr, Cudney, to set 
the stage, perhaps we can summarize and, _ 
correct me if I am wrong: This is an 
incorporation of 1949, wasn't it, because it 
was before some of your present practices were 
inaugurated? 

A, : Yes, 

Q. It is limited in its operations 
to 163$ Spadina Avenue, Toronto? — 

A. 163% Spadina Avenue, Toronto, and--- 

Q. And it had general social club 
objects? . | 
A. Yes, to establish, maintain end 
condust a club, yes, 

Q. Now, does it have the ten cent 
an hour clause as you call it, or the bars and 
bolts clause? | 

A. : It has the bars and bolts clause, 
but it does not have the ten cent an hour elause; 
at that time -~ this is prior to our present 
policy. . 

Q. I appreciate that. What I just 
want to know is the fact, just so we can get 
into this, The first thing T wish to direct 
your attention to in your files, Mr. Cudney, 
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appears at January 25th, 1955, and 1t is in 

the "0" file, 406-7, the 25th of January, 1955. 

Do you | see that? On that date I think you 

received a Péturn ‘for 1951 and subsequent years? 
A, ‘April 22nd, 1955, Mr. Estey, yes. 


There is a letter=--— 


SIONER: Q, What? 

A. April e2nd, my lord, 1955. 

Qe Mr. Estey suggested it was 
January 25th, 1955. 

MR. ESTEY: Perhaps I have the wrong 
date in this. 

THE WITNESS: Perhaps it is a reply to 
the letter. The first date in the file in 1955 
is April 22nd, in the "6" file. 

MR, ESTEY: TI don't suppose it matters. 
I have a date here of January 25th, Youhave a 
return in the "0" file? Is that the return? 

, the year 1951 

A, —s- The return for Mamii{détdd, was. 
filed January 25th, 1955. 

Q. Filed January 25th, 1955? 

THE COMMISSIONER: You were right in the 
first place, then. | 

Q. On January 25th, 1955 you received 
the return for the year 1951, 18 that what you 
are saying? 

as Yes, my lord, yes, 

MR, ESTEY: Q. I take it you then 


received returns for the intervening years? 
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THE CHMMISSIONER: Just a moment, I do 
not think that is so. 
MR, ESTEY: Q. sia intervening returns 
were received in "55% 
A. On uly 11, 19B0-—- 
MR, ESTEY: Q. We are interested in 1951. 
You have established the date on which you / 


Oh, dear, oh dear. 


received that one, 

When did you receive the 1952, the next 
one? is 
A. ‘May 15th, 1952, 

Q Right. And the '53 return, did 
you receive it duly eith, 1953? 
A, Yes. 
@. . All right. Now--- 
: Sees Q. What Saher 

A, duly 24th, 1953. 

MR, ESTEY: Q. I see, All right. And 
then in 1954 you recelved that return in 1954? 

A, Yes, dune 17th, 1954. : 

Q@ xt sees, then, that 1951 was 


received out of chronological order for some 
reasonjis that right? 

A... Yea, that was received in 1955. 

a. §nd is there information in the 
1951 return to the effect that active operations 
were tenporarily suspended? 

A. In the 1951. return it says that 
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active operations were temporarily suspended, 

Qa And that, you received in 1955, 
Did you make any inquiry as to whether or not 
there had been & forfeiture of powers at that 
time? | 

HE COMMISSIONER: The mere act of 

suspension does net result in forfeiture of 
its charter, does Lt? 

MR, ESTEY: well, under Rule 621 of 
the Corporations Act it does, my lerd,. 

THE WITNESS: They would keep the power 
alive by making Rg return once & year and by holding 


a meeting ones a year 


SSIONER: Yes, by active 
operation. : mean someting more than a formal 
meeting onee & dane 

OR ESTEY: Qe Couples with the statement 
to the effect that they filed & return onee a 
year, I am interested tin knowing what the 
Department did about 1t? 
THE COMMISSIONER: Q. What did the 


Department do about abe 


A. It says, "gaving suspended 
operations". My answer is having done 
nothing from 1951 to 1955, the Department did 
nothing ee forfeiture, 

Q. | In view of the fact they had 
filed their returns? 

A, Yes, they had, 
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THE COMMISSIONER: I don't know what 
you are aiming atiy Mr. Estey, 

. MR, ESTEY: It gets into the grounds 
of the basis that the new department used in 
this connection, and I want to take it 
chronologically and find cut what the department 
did. 

THE WITNESS: There was nothing mend, | 
in the file. There was nothing dane, Mr. Estyy 


Qe And I take it 1t was your view 
that nothing should have been done? 

Ae No, nothing should nave been done. 

Qe Ea order to appreciate this 
we are not interested in the housekeeping for 
this certain company; in 1957 this. company 
applied for supplementary letters patent to 
change their head office to 560 King Street; 
do you see that? 

A, In 1957, yes. The application 7 
received April -- August pend, 1957; to change 
the operation to 560 King Street West, Toronto, 

Qe You agree with that? 

A. . , Yes. | 

Qs» Well, now, as a result of that 
application you find @ letter of @nd December, 
1957 -~ @ December, 1957 “= from you to the 
solicitor who filed that mppas ees ont, 

THE COMMISSIONER: What is the Gage? 

MR, ESTEY: 2nd December, 1957, 
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THE WITNESS: Yes, I have it here, 

THE COMMISSIONER: Et is a letter from 
whom? 

MR, ESTEY: A letter from Mr. Cudney 
to the solicitor filing the application. 
OMNI: Yes, 
WR. ESTEY: @, Now, Mr. Cudney, looking 


this over very quickly you will see that is hes 


this sentence in it which is all I am interested 
in: | 

"In view of the reports we received 

"E am unable to grant such application”. 
Isn't that correct? | 
| A. Yes, that is correct, 

Qe You refused the application for 
the move? _ 

Ay Yes, 

Qe In that same club the next evidence 
you have on file is a letter of 31st Decenber, 
1957s Bo you see that? | 

As Yes, I have that, 

OMMISSIONER: What date? 
WR, ESTEY: ist December, 1957. 
OMMISS A letter from whom? 


es 


MR. ESTEY: The letter is from BD. MoNet11. 

THE WITNESS: Yes, he is a solicitor in 
the department. 

THE COMMISSIONER: Q. Would you tell us 
what that letter says? 
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A. "Dear Sir: 
"™ Spadina Social and Card Club 

ng am writing in reference to 
"the above application for Supplementary 
"Letters Patent, 

"This is to advise that the 
“matter of Supplementary Letters Patent 
"for the above corporation has been 
“earefully considered and it has been 
"decided to grant Supplementary Letters 
"Patent permitting the corporation to 
“ehange its club premises to 560 King 
"Syreet West, in the City of Toronto, 


“and not elsewhere," 


And, annexed to Lt is @ Letter of December 19th, 
1957, stating, "Subject to further Anstruetion 
by this Department before i will be issued." 


NER: Q. Slthough# on 


December 22nd, 1957 you had written the solicitor 
or perhaps I should say the solicitors who had 
filed the application that the application was 


refused? 


A. fhe application was refused, yes, 


my lord, 


Q. How did new life get pumped into 


A. The matter was taken up by the 


Minister at the time. 


Q. By whom? 
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A. By the solicitor for the club. 

Q. T see, 

A, I gather that is what happened. 

MR, ESTEY: Q, To take 1t one step at a 
time to answer the Commissioner ‘gs question, you 
have previously read the letter of 22nd of 
December? 

hi Yes, 

Q. Then, on the 3lst of December one 
of your assistants wrote a letter with the effect 
of reversing your letter? 

A, Yes, | 

MMISSIONER: Q. What did the 
assistant's letter say? 


A, "E am Witting in reference---"--- 

a. You have already read the letter. 
The Reporter does not need to write it down 
again, Just read it to me, please, 
~--Witness reads above-mentioned letter, 

@. What authority did MoNei1 have 
to override you? 

fe The matter was taken up with 
the Minister after I had refused, and the 
decision--- | 

Qe Taken up by whom? 

A. By the solicitor tet the club, 

Q. By the solicitor for the club? 

A. Yes, , 

Q. All right. 
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MR, ESTEY: Q. Who was that? 

A. ‘Messrs, Goodman and Geoduan. 
E. A. Goodman. 

Qe BE. A. Goodman? 

{THE COMMISSIONER: Were they always 
the solicitors? _ 


MR, WILSON: They were, 


WR, ESTEY: Q. In 1949 I believe they 
made the application for letters patent, did 
they not, Mr. Cudney? 
_ Yes, they were the solicitors at 

inoorporati On. 

@. 

THE COMMISSIONER: 9, And apparently the 
Minister decided to issue the supplementary 


letters patentT — 

A. Yen. 

Q6« All right. 

mm. ESTEY: Q. Now, Mr, Commissioner, I 
eee « Mi taken that sequence chronologically 
through the public file in order to get the 
framework in dates. 

Now, if I may, I would like to go back 
and 111 in what happened on the private file, 


{ER: Yes, all right. 
That is going to take us back, 
BR. ESTEY: It won't take very long. 
I would like to go back to the application 
in 1949; and if you have before you, Mr. Cudney, 
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A, Yes, 

Q. 0-27963, this is still in the "o" 
file, am I correct? 

A, Yes, 

Q. There was a subsequent application 
for letters patent? | 

A. ei, 7 


a, Ané there is a reply from the 


Metropolitan Police who were, then, I suppose, 


the City ef Toronto Police, dated the 21st day 
of March, 1949 -- Well, that may be the 
aetual police report, 

A. | The police report I received at 
March 23, 1949, from the City Police. 

THE COMMISSIONER: Q, Was it favourable 
er unfavourable? 

OR. ESTEY: Q. New, that report said 


what? 
| | RM: Q. Is it long? 
A. It is 2 long report, | 
MR. ESTEY: @. Let us have the con- 


clusion? — 

A. It 1s an unfavourable report, 

It strongly recomended that the Spadina 
Charter be refused. 

Q. Now, without getting into the 
long reading of that hetibex: we have seen 
enough of these files, ur. Cudney, that perhaps 
we could have the reason, I think it says at 
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the first of the report that the police 
strongly objected to issuing those letters 
patent. You see a reference to the pres#ident 
of the club, the proposed president; he was 
one of the persons who made the application, 
and that he had been approached by three people? 

A. Yes, | 

Q. "William Slater, 

"Phi s man is to be the President 

"of the elub, He is a brother of 

"John Sloteroff also mentioned as a 

"petitioner and had his name changed 

"Gor business reasons. 

| "Slater informed the Officers 

"that he had ‘provided a little money 

"put not too much! for the opening of 

"the elub, | 

| "Slater also said he had been 

"approached by Jack Shapiro, who is 

Mp personal friend of his, David 

"Yaubowdtz also Louis Geller and 

"was asked by them if he would act 

"as President of the club. 

3 | "Slater appears to be a 

isaetaetie legitimate businessman 

"and strongly enphasized to the 

"snvestigating officers that if the 

"erub is not operated in 4 proper 

hneetts he will withdraw from any 
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"Participation in this club..." .. » 
And then it goes oan. we 

Does it not set out @ reference to the 
three people? I take it he was to act as a 
front? on 

| A. Yes, it sets out the reference to 
one, two, three people. 

Qe And then you took this under 
advisement, and I think you have a memo on file 
dated April 20th, 19497 

A, April 20th, 1949, yes. 

OMMISSIONER: What is that? 


MR. ESTEY: Q. What is it exaotly; is it 


@ memorandum that you wrote? 
A, Yes, for the file, 
Qe From the file, written by you? 
A. Yes. , 
Q. What is the effect of that? 
A, Well, the effect is I had been 
speaking to the Minister, and: 
"On bis suggestion I had two of the 
"aoplicatns, Messrs, Sloteroff and 
"Slater in the office with their 
“solicitor, Mr. EB, A. Goodman, ‘The 
"applicants assured me that Shapiro 
"end two other persons named by the 
"Police had not approached them in 
"any way to incorporate and operate 


"the Olub. The applicants stated 
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"that they were acquainted with 

"Shapiro and he may be @ member of 

"the Club but he would have no control 

"of its affairs, Messrs, Sloteroff 

"and Slater are brothers. Slater is a 

"business man who intimates that there 

"1s aneed for a club on Spadina, the 

"nembers of which would be largely 

"the business men of the district, 

"Sloterof? is to be manager of the 

"lub. 

| "I discussed this matter with 

"(The Minister) and he intimated that 

"the charter should be issued." 

Q. He denied connection wi th those 
named individuals? 

A. — | 

Qe So that the effect of that is 
that Sloteroff apparently told Inspector Albert 
Lee one thing and told you another? | 

A. That is apparently se, The police 
report -- The report is signed by Albert Lee. 
Yes, 

Qe | Now, these social alubas do you 
re-investigate them when the police have 


investigated? 
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A, No, I didn't, Mr. Estey. I do 
remember one case where there was a matter 
of noise, there was an objection to the club 
because of noise and there were letters from 
different people, very reputable people in 
that district, so I went myself and checked 
in the district to get the view of the house- 
holders. 
Q. You checked on the noise yourself? 
A, I was making inquiries as to | 


the noise, 


From your answer, 
the policy of the Department is to have these 
investigations, these investigative measures 
taken on your behalf by the police? 

A. Yes, that is true, : 

Qe And you investigatéd the same 
ground that the police had reported on to you? 

A. There was no suggestion of | 
gambling in this oase, it was just a matter 

inconsistency, 

of noise, There was some muukk, some said 
there was and some said there wasn't, 

Qe I am talking about the Spadina 
club. 

A, We were relying on the police 
report. 

THE COMMISSIONER: You didn't hear any. 
In the final analysis the police report 


wasn't relied on 
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A. Yes. 

Qe In spite of it being unfavourable 
the charter was issued? 

A, Yes. | 

Qe Let me see if I understand you 
correctly, when the application was first 
received there was a referenee to the police 
and on March 23rd did you receive a report, 
dated March @lst, an unfavourable report and 
strongly reeommending a refusal of the 
charter and stating that one of the applicants 
was just a front for the actual applicants? 

A. Yes, naming three people, | 

Q- Having received that unfavourable 
report, what did you do? 

A, The report was received on 
March 21st, 

Q. What did you do, that is what I 
am interested ine , 

Ae There is a memorandum, All TI 
can recall is there was @ meuworandum on file 
dated April 20th in which I state I have 
discussed the matter with the Minister and at 
his suggestion I interviewed the applicants 
and I discussed this matter with the Minister 
and he intimated the eharter should be issued. 
This was in 1949 - this was thirteen years 
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report, it would appear that having received 
an unfavourable report @ meeting was brought 
about at which you discussed the matter with 
some of the applicants? 

A. Yes, | 

Qe. And apthat meeting, if I understand 
2& you, Sloteroff wasn't she actual applicant? 

A, Yes, it says -- | 

Qa. Never mind that, is thata fact? 

Ae Yes, that they were not a trent, 
that this alleged back man would have no 
control over the affairs, in other words they 
were not a front, 

Qs Having that suppleaentary 
information you were then in this position 
you had an unfavourable police report and as 
&@ result of such information as you brought 
out at that meeting, what did you do? 

A. I discussed it again with the 
Minister. | 

Q. What did he think? 

A, It saye I dinoussed it with the 
Minister and he intimated the charter should 
be saan I called that meeting at the 
Minister's suggestion in the first instance. 

Ge Who was that Minister? 

A. Mr. Porter, | 

@. Does that bring it up to date? 


A. Yes, 
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MR. ESTEY: Wot quite, my lord. In 
the ordinary canrse of granting 2a charter, 
such as the Spadina charter, if you were 
satisfied that the Act had been complied with 
and this was a proper case, you would issue the 
charter?fand that is the end of it? 

A, If the report was favoursii1é, 
yes. 

e. Is that right? 

A. Yes. | 

Q. Here you didn't recommend the 
issufance of letters patent? 

A, Ordinarily on “ report, if it 
wasn't very good, I would turn it down myself. 
Wow, everything is referred to the Minister. 
tf I was in doubt my practice was to take up 
the adverse report with the Minister. 

ISSIO Q. Here you had an 


adverse report and you had a meeting with the 
applicants at which time you probed the matters 
on whieh the police had reported? 

A, Yes, | 

a. Mow it is so long ago you can't 
recall jgst what conclusion you came to as & 
result of your further probe, is that what you 
say? 

A. When I first read the report, 

whether I turned it down or not. Apparently, 
by the memorandum, I think I must have taken it 
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up with the Minister, 

Qe And he suggested you take it up 
with the applicants? 

A. Yes, | 

Q. Can you remember whether you 
recommended for or against a charter? 

A. | No, I can't, my lord, As a 
matter of fact, the whole thing happened thirteen 
years ago and it is just what I am reading here 
on my meworandum. I can't remember. 

Qe I suppose it is entirely possible, 
E am.not saying this is what happened, but 
it is entirely possible that on this further 
probe by you, you did satisfy yourself that 
this was a ease which, notwithstanding the 
adverse vapor’, @ charter should issue 
because the matters on whieh the report had 
been made had been cleared up by you during 
your interview with the applicants? 

A. That is true, that would be possible, 

WR. ESTEY: @. Does your file show 
any letter back to the police saying you 
were going ahead and issuing & charter? 

A, There is @ letter, the usual 
letter to the police saying that the charter 
was issued and advising that the elub had been 
incorporated, 

@. That is a form letter? 

A. Yes. | 
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Q. There was nothing specifically 
about this further investigation? 

A. No, , 

Qe In respect of that application 
to move the headquarters to 560 King street, 
which was adverse to your letter of November 
30th and Mr. NoNeil's letter. When you 
received that application you, in the ordinary 
course, referred tt to the two police forces and 
on the 14th of August you asked Inspector 
Walker if he objected to the club moving to 
560 King Street, You did the same with the 
Provincial Police and can you tell us the 
replies you received from those two police 
forees? 

A. There is a report from the 
Metropolitan Police, | 

Q. That is the 18th of November, 1957, 
is it not? 

A, "This 18 August 26th, 1957, from 
Inspector Walker. He says: 

"An officer from the Morality 

"Division interviewed Mx, Thomas 

"@looney, president, and Mr. Sam 

"Klein, director, Associated 

‘Soronto Taxicab Limited, owners 

"end occupiers of the premises 

“situated at 560 King Street West, 

“on August 20th, 1957. This premise 
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"is a two-storey detached building, 
"situated at the rear of a large 
"sasoline and service station 
“operated by the Co-operative. 

“me main floor of the building 
"houses offices and repair shops 
"oe the Co-operative while the 
“second floor contains a large 
"“eeereation room and restaurant 
"facilities, The men were engaged 
"in playing card games at the time 
Nog the investigation, Mr. Toomey 
"eavined the officer that the 
"second floor was leased z the 
"sompany to the St.Patrick Recreation 
"Club and that he had received no 
"notice that the Spadina Social 
"and Card Club was taking over 

"che lease. §§ Any such application 
"would have to be passed by the 
"poard of directors of the Co- 
"operative. 

” Investigations were conducted 
"at 1633 Spadina Avenue. It was 
"Iearned that the premises formerly 
"9ecupied by the Spadina Social and 


Nt oe Ss 


"Gard Club had been taken over by 
"the Army, Navy and Airforee Club in 
"1951. 4 \ 
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The fact was that the men on the 
premises didn't seem to know anything about 
the club coming ine | 

Qe In chronological order you received 
a report from the Provincial Police? 

As Yes. : 

Qe That would be on the 5th of 
September, 19577 _ 

As. September Sth, 1957. ‘That is 
from Corporal Shrubb and Sergeant Anderson, 
The first one is from George Scott, Constable, 
addressed to Headquarters, and there is a report 
signed by W.J. Shrub, dated September 5th, 
1957 and a memorandum of Sergeant Anderson. 

Q. . What is the essence of Shrubb's 
report? 

A. He says: 

"All of the moves are facts 

"whieh must be looked on in & 

"verysuspicious manner especially 

"when this group 1s presently 

"preaking the law by chawing 

"table fees before a transfer 
"of the club charter to the new 
"address is approved,” 

a. , Did you have a report from the 

provincial Police dated the Sth of September, 


1957? 
A. Yes, I have it. 
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Qe Is that report long? 
A. It is a two-page report. 
THE COMMISSIONER: We will leave it 


for ten minutes, 
«e-eShort recess, . 


THE COMMISSIONER: Now, you were down 
to the Ontario Provincial Policefeport of the 
26th of September. | 

MR, ITEY: ‘That is a rather Lengthy 
report and I realize it is hard to ask the 
Provineial Seemetary to paraphrase a three« 


page report. . I wonder if you ean give us 


the sense of it. Much of it is a written 
desoription of the history of the three 
individuals, 
AL «9 - Yes.) Aude xkickak wpxengeapacd 
an vas Bigkibesbetcen tak TEES Bled 
A, "Mr, Sloteroff, when interviewed, 
"stated he had resigned from the 
Nelub executive in July, 1956 and 
"enat the reason for the change 
“ef olub rooms was that @ fire had 
"gonced the club from their 
"premises at 1634 Spadina Avenue 
"approximately three years ago. 
"e further stated that the member- 
"snip ef the club would include 


leone of the o1d members and the 


 “Pgnok dtoqex dad at? “Lp 
', Mogey eyaq-owd s Bt 2T. Sigh, ‘hk ee (Ss are 
vi ovaol ILiw oW sfOreeReOd BET 


& “i ned oy 2 
282999 drosihe== 
™ ; 5 * or 


nvob tow Oy ,wo -  AMOTERTMNOD aR? 
ol) ko duogehetlo? Lstontvowt odsadn® odd ot 
ys tedapdqe® “to sag 

Wider orien a az der eet aN 
od Wes oF Dual af $2 @xtlaon T bas daogox 
“oould 8 ganwiqoisg oF yiadomoe8 Latontvor! 
us OVLZ MO BOY IE wodaow T  « yduoget egng 
dovd int S at Vito sto ~~ vt fo eanoa ould 
- Gontd ait to yrodatd Sit 20 notiqiyoasd 
» stkavbhy tbat 

CK ney 
E dqsigexsq Potde, J A i ik pore 

show lviotil nety .Tovedele et" cA 

oft mort borgteor barton bodods" 

bis O20L .elvl 1 ovidwooxs dute" 

oguarlo ed so% noaaet ery dade” 

bed ertt » dadd aew amoot duto ‘to" 

“tiodd moxt dylo et booxo's" 

— SEtOVA aothag® §e0l sa vee tmscg” 

+025 B189y oomld "lod satmotggs” 

“noditonm old tacit bedeta natdnyt oH" 

ebelouk Divew dulo ord 0 qitte” 

orld bus ensdmem’ Blo add to oma” 


cRifr, 


7 CE Rod. Cudney 12829 


“vos 


"taxi drivers who were located 


; Mat the Associated Toronto Taxi 

"Co-operative Limited, 560 King 

: "Street West. When asked if the 
D/3 "lub had been functioning during 

"the last few years, he replied'no' 

"and added that certain members had 

"neld meetings, He also explained 

“that tm this elub had originally 

: "oon formed for the recreation 

‘ "of parsons engaged in the clothing 

fa "and garment industry in the Spadina 

14 "avenue and Queen Street area. 

1s ' (4) From Mr, Stone it was 

16 "earned that the Spadina Social ) 

17 “and Card Club has not been active 

18 "for approximately four years. 

‘9 "y, Stone stated the last meeting 

20 "of the elub took place in either 

21 "April or May, 1956, At that time 

» “there was an eleetion of officers 

23 "and, as there was no one interested 

14 Man the office of president, he 

25 "accepted the nomination and was 

44 Nelected, He further added that, 

27 "Pol lowing the installation of the 

28 "onarter at the new address, he would 

29 "pesign his position, because he was 


"no longer interested in the management 
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“of the club. At this meeting, 
"A2Ian Greenberg, who is mentioned 
"4n the first part on this matter, 
""was elected secrevary-treasurer 

"(a position which was declared to 
"ye held by John Sloteroff on the 
"“seturn filed on March 31st, 1957). 

"Zt was also learned from Mr. Stone | 
"that Allan Greenberg and several | 
"others had attempted to incorporate ) 
"@ elub too, being unsuccessful, | 
"they had resotted to obtaining 

"the charter in question, When 
"asked as to the assets of the club, 
"yg, Stone replied, 'T ximagine there 
“are a few bucks kicking around’, 
"hen questioned about illegal gambling 
"peing conducted by the club, he 
"meplied that there wouldn '% be such. 
‘wr, Stone reiterated J, Sloteroff's 
"statement that the fire mat at 

463% Spadina Avenue had curtailed 
"the club's activities approximately 
“Pour years ago.” 

Q. Would you mind reading paragraph 87 
A. Yes: 

. It 1s evident that, throughout 
"this investigation, the persons 


“anterviewed have not hesitated to 
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“make false statements. District 

"Chief Mason, states that the only 

"fire at 163% Spadina Avenue, in 

"the years 1953 and 1954 took place 

"in 1954, at the rear of the said 

“oremises, causing damage of $25. 

"Tt therefore can be assumed that 

"such a fire would not have the 

"effect of disrupting the club's 

"agtavities as stated previously 

"4 y this report by the interviewed 

"persons. The facts disclosed in 

"shis report indicate that the 

"character of Mr. gene, despite the 

"apeence of P eonviction of a eriminal 

"offence, leaves much to be desired 

"of a person holding office in @ 

"ehartered club." 

Q. | May I ask you this, ae you can 
answer it - you may not be able to. What 
4s the reference in that report you have just 
read to the failure to obtain a charter? Was 
there an earlier application for @ Spadina 
charter other than the one in February, 19497 

A. Not that Z know of, Mr. Estey. 
1 don't think 4t is the Spadina Club he is 
referring te at all, | 

Q. It is ambiguous. I note in 


your '€! file there is no reference to another 
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application but somewhere in here the 
Provincial Police report indicates there was 
an application for a charter which apparently 
was & new apblication, 


| That isn't the 
impression I gots I was thinking of an 
ineerporated club, 

MR. ESTEY: The words used, my lord, 
were "did attempt to incorporate a club”, 

| THE WITNESS: I took it to be another 

club, not the Spadina Club, 

WR, ESTEY: @. JI am asking you if you 
know. 


A, ZI ean soon check that in our 


SIONER: @. You don't know now? 


A, No. 


MR. ESTEY: Q,. I perhaps can also come 
back to that at another time. What you 
received next was areport from the Metropolitan 
Police on this move to King Street. 

THE COMMISSIONER: That was August 
26th. 

THE WITNESS: There was another one, 
both Forees gave two reports. 

MR. ESTEY: Q. The second report is 
dated Novaber 20th, 1957? 

A. Yes. 


Qo That ks a letter from Chief Chisholm 
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to your Mr. McNeil? 

A, tt was addressed to myself, 
attention of Mr. McNeil. 

Q. Pavourable or unfavourable? 

Ae It was unfavourable. He states 
it becamfe a blind for large-scale on 

Qe Well, go on. 

A. He said some form of recreation 
for these people is good but the possibilities 
eecur that games in the form of gambling would 
ocour and he says, "I cannot recommend the 
change from Spadina to King Street be granted”. 

THE COMMISSIONER: @. I understand it 
started out as an endeavour on behalf of 
persons engaged in the garment industry and 
develaped into something for the benefit 
of the taxi drivers? 

A. Yes, apparently. 

Q. Isn't that so? 

A. Yes, that is true, 

MR, ESTEY: @. I have now located the 
source of my note and this in fact is the 
second application for incorporation, In 
regard to the Acme Club, there is filed a 
police report as of the 2nd of Septenber, 1960, 
in which they say in March 1948 iat applicahion 
for incorporation was made to the Provincial 
Secretary for the Spadina Social Club, 

As a result of investigations by police officers 
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and so on, that application was declined by 
the Provincial Secretary. My notes indicate 
they changed the name of the applicant and 
you may be good enough to look that up and 
let us know about it later, 

A. Yes, that was in 1948, 

Qe We have two police reports and 
your refusal of the supplesentary letters 
patent in Noveaber, 1947. Can you tell us 
what transpired next? 

Ae OAS near as I can recall I had 
turned it down and the matter had been taken 
up With the Minister who made the decision to 
issue the supplementary letters patent, 

Q. In your old file is there any 
correspondence between the second and the 
3lst of Decenber, XPEAFE 19577 

Ae By letter of refusal was dated 
December 2nd and there seems to be no other 
correspondence until December Bist. 

SSIONER: Q. You refused it 


in the first instance? 
Ae Yess | 
| Q. And then the Minister agerently 
decided that the supplenentary letters patent 
would issue without consulting with you again? 
A. I think, my lord, as I recall 
it, he did bring it to my attention and 
consulted with me and decided to issue the 
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“nae 


supplementary letters patent. 


; Q. (That is not as I understand it 

: at all. On December 22nd, 1957, you wrote 

: the solicitors for the applicant refusing 

; the application? 

bs Yes. 

; Q. And the next you mew, as I 

; understand it, and you will correct me if I am 
wi wrong, was that Mr, McNeill wrote to the 

i solicitors for the mpystennsy 
o A. No, that isn’t quite correct. 

13 Q, What did happen? 

i A, As I recall it, I knew the 

15 solicitor for the applicants was taking it up 
16 with the Minister and I remember the Minister 
17 decided to issue it. 

131 a. And so advised you? 

19 A. Yes, and Mr. Nowei2 was writing 
20 the usual letter, | 

“ MR, ESTEY: @, I take it you weren't 

22 present when Mr. Goodwin spoke to the Minister? 
23 A. No. 

24 Q. Is that customary that you are 

25 present or are not poesensy 

26 Ae Not always, noo | 
27 Q. Was this on the ordinary procedure 
28 where MoNeil, one of your juniors, would write 


29 the letter? 
30 A. What did happen was the Minister 
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decided to issue it and I was so advised 
and Mr.. McNeill wrote the letter. 

Q. You advised MoNeil? 

A, Yes, I advised McNeil, 

Q@. Again I want to ask youthe same 
question as I did before - in some letters 
patent I take it that you do not recommend 
the issue of these letters patent? 

A. No, I don't veccumend the letters 
patent. As far as the letters patent are 
concerned, all I can remember is the memo on 
the file, 

Qs What I intended to ask you is 
4f you recommended the supplementary letters 
patent? 

aston: Row of 

Qs I have already asked you about 
the letters patent. 

A. Yes. 

Q. You have told us you did not 
recommend the letters patent? 

A, No, | 

Q. Phat takes us to the end of 1957. 
Now, what happened next? I am not interested 
in the annual returns and the zaxkeing routine, 
put what happened next in your old file? 

A. Other than the report dated 
December ist, 1959 to Chief Mackey, from 
Inspector Walker attaching @ certified copy 
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of a conviction of one Joseph Tripodi of 
being convicted of unlawfulling selling lottery 
tickets, that is all. In the letter on file 
there doesn't seem to be a covering letter 
from the Chief of Police of the Department. 

Q. The next is @ copy of a letter --- 


Just a moent, what 
is the name? 

A. | Joseph Tripodi. 

MR, ESTEY: Before you leave that report, 
the last paragraph recommends cancellation, 
does it not? 

A, ‘ Yes, By the way, there are 
two convictions of Tripodi, one for keeping 
a common gaming house at 560 King Street West 
and the other for the sale of lottery tickets. 

Qe In that report the officers 
interviewed the applicants for incorporation, 
did they not? 

A. In this report? 

Q. If you look at the first page, 
you will see 1%. 

A. On February 14th,1958, a letter 
was received giving the names of the applicants 
and on March 4th, 1958 the Deputy Provincial 
Secretary feces vee another application and 
the only change being the name of one of 
the applicant nad been substituted for another. 

Q. And it goes on to say he 
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interviewed all these people and one said he 
knew nothing of it and another said he knew 
very little, 

A. Yes,. 

Qe This goes on for four pages and 
you come to the very last page and it says: 

"In view of the foregoing investigations 

"and convictions, I respectfully suggest 

"that representations be made to the 

"Deputy Provincial Secretary reconmmend- 

"ing the cancellation of the Provincial 

_“"gharter of the Spadina Social and 

"Gard Club.” 

That doesn't say anything new? 

A. Wo. | 

@. And the final recommendation is 
against the granting of the charter? 

A. Yes, the recommendation is 
against the granting ofa charter. 

Qe Ané a recommendation for can- 
ecellation that came to you in December, 19597 

A. The report is dated December ist, | 
1959 from Inspector Walker to Chief Mackey. 
There seems to be no covering letter from 
Chief Mackey to myself and the usual practice 
is for the Chief tovenclose a copy of the 
report with a covering letter, 

Qe In any case you did receive it 


and aid act on it? 
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A. I recall receiving it some time 
in Decenber or January, 

Q. Then you sent a notice to the 
club on February the 2nd? 

A. 6 Véleusity 2nd I wrote to the 
club that it had been brought to the attention 
of the Department that Joseph Tripodi had been 
convicted of keeping a common gaming house 
at 560 King Street West, I told them I 
an advisedpuunene able to overlook these 
convictions and one week from today an order 
will be made under Section 352(1). 


(Page 12850 follows) 
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Qe That is the usual notice to 
the club, and I believe they elected to have 
a hearing? 
A. ) Yes. 
Qe» How did they do that? 
A, I received a Letter, February Ath, 
from Sol Gebirtig, Q.0.3 
° I have been requested by the 
"officers of the club to request 2 
"hearing with reference to the matter 
“therein, Would you be good enough 
"to let me know when the hearing 
"W411 be held and oblige." 
Q. All right. ‘The file then contains 
a letter from Magistrate Bigelow to yourself. 
First of all, can you tell us the circumstances 
under whieh -~ Did you invite the letter or 
how did it arrive? | 
A, No, I did not invite the letter. 
I received the letter dated February 8th, 1960 
from Magistrate Bigelow, 
@ Is that a lengthy letter? 
Ae No, it is not too long. | 
Q. Perhaps you might read that to 
the Conthissioner. 
A. "Dear Mr. Cudney: 
. Re: Spadina Social and Card Club 
n I have beentold by Mr. Sol 
"gepirtig, solicitor for the above 
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"“sentioned club, that your Department 
“has notified the club that its 
"letters patent for the club is to 
"pe cancelled, one of the grounds 
"peing that on October 23rd, 1959 
None Joseph Tripodi was convicted 
"ef keeping @ common gaming house 
“ea tiehted on the°Cluh peeaties. 

n I em the Magistrate who dealt 
"wth this matter and recall the 
"issue very well, ‘The club had a 
"nowling machine on its premises 
“which after ® lengthy trial I 
"@etermined was a slot machine 

"and i1legel within the meaning of 
"the Criminal Code, There seemed 
"to be a great deal of doubt as to 
“whether this machine came within 
"ene definition of ‘slot machine! 
under Section 170 of the Criminal 
"gode, Apparently this was the 
"Pinst charge with reference to such 
"a nachitie) and Z found that it did 
"some within Section 170 of the 
"griminal Code. During the trial 
"3% appeared that Tripod’ had asked 
“the poli¢e if this machine was 
"s11egal, and they advised him that 
“they did not know whether it was 
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"legal or illegal, It appeared 


; "Go me that this was an unwitting 

’ “snfraction of the law and that 

; "Pi podi, a8 president of the club, 

7 "sould not expected to know what 

: "the law would be or that it was 

: “peing broken by having this bowling 

: “machine on the club premises, 

; "Although I convicted himn of keeping 
: "a common gaming house, I did not 

i "sonsider this to be of a serious 

5 “mature in view of the eirounstances, 
F "and suspended sentence on him, which 
af "you, of evarse, must realize, was 

: "the lightest sentence that I could 
i "spose on him. 

if I hope this may be of some 

‘ "nelp in determining whether the . 

if "letters patent should be revoked." 

: Q@. pid that melt your hard heart . 
: Mr. Cudney, or did you keep right on with the 
7 cancellation? 

oA A, We proceeded with the hearing. 
95 A hearing was set for -- 

6 Qe You did not reply? 

37 A. No. 

228 Qe Did not do anything about it? 
29 A. No, I don't think we did, 


30 Q. What 41d you do next? 
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A, No, there is no reply. Well, 
I set that date, February 8th, 

Q. Yes, we won't read the 
administrative part of it. You then sent & 
memorandum to Mr, Common, did you not? 

A. Yes, I set a date for neaxing for 
February 16th, and then the hearing was held --- 

Q. The 19th, was 1¢ not? — 

A. It was set for peareaey 16th 
and it was held February 16th and 19th. Then — 
t rwceived the transeript of evidence, and 
apparently I must have received the transeript 
of evidence around the beginning or first 
week of Mareh, because I sent a transript 
to the solicitor and the police on March qth. 

hen on March 7th I wrote to Mr. Common. 

Q. May I just ask you before we 
get into the memo to Mr. Common, your policy 
is to send a copy of the transcript to the 
participating police and solicitor in the 
hearing? 

ey Yes, 

a. ‘Do you then hear argument after 
they have had a reasonable time to examine 
the transcript? 

A. No, we hear the evidence in-chief 
and the eross-examination and then the defence 
of the elub, and then I hear argument from 
both sides, with an opportunity for the 
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applicant for the cancellation to reply, 
and then I receive the transcript of evidence. 

Q. You reserve your decision and 
then you receive the transcript? 

A. That is right. | 

Q. Can you tell us why the policy 
of the Department is to send that pranscript 
out to the police and to the participating 
solicitor? 

A. Well, go as they will be apprised 
on what has transpired and what the evidence 


nas been on both sides. 


The solicitor would 
know that without you sending a transcript. 
He would have been present at the hearing? 

A, Yes, in case there is any 
my lord, to analyze. 

MR, ESTEY: Q. You don't have argument 
again? 

7 No, the argument --- 

Qe This involves quite a delay, 
does it not, waiting for the traneoript and 
sending it out? 

A. Sometimes it does, It will take 
sometimes a matter of weeks. 

THE COMMISSIONER: When would the 


charter be cancelled? 
A, Te charter was cancelled, my lord -- 
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Q. April 21st, 19607 | 
MR. ESTEY: May 2ist, 1960, I believe. 
THE WITNESS: The order was dated 
April 2lst, 1960, and cancelled as of May 2ist, 
1960. 
» ESTEY: @, The memorandum to Mr. 
Common, I think in that memorandum, to shorten 
this up, that you recommended cancellation, 
is that correct? 
A, Yes, especially in view ~~ 
You see, there had been two convictions, 
, I am of the view that in 
Nyiew of these two convictions, 
"especially the first convietion 
“of Allegally selling lottery 
"eiekets, the charter should be 
“eancelled. However, I would 
“appreciate it if you would look 
"over the evidence and I would 
"be pleased to confer with you." 
Q. Why did you send a memorandum to 
the Deputy Attorney-General, Mr. Cudney? 
ra Well, there had been the Letter 
from Magistrate Bigelow in respect to the one 
conviction on the technical grounds. 
Q. That is the letter of February 
Sth? 
A, Yes, 


Qe Does your memorandum relate to it? 
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THE COMMISSIONER: What dkfference? 
That is why he sent it to Mr. Common. | 

MR. ESTEY: I do not think the memorandum 
refers to that fact, if my notes are correct, 

THE WITNESS: Yes, it does, 

MR, ESTEY: Q. I am sorry, I stand 
corrected. You do not generally refer these 
cancellations to the Atteorney-General's 
Department, do you? 

A. Well, our practice is to refer, 
has been as was laid down at a meeting in 
January, 1960, to take it up, if there has 
been, if the grounds of cancellation are 
suspicion of illegal geming, just on suspicion 
of illegal gaming. 

Qe Then you refer &t to the Attorney= 
General for what, for recommendation? 


A. For a recommendation, yes, 


THE C SSIONER: For recommendation 
er an opinion? 
A. Weil, opinion. Yes, an opinion 


would be more -~-- 

MR, ESTEY: @. The difference might 
pe of some imporytance. 

THE COMMISSIONER: ‘Sure, sure it is. 


That is why he wrote it. 
MR, ESTEY: @. Are you sure that is 


what it is now? 
A. I think it would be more -- it 
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would be an opinion as to whether or not 
the charter should be cancelled on the evidence 
taken in respect to the alleged illegal 
activities, It may be gaming or betting. 
Q. Let us take @ case in point. 
What did Mr. Common say in reply to your 
memorandum here? 
A. Dated April stn, 19601 
" With reference to your letter 
"of March 6th, I have had Mr. Frank 
"Wilson, &@ solicitor in this Depart- 
"went, brief the evidence for me. 
"Ey view of the fact that Joseph 
Pripodi, the president of the club, 
"yas convicted ef two offences under 
"the Criminal Code in 1959, I think 
"chat the cancellation of the charter 
"og this club would be justified, 
my am not ond nated, T am sure, 
nowever, ef the tenor of the 
"gordon Report regarding the 
"advisability of appeals from decisions — 


"of this character. 


" I return the evidence as 
® ‘W.B. Common!" 


SSIONER: That is @n opinion. 


MR, ESTEY: Q. Yes, the word 


"“necommendation" does not appear there, does it? 
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A. No. He says, "I think the 
cancellation would be justified". 

Q. Now, do I understand you correctly, 
do you send all these proposed cancellations 
where they are based on suspected gambling, 
to the A.G.'s Department? 

A. Well, actually this policy of 
referring applications on suspected gambling 
was laid down in January --~- 

Q, 19602, 

A. 1960, and the cases we have, 
the Centre Road was the first that was ary 
in that it involved suspicion of illegal 
gaming, of course, and that was referred, and 
also the Central Recreation Club. 

Qe Yes? 

A. chat wagheferred, where there was | 
suspicion of illegal betting. The other one | 
has been the Acme Card and Social, That 
was not referred, that was cancelled. 

Qe Those are the examples that 
come to mind at the moment anyway? 

A. . Yes, There was another one 
where there were, other things tied in with 

4t though, It was partly illegal gambling. 
That was not referred either. This is all 
subsequent to January, 1960, but there were 
other things tied in as well, I think that 


was the precedent, 
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Q. Before we leave the club, I have 
one question not related to this matter, On 
Friday we discussed the function of the 
affidavit of bona fides and the requirement 
under Section 6 of the Act, that the Provineiel 
Secretary satisfy himself before issuing 
letters patent of the bona fides of the 
application. I ask you, in the light of 
the facts here, and perhaps I should bring 
4% back to your mind - on February 18th, 1949 
you received an application with an affidavit 
sworn by one of these three people, Slater, 
Sloteroff and Teteff, and you received a 
report from Inspector Albert Lee in which he 
gaye - in fact, he says these applicants are 
not bona fide, and my question is: Did you 
then or as a matter of policy do Saul wai: have 
any investigation made or charges jaid where 
that happens? | 

A. @he affidavit where he says the 
application is bona fide, wee we didn't, 

Q, It says: ‘ 

~o the best of my knowledggand 

"pelief, true in substance and 

"in fact, no public or private 

“terest would be prejudicially 

"arfected by the incorporation 

"as aforesaid.” 


What is your policy, have you done it since? 


eaesr yorbed: .ell. © 


ove I \duto ond evest ow suet =O 
10 ,tedtem atid of bedstet Yon nottaoup eno 
Fnonettepey oft bro BadLt anod to Savabtete 
Lakoakvond of? Badd" SoA SHY Yo dD ndtdoo® tebhhw a 
gritvaak exoted Usamid ytastee yusdet008 
odd Yo eobtt snod’ stv 26 dhoteq avddol 
$0 dagnt edd Gk woy aaa Et “VHoktsbttggs 
gatnd bluode T aqeruog bein” eter atoet odd 
QHOL WEL Yravde'l no ~ bakm wwoy of aload ot 
tivebhivte na Mie Hokisokiggs 1 bovkeoes voy 
,t0d8le ,olqooq oowld saedd to ond yd madwa 
9 bevieos voy bub Qieset bas’ TevedoLe 
| de ebadk ates Dible ‘ 
o718 adnso Liga eeilicid “aged ed’ {dodT rik - aad at 
voy DEI rak coldaeup Yor bas ,ebL? anod Jon tt 
avad ywon voy ob Yllog to widen 4 am to most 8} 
otorw biel memnalbetanignenentiiaten Ql 
oe ae ny ve saris os 
ort ayes of gtedw divebrris et - is 
yvtabsd ow (on lob anod at noltaotlege GS 
“we por gS 
' badggbefworst oat to daed osc of” bE 
bas sonsdadie ak ote” tested 26 
etaving to olfdeq on dost HtY O° as 
" Ybiatotbytoxd od ofbow daauodnt® rs 
saat old ye eonntane Nt panne as 
* Diaewrore we" es 
foouty 32 enob voy ovadi ewolhog m0 ek gett? es 


29 


30 


R.J. Cudney 12860 


A. No, we have not, 

Q. Next would you put before nr. 
Cudney two files, please - Toronto Chinese 
Anti-Communist Club and the Toronto Chinese 
Athletic Club, each of whieh has a "C" file 
and an "0" file, 

THE COMMISSIONER: Toronto Chinese 
Anti-Communist Club and the second is what? 

MR. ESTEY: Is the Toronto Chinese ! 
Athletie Club. | 
OMMESSIONER: Where will I find 


| MR, ESTEY: Appendix ‘Ht, 18 and 19. 

Qe There is some difficulty in the 
eross-referéncing in your files, and IT am not 
quite sure we have the eorrect ones before 
Mr, Cudney. fhe Toranto Anti-Communist Club 
Pile is €-68749 and the Athletic Club is 
C-68750, correct? 

Be Yes. | 

Qe New, Mr. Cudney, I think this is 
the eastest way to do it, if we for the moment 
anist Olub and 


concentrate on the Anti-Com 
come back and catch up the differences between 
the two by reviewing the Athletic Club. T 
think this application came in in February, 
1953 and you issued letters patent in April, 


19537 
A. Yes, the letters patent are dated 
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April 23rd, 1953, the application received 
February 25th, 1953. 

Qe Now, in order to summarize these 
documents, I think this is the usual 10-cent 
an hour clause, the bars and bolts clause, 
and you limit the operations to 100 Elizabeth 
Street in Poronteo, correct? 

A. 100 Elizabeth Street, Toronto, 
limitation of premises, and it has the usual 
bars and bolts clause and the usual prohibition 
of 10 cents an hour clause, 

Qe Right, So that we have those 
three elements of your current policy present 
in this charter? 

A. Yes. 

a. Now, in support of this or before 
you issued the letters patent, I believe you 
received the usual police reportsand I think 
you also received a letter of recoamendation 
from J.H. Rooney; ne., Toronte-St Paul's, 
dated llth March, 1953, 1s that correct? 

A. Yes, @ letter from Mr. Rooney 
dated Mareh 1lth,1953. 

Qe And the essence of the letter, 

I take it, is fairly stated in the last: 
My will be very pleased to see thea successful 
in their present -- " 

A. vets 4t is a letter of 


recommendation for the applicant. 
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Qe Let us take the Provincial Police 


first, I think that is the correct order, 
What did they say? I think there is a covering 
letter dated 19th March, 1953. 


A. Yes, a letter from the Provincial 


Police, covering letter, enclosing a report 
of Sergeant Von Zuben, and the Provincial 
Police are opposed to the report. 


THR COMMISSIONER: It is set out on 


page 18 of Appendix 'H'. It would save some 
time, 


WR. ESTHY: Part of it is,my lord, yes. 


fhe covering letter I do not think gkx is, The 


effect of it is that he says: "I hesitate 
to recommend this application". 
Qs That is the upshot, is it not? 
A. Yes, he says, | 
7 In view of the conflicting 


“anformation oBtained, the character -- 


MER: I want to save time, 
and I asked if the 0.P.P. report was correctly 
set out on page 18 of Appendix 'H', Mr. 
Cudney started to read it and it is exactly 
as it appears on page 18, 

MR, ESTEY: Yes,that is correct, my lord, 
that is the actual report. The covering 
letter I would have thought the question could 
be answered yes or no. The covering letter, 


my lord, says he hesitates to (recommend the 
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application. 

Q. Is that right? 

A. "I would hesitate to (recommend 
the application” from Deputy Commissioner Moss. 
And, my lord, the last paragraph of the report 
is set out correctly in the brief or in the 
appendix, 

MR. ESTEY: ©. Now, the city police, 
26th March, 1953, you sent it to them, and in 
that connection you might look at your letter. 
You say: "I refer to previous correspondence”. 
There does not seem to be any in your file 
but it may refer to the way that you sent 
the Athletic Club request over earlier, is 
that correct? 

A. Toe are referring to my letter 
of what? 

Q. 26th Mareh, 1953. 

A. 26th March, 1953. 

ISSIONER: Do we need to go into 


THE COMM 
all the correspondence? Why don't you get 
down to the final report What did the 
Metro police say? | 

MR, ESTEY: Well, so many times, if I 
may -- I too em in @ hurry to get to the end 
of this file == but 80 many times we find, as 
a moment ago, we find a police report not on 
file. This letter starts out to refer to 


previous correspondence. It is not on the file. 
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It may be unimportant, if you say so, Mr. 
Cudney. | 

A, _ Suppose those applications, my 
lord, came in at the same time, and often 
there would be letters covering both, There 
is @ police report of April 11th, 1953, a 
Metro police, City of Toronto police, is that 
the one? 


That is what I am 


looking at on page 18, If there is anything 
earlier than that that is Eupervin’, by all 
means get it out, but to say I wrote and he 
wrote and he replied --- , 

WR. ESTEY: That we can't tell, He 
just says "I refer to previous correspondence” 
and there is none on that file, Perhaps | 
the quick answer wouls te, and I can get it, 
and we will get on, that that means the 
Athletic Club cernespontence? | 

Ao Yes, there is a letter, March 
llth, 1953, from one of our lawyers in the 
Department to the Chief Constable re Toronto 
Chinese Athletic. I do not appear--~- 

THE COMMISSIONER: Do not start reading 
that if it is not going to help me, I will 


get weary listening go it. 


MR. ESTEY: This is the answer, ien't it? 


THE COMMISSIGNER: Droning out those 
letters that really do not throw any light 
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on it. 

MR. ESTEY: Q. Then what did the police 
say? 

Re April lith. 

Qe Rage 18 says they objected on the 
ground that there were six clubs on the street 
and they felt if it was granted that 1% 
eventually would end up another gambling 
establishment. That is what the report 
says, I takeit? 

Ae ves, there are six, that is 
correct, the report ends. 

Qe In the course of that report 
Inspector Davies says this, doesn't he: 

"7 have no hesitation in objecting 

"to the granting of letters patent 

"in this instanee," 

This one case, Mr,Commissioner, if I 
may I would like to deal with the actual 
report very briefly. 

Ae Inspector R.F. Davies, No. 1 
Division, you are reading from his report? 

Qe Yes, he said: 

"7 have no hesitation in objecting 

%ta the granting of letters patent 

"in this instanee." 

I believe it is in the early part of the 
report, I will deal with this because 1% 


ghows the police attitude, if you can find 
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the context. This plus what follows shows the 
police attitude to habe edtporatiend and he 
concludes by saying: 

"It makes it imperative that the police 

“veto any application for a charter," 

Do you see either of those? 

Ae You are reading now the police 
report? 

Qe I am reading Inspector Davies! 
report. 

A. Yes, of April 14th, 1953. 

Q. Right. 

THE COMMISSIONER: April With? I thought 
it was April lith. 

Ae The report I have here, my lord, 
is dated April lith. 

Q. Tnat is what I thought. 

MR. ESTEY: Q. I have a copy of a letter, 
Walker to Chisholm. 

As There is a report. 

Qe And there is a quotation of a 
repeat from R.F. Davies, Inspector, and Mr, 
Davies said; 

nz — nesitation in objecting 

go the granting of letters patent 

"an this instance." 
and he goes on to say why, and then he comes 


up with what seems to be a rather strong 


statement: 
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"It makes it imperative that the police 

“veto any application for a charter.” 

Ae Now, there are two reports from 
the police, 

Qs That is right. 

Ae One is dated -- from the Metro 
Police ~~ @ne is dated April i4th and that 
is attached to the file of the Tormto 
Chinese Anti-Communist Club. 

Qe Yes? 

Ae And then there is a report from 
the Toronto Police dated April lith, 1953. 

THE COMMISSIONER: That is the same 
date as the one you have just referred to? 

Ae Yes, It is attached to the 
file of the Toronto Chinese Athletic Club, 
but the report of the club that is being 
dealt with, the Anti-Communist Club, is the 
report of April 14th, 1953, and IMspector 
Davies! report is set out there at quite 
length, It im ineluded in Inspector 
Walker's report, 

MR, ESTEY: Q. That is right. 

As And you are reading right from 
the end, Me. Estey, of Davies' report, the 
quotation of Davies’ report? 

THE COMMISSIONER: Exeuse me again for 
interrupting. The report dated April llth, 


1953, is that from Inspector Davies? 


yOOsL —yenby) tal 


setiog ord gard ovideuagnt 32 aoe aL" 
“stovualo 8 WX MoLdeallqgs, VAP OFSH", 5: 
HOLT BIuoget OWT O%B ones wen | eu bye» Coeieme 
ie égad aeldwan int ae ont 
ooete ope ntigha, £2, tade. 
onsen od mow == Heded ef omO. .. 
bes AVAL Ltaga beteb al ond => sation 
otmDuoL oid To eLlY efit OF Secomdda at 
oo org og MED Pe keagmode Linh, gaentdd 
| . | Se SE 
movt Iueges 8 A OreKy cold beh Ay 
EWCL MILL Lhagh bedsb eoLLot edmot0T etit 
seen eft et sect 2 ApMOr aan 
fod bowie: seul, i as 
ors 09 bodong9s, af SE g00% oh 
cGULO OLDGLNIA SeemtdS ednomof edd Yo oLLt 
peted ak dedd duke old Yo auger orld sud 
(98e af Gul) Iaztammod~teed ord <Kidew ILeeb 
sovoogent bre .€2@Ll .idAL itagh to, dsoges 
winp Je ered dwo ton al duoqet | aeived 
sodeogany nt bebulont at 2% _.dtgmot 
_, sf togon a! ieallay 


Sigia at datt 9 s2ePR mM | 
mout digit grtheey e169 voy bd. “A 
oy ,F4ogen Taolved Io .Ystat .W ~buo erie 
; td wgos 'aolvsd lo coliatoup 
10% gispa oni, paxsonil SPAMOLQeINMOO EHP 
WILL Linas bedeb dioges eT _ ..getiquimedns 
_ feelved uovoegany mort edd ot efGQl . 


i 


aie 
La, 


aN 


wn 


R.J, Cudney 12868 


A. It is a report from -- it includes 
a report of Inspector Davies, It is Inspector 
Walker's report, but he sets out a report 
from Inspector Davies. 

Qe Just a moment. April ilth, 1953, 
Metro Police per Inspector Waiker, including 
Inspector Davies! report which he quotes: 

"T have no hesitation in recommending 

“against a charter" -- 
whatever the language was. So mueh for that, 
Then a report of April 14th, 1953, and whose 
report is that? 

A. That is the report of Inspect 
Walker, my lord, in which he sets out a 
report of Inspector R.F. Davies, 

Qe This is what he did on April llth? 

Ae Yes, but he was writing -~- there 
was two applications, He was writing -- the 
one of the lith is with regard to one 
application, and the one of the 14th is with 
regard to the other application. 

Q. Well, the April 14th, was that 
in connection with the Athletic Club? 


Ae fhe one of the 14th is the Anti- 


Communist Club, 


Qe fhe one of April lith is what? 
Ae Is the Aghletie Club, 
Qe I see, 


MR. ESTEY: Q. Of course, there is no 
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doubt from the language Inspector Davies opposed 


it, but he makes the comment in there which I 


would like to have your comments on, in the 


course of Inspector Davies! report he says: 


"“Phis club does not need a charter 


"but sould operate very well on the 


“public hall licence and without a 


"sharter would never fall into the 


"elutehes of gamblers,” 


De you see that? 


Ae 


Qe 


Are you reading from the 14th? 


I wonder if we could clear that up 


ever the lunch hour. 


THE COMMISSIONER: Why not go over and 


look over Mr. Cudney's shoulder and maybe you 


ean help. You know what you are looking for, 


Now, have you found it? 


A. 
Qe 
Ae 


Qe 


Yes, t have. 
What date does it bear? 


April 14th, 1953, my lord. 


Is Inspector Walker's report with 


respect tothe Anti~-Communist Club? 


Ae 
Club, 


Qe 


In regard tothe Anti-Communist 


In which he includes or quotes 


from Davies! report? 


Ae 
from Davies. 


Qe 


Yes, he sets out verbatim a report 


All right, what is the verbatim 
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report of Davies, that is what Mr. Estey was 


asking you about, 


A. Well, would you like me to read 


the whole report or just the paragraph he 


pointed to? 


12870 


MR, ESTEY: a. Just read the paragraph. 


As Davies says: 


“a charter is not necessary 


"for the club of this type of function, 


“A,publie hall lieence would cover 


“their needs end at the same time 


“would prevent the eb under charter 


“from deteriorating into a gambling 
"e@lub, a8 would happen in spite of 
“the sineerity of their counsel 


“end sponsors of the charter,” 


a. Phen immediately prior to that 


are the words I quoted earlier. He strongly 


objects to the issuaace ef the letters 
patent, is that correct? 
Re Yes, he anyas 
"T% is not stated how the club 
"sontemplates raising money, and 
"under the circumstances I could 
“only view the application with 
"“guspicion, and strongly ob ject 
to the issuance of letters 


"natent." 


PHE COMMISSIONER: Are you nearly through 
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with this Chines® Communist Club? If not we will 
rise now, 
MR, ESTEY: I think perhaps we had better 


rise. 


---Whereupon the hearing adjourned at 1,00 p.m. 
until 2.15 p.m 


(Page 12872 follows) 
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---Upon resuming at 2:18 o'elock p.m. 


---Witness resumes the stand. 


MR, ESTEY: Q. Just after we left off, 
after the examination of the Toronto Chinese 
Club, we went through two rather long clubs, 
and I do not think we need to dwell oythese 
¢lubs. The eunence of this.wes that they 
were well-known gambling clubs and well 
established elubs? 

A. Well, I don't know, 

THE 


COMMISSIONER: No, I thought there 
was @ suggestion they would eventually become 
gambling establishments, 
THE WITNESS: Yes, there was the 
suggestion that they would eventually become 
gambling establishments. 
MR. ESTEY: All right. 
Q. At the present time it was outfitted 
with gambling paraphernalia, I think it says 
that this 1s it, in essence, but in order 
to get on, Jet's assume I am wrong. 
You were strongly opposed, however, 
and wnat did you do in the way of recommendations? 
A. I discussed it with my Minister, 
and it was decided to establish the letters 
patent on both ¢lubs, and I wrote to the 
Toronto Chief of Police, 
Q. Yes, on the 24th of April, 1953, 
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I think, if my notes are correct; you advised 
the Chief that, "We do not feel that we 
ean discriminate against any particular race 
and in the absence of any further evidence as 
to why the application should not be grahted, 
we have decided to issue letters patent herein.” 
A, That is correct. | 
Q. That is the issue, Well, then, 
the next item whieh I am interested in in 
the file, knowing that they filed the returns 
and amaso on -- if you would turn to your 
'o' file, still on the Anti-Communist Club, 
I believe you would find @ report in the 
form of a letter from Chief Mackey dated 
May 7th, 1959. 
A. That is correct. 
Qa. And the covering letter by Mr. 
Mackey says what, Mr, Cudney? 
A. "Attached for your con- 
"sideration is copy of a report 
“whieh has been submitted to me 
"yy Staff Inspector Johnston of 
"our No.1 Division, regarding the 
"“ectivities of the above-mentioned 
"social club, 
" ~ concur in the report and 
"“ecommendatio of Staff Inspector 
"Zonnston that the Charter be 


"eancelled ® 
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. . Would you kindly advise me 

2 My letter of your decision in 

’ "this regard,” ; 

: Qe | And, nee, the attached report 
: is by +» » ? | | 

: A, Staff Inspector Johnston, No.l 
‘ Division, | | 

8 


Q» Johnston. And, how does he 


close his report? 


‘, As He said: 

. . Notwithstanding the case against 

‘: a Lem Sing, President and other 

- "members of the Club being dismissed, 

és "che installation of gaming equipment 

v "on the Club premises is forbidden 

bi My the last paragraph of the glub 

‘i "Charter and the equipment found 

‘ "therein was considered gaming Equipment 

i "py His Worship.” 

i There had been a charge, and the charge 

‘ had been dismissed. 

s Qe Yes, as @ gaia of fact, Johnston, 

* staff Inspector Fonnaven, deals with these 

: éinuinsel in the previous paragraph, does he 
not, saying -- That the money lost would be 

z repaid to the members the following day, providing 

an there had been no velation of the geubling code, 

29 lh that correct? 


30 A. Inspector Johnston's seents yes, 
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it says: 
"The money seen collected by the 
"police and given to the President 
"was returned to the players the 
"following day or any moneys collected 
"Prom the players was returned to 
"them. Since the Police were unable 
"to prove a rakeoff, the case was 
“dismissed.” | | 
Q. Well, now, what @id you do with 
that recommendation for cancellation? 
A. Well, I --- ) 


Q. There is @ memo to you from Mr. 
Margolian? 
A. Yes, there is a nemo to me from 


Mr. Margoliany I apparently referred it to 
Mr, Margolian, and there 1s a memo to him 
dated May 12th. 

Q. Right. 

A. Should I read it? 

Q. Please, , 

A. He says -- It would appear to 
pe re Chinese Athletic. 

Q. There was one of each? 

A. There was one of étehe yes, and 
there was the recommendation that both had 
gambling paraphernalia, and the charters were 
suspended or cancelled of each of these clubs. 
However, as pointed outin my letter to Mr. 
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Horkins of September 22, 1955, I advised him 
to take out subsequent letters patent changing 
the address of the premises, and I received 

a request from Mr, Horkins on November 28th, 
1955, but it was not in order, and he was sent 
an extract from the Regulations dealing with 
such an application at that time. Incorporation 
was granted originally in April 23, 1953, 

even though the 0.P.?, were hesitant to 
recommend, and the Morality Division also were 
opposed -=- | 

"In view of Mr,Horkins' present 

“enquiry consideration might be 

"given to re-referring the matter 

"so the Provineial Police and 

"Metropolitan foliee in the light 

“of your experience with this 

"eiub since ite formation." 

THE COMMISSIONER: 9, That is from you 
to Margolian, or from Margolian to you? 

Ae That is from Margolian te me, 
my lord. 

MR. ESTEY: @. Is there @ siightly 
different memorandum in connection with the 
Anti-Communist Club? 

As Yes, t am sorry, yes, there is 
a memorandua from Mr. Margolian to me re the 
above returns of 1958, This club was incorporated 


April 28th, 1953, and operated at 100 Elizabeth 
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Street, Toronte. The Toronto City Police 
passed the letters patent, as also did the 
0.P.P. However, they were recommended by 
certain members, particularly, and incorporation 
was granted, It would therefore appear that 
there is no application for a revival, and 

that the’orporation is in good standing so far 
as the Department is concerned, In view of 
this, consideration might be given to a 
reference to the police with respect to their 
experience with this corporation --- 

Q. There are a few questions srise 
out of that: First of all, we have one letter 
from the brief: yartaoulaxly, the memorandum 
refers in the plural, Have you any knowledge 
or recollection of any other letters from 
the Department? 

A, No, ZI have no further recollection 
of any other than the -- the only one was 
from Mr, Rooney. 

Q. There was a reference in there 
to something about action on the police report. 
What actim was taken? 

A. I discussed with Dr. Phillips 
what could be ae should be done in respect of 
the cancellation of this charter. 

Q. And that is ineluded in the 
memorandum dated May 19th, 19597 

A. That is correct. | 
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coe" 


L _& There is nothing on file directly 
2 from the eater? 

3 we A. in regard to this, yes, 

4 Q. No, about the question as to 


5 hata cancellation should not be proceeded with? 


6 é A. No, well, there are sone 

7 memoranda here; one from Dr, Phillips dated 
3 May llth, 1959. It has a bearing on that 
9 


question, Mr, Estey. 
10 THE COMMISSIONER: @. What is it, a 
memo from Dr. Phillips to yoewt 


i A. ‘It is a meno fron Dr. , Phillips to 
_ myself, my lord, dated May Lith, 1959. 

4 Qe What does it yi, 

ci A. “Tere were two charters 

" "issued by this Department for 

M "Ghinese clubs in 1953, namely, 

a "Zoronto Chinese Anti-Comaunist 

" "E1ub and Toronto Chinese Athletic 

r "Club. I understand that you have 

: "suspended or cancelled the charter 

6 "of each of these Clubs, 

si " I visited the premises of 

= "nese Clubs along with their solicitor, 
2 ~:, £ T.Bs Horkins, Q.0., and found 

7 "wo er three rooms with only a 

- "Pen small tables with chairs, where 

i "no doubt some form of gambling was 


"carried wah: but Mr, Horkins said 
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received the police report. 


R.J. Cudney 


"that when the Police walked in 
"there happened to be on one table 
"change amounting to less than a. 
"dollar, I promised Mr. Horkins 
"that I would get all the facts 

"from you and if they were not of 

"a serious nature, the charters 
"should be reinstated iamediately. 

y Kindly take into consideration 
"that our laws are not well written, 
"4n that if Police Officers walk 
"santo a@ place where they know full 
"weld that gambling is going on but 
"there 4 no money visible, they walk 


“out again, but, if there is even 


"_ fige-cent piece on the table, they 


"way issue @ charge, and you and I 
"ow very well that there isn't 
"a back room in any Chinese place 
"ef business or club where they do 
"not carry on some gambling game. 
. I am most anxious to have 
"these two clubs reinstated within 


"a week,” 


12879 


MR, ESTETE, Q. So, they have not been 


suspended as it turned out? 


A. No, that was made before I 


| 


Q. Ir see, 
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A. It was dated May 11th. 

Q. About the same time? 

A. The police report was received 
the next day, 

Q. This is dated May llth? 

Ay And received May 12th, | 


Qe I see. Well, then, do you renenber 


whether you in fact diseussed the police report 
with the Provincial Secretary? 

A. Yes, I reeall that I did discuss 
this matter with Dr. Phillips when he wrote 
me. There is a further meworandum from him 
on May 12th, 1959 in which he again asks 
that -- he states: 

"Z could not reach you tonight and 

"S have assured Mr. T.B. Norkins, 

"2.0., w who fought the case in court, 

"ghnat sinee the Magistrate disémissed 

"the case and made no charges that 

"these clubs would be reinstated. 

kindly 

a Would you,carry out this 

“procedure?” 

Well, I renember discussing it with Dr. 
Phillips when, in the first place, the charters 
had not been cancelled. He seemed to be 
of the view that they had to be reinstated. 

I also, at the same time, brought to his 
attention the police report which was sent 
at the same time or a day after I received his 
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memorandum in regard to the cancellation of 
the charter, 

Qs Now, also, on those files I 
notice that there is an undated memorandum 
by yourself saying: 

"Dy, Phillips telephoned me this 

“norning and directed that the 

"elause respecting the jurisdiction 

Mon gambling paraphernalia in the 

"Charters of the two above clubs 

"be deleted without application 

"peing made therefor." 
Do you see that? | 

A. Well, the memorandum is dated 
June &th, 1959. 

Qe Have I read it correctly? 

A, Yes. | 

a. Then, it seems out of sequence 
on the file. I see you wrote & memorandum 
to o. Phillips on May eend, 1959, on the 
subject of deleting this necessity in 

application for @ charter, This seems out of 

order. 

a. Yes, it 1s,here, 

€: It is from you to the Minister? 

ji: Yes, he had requested previous , 
to that that the Anti -- the gambling 
paraphernalia prohibition be deleted, and I 
pointed out that it went in all club charters 
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Since 1950. He seemed confused, as I 


renember, that it only went in certain charters, 


’ like Chinese clubs, and I wished to point 
out that it went in all club charters. This 
: is the memorandum that I haven't read. 

" Q. How do you conclude the second 
a memorandum; you conclude: "This was not a 
special clause"? | 

’ A. _" "This was not a special 
clause”, I reviewed the history of this 
‘ particular clause, 
. @.  §§§ Perhaps youbetter read that 
; particular mesorandua, 
1 


A. Yes, the memo from me to br. 
Phaliips dated May 22nd, 1959: 

16 Chinese 
mes foronto,Anti-Communist Club Gut) 

Toronto Chinese Athletic Club. 
J | I refer to your memorandum 
Nog May 20th advising that The 
"Honourable Prime Minister advises 
"that there be deleted from Charters 
"@ealing with the Chinese clubs the 
"elause to the effect that there be 


"ng gambling paraphernalia on the 


e "premises. 

27 " Ten years ago the Mayor of 

os ""oronto, the Police Commission, & 

29 "number of members of the City Council 


"and the Chief of Police attended on 
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"the Prime Minister in respect to 


"She issuance of club charters. 

"At that time it was adopted as 

"Departmental policy that the 
"following clause should be 

"included in the Letters Patent 

: "af all clubs, namely: . ate 

P And then I set out the bars and bolts olause, 

‘i including the paraphernalia clause that was 

‘it added at that time, 

12 "Accordingly, this clause has 

tg "peen included in the Charter 

tA “og each club that has issued 

15 "an the last ten years and it 

16 "appears in the Charters of the 

17 "two Chinese clubs in question. 

Me "tn othephords, it was not a 

19 "special clause imposed on these 

20 "tuo particular clubs but is @ 

_ "olause that is common to all 

22 "elub Charters. 

23 " Further, this clause is now 

“ "equired under The Regulations 

vs "passed under The Corporations Act, 

26 "1953, to be ineluded in a1] club 

27 "Gharters » Therefore, in order to 

28 "gelete the clause in question, it 

29 Mould pe first necessary to amend 


30 "our Reghlations to delete from 
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"the above clause that it is an 


2 

"offence to keep gambling para- 

& "yhernalia, to which end I have 

‘ "drafted a Regulation which I 

‘ "am attaching hereto, When this 

7 Regplation is passed, the two 

P "elubs in question would then be 

9 "in &@ position to make application 

10 "Pon Supplementary Letters Patent 

11 Nie delete the gambling para- 

12 “shernalia elause." 

13 I did discuss it with hin, pointing 

14 out that if he wanted this clause taken out 
15 that we would have to amend the whole Regulation, 
16 but that 1t was common to all clubs, and nad 
17 been in as a matter of policy, in @11 clubs, | 
18 since 1950, and had been put in every elub 

19 charter since, ) | 

20 COMMISSIONER: ©. Yes? 

21 A, And he freer to be confused 

22 about this, as I say. 

23 MR. ESTEY: @,. Regulation 61, to 

24 which you are referring there was not amended, 
25 was it? | 

26 A. No, no, it was not. 

27 THE COMMISSIONER: 617 

28 MR. ESTEY: 61. | 

a THE WITNESS: That is the one, yes, 


30 dealing with the bars and bolts and gambling 
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paraphernalia, yes. 

MR. ESTEY: Q. Yes, well, then, the 
memorandum you have read refers to a memorandum 
of May 20th; ZK don't have that in my file; 
that is @ memorandum to the Minister, You 
cut it short, Would you read that? 

A. May 20th? Dr. Phillips to 
myself re charters for Chinese elubs: 

’ I was talking to the 

"gonourable Prime Minister late 

"last night and he adised me to 

"delete on the Chinese Charters 

"enat there be no gambling 

"paraphernalia on the preaises.” 

& thie: that etme About, my derly the 
Gordon Report in their -- the Gordon Committee 
in their report had dealt with arbitrary 
matters. Sometimes they were imposed by 
poards and commissions and departments, I 
think that was what he had in mind at the 
time, but when it was pointed out, it was 
common to all gambling clubs and it was put in 
as a matter of mraatiots it was -- the 
decision was not to amend the Regulation. 

I had drafted -- I had talked with 
pr. Phillips when he wished to have it taken 
out. After explaining to him the background 
from the time it was first discussed to delete 
it, apparently; Z don't know what happened 
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from then on, but I gather that had been 

the thinking; there had been certain arbitrary 
rules that had been recommended against by 
the Gordon Committee, and I wished to point 
out the history and the background, but I 
don't know what happened, but the result was 
to caren saanidl not to amend the Regulation. 
Q@. Do I undepstand 


correctly that despite the Regulation 61 
this particular clause was deleted from 
these charters? 

Ae ves, yes. 

WR, ESTEY: Q. And the last memorandum 
on that point is June 4th, 1959, isn't 46, 
where you wrote nae 

A. June 4th, 1959, my memorandua 
from the files 

@. . Would you read that, please? 

A. My memorandum to Dr. Phillips 
re these two Chinese @lubs: 

. Pr. Phillips telephoned me 

"this morning and directed that the 

"ojause respecting the jurisdiction 

"on gambling paraphernalia in the 

"gnarters of the two abome elubs 

"he deleted without application being 

"nade therefor." 

And, I went to explain to Dr. Phillips, 
put he said to issue the supplementary, and 
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the supplementary were issued. 


MR, ESTEY: Q. I just didn't hear that. 

: Ae I went to explain to Dr. Phillips, 
: but he said to issue the supplementary, and 

; the supplementary were issued, referring to 

: my previous memo that it was in the Regulations, 
: but he directed that I issue it, so the 

: supplenentary letters patent were issued, 

ss Q. And yau did s0? 

‘3 A. Yes, As I sey, I think he 

e still had some confusion that 1t only applied 

1 to individual clubs. 

14 Qe And, it is obvious from what 

" you say, that there was nothing on the file 

16 that the members of the club asked you to do 

‘9 this? " 

18 | A, No, there is nothing on file 

19 here, Mr. Estey, that says that the members 

20 of the club requested it. 

21 THE COMMISSIONER: Q. I wonder if anybody 
22 else asked for 46? 

23 A. That anybody asked for it, my lord, 
24 apart from the club or the solicitors asked 

25 for it? 

26 Q. No one from the club asked for 

27 it? 

28 A, No. 

29 WR, ESTEY: Q. ‘The only evidence you have 


30 on your file is in @ memo from the Provincial 
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Secretary; is that right? 

A. . Yes. 3 

THE COMMISSIONER: Q. What is this 
Gordon Report you keep talking about? 

A, Well, I think there was a 
reference in the Gordon Report --- 

Q. What is the Gordon Report? 

A. It is a committee comatuvel by 
Order-in-Council. Mr. Walter Gordon was the 
chairman and Mr. Magone and the President 
of Queen's University were on the Commission. 
It was a Commission appointed to look into 
poards and commissions, and there was & 
suggestion made in the Report there may be 
certain arbitrary ruley6f boards and comaissions 
that seemed to be foremost at that time. 

As I recall, it seemed to me that was what 
prompted the thought at that time to delete 
this clause, 

Qe This Commission had been set 
up by whom? 

A. | The Ontario Government. 

@. The Provincial Government? 

hencticci | 

Q. Consisting of whom, Mr. Gordon 
and the President of Queen's? 
A. Yes, Dr. MacIntosh and Mr. , Magene, 


who was Deputy Attorney-General. 
Q@. It was set up to consider what? 
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A. The terms of reference were 
largely boards and commissions, 

Q. What about then? 

A. The operation ane -« It 1s not 
@ matter I came into directly, myself, my 
lord, but it was to enquire whether boards» 
and commissions should be expanded or limited 
through boards and also departments of — 
governments. It alse extended into work of 
departments of government » and there had been 
&@ suggestion that there had been certain 
arbitrary rules ---— 

Qe Of which this was one? 

Ae No, they do not refer té thiss 
they did not refer to this at all, but maybe 
this was in the mind of the powers that be; 

I don't know, I didn't have anything to do 
with that. | 

Q. Had the Commission brought down 
its report? : 

Ay: , I believe they had, my lord, at 
that time -~ I am not sure. 

Q% Did it make some refefence to 
this particular restrictive seemed 

A, > No, it didn %, my tera: 

MR, ESTEY: @Q. As a matter of fact, 
it didn't even deal with Chartered Clubs, 

did it? | 
As Noy I @on't think 4% dia, 
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MR, WILSON: There is a reference in 


2 

: the brief on page 24 where apparently it was 
A/ , examined, 

: MR; ESTEY: I didn't read that to 

; indicate that Section 23 was examined by 

the Gordon Committee: 

. "this decision is without appeal", 

9 | MMISSTONER: ©. How are the 

10 Regulations promulgated, by an Order-in= 

rl Council, or what? 

12 MR. ESTEY: This particular one, for 

13 example, was promulgated under an Order- 

14 in-Countil, and the Regulations Act in 1956, 

15 and it is given an index number 2956 by 

16 order of the Lieutenant-Governor in Council. 

a THE COMMISSIONER: That particular 

18 Regulation, notwithstanding the reference 

19 to its slant or otherwise of # the Gordon 

20 eens was never wepeelen? 

1 MR, ESTEY: ‘Ne, that is right. 

2 THE COMMISSIONER, But,in this 

23 particular instance the restrictive clause 

24 with respect to gaming equipment was deleted 

25 py the issue of supplementary letters patent? 

26 RY ESTEY: Correct. | 

27 THE COMMISSIONER: ©. Was it deleted 

28 in any other cases? ; 

29 A. No, gust in these two, my lord. 


30 Q. Just in these two? 
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A. dust in these two, 

Qs Why were these two singled out? 

A. Well, X can't say, my lord, fT | 
had instructions to delete them, That is 
the only two where it has been ---. 

Q. And that Regulation is st111 in 
effect? 

A. Yes, oh, yes. 

Qs Are these two charters still 
in existence? 

Ae | Yes, they have not been «== 

Qe They have never been cancelled? 

A, No, nO. | 

Qe Well, then, 48 my understanding 
correct that all of the sociel club charters 
4ssued since Regulation 61 was first enacted -- 
these are the only two clubs that are free 
from that Regulation? 

Ae Unless there was something that 
was inadvertently left out, my lord, but to 
the best of my knowledge, these are the only 
CWO. 


All right, 


mR. ESTEY: Q@. Mr. Cudney, in the 
operations of your Department . do you issue 
supplementary letters patent ordinarily except 
on application by the club or corporation 


involved? 
A. No, no, not ordinarily. We have 
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the power to issue without having representation, 
but very rarely do we, In the odd case we 
do. | 

Q. In the odd case, for example, 
when you compulsorily change the corporation's 
or club's name? 

A. Yes, when we compulsorily 
change the club's name. 

Qe And have you had occasion to do 
this, let's say, sinoe 1950 -- has your 
Department ever issued supplementary letters 
patent without apblication? 

A. No, eet whan we make an error, 
if a capital is wrong, then we will issue 


without application, 


Q. That 1s, a clerical error? 
A. Yes, a clerical error. 
Qe Now, if we can tum -- I want 


to touch very briefly --- 

Ae Taere was one that was not a 
social club -- pardon me -- there was a 
hospital we issued some years ago, We issued 
supplementary without application. 

Q. All right, that is some years 
ago, and it is not a social club? 


A. No. 


(Page 128975 follows) 
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Qe Now, coming to the Bathurst-Sheppard 
Social and Athletic Club, This is contained 
in brief 67 at page 26, 

MR, WILSON: It is in "K" as well at page 9. 

MR, ESTEY: @. Now, I think we ean deal 
with this one rather briefly. Would you 
scrutinize the file and make sure my facts 
are correct. These letters patent were 
issued in 1959? 

As evenbér 20th, 1959. 

Q- And there was an objection from 
the Ontario Provincial Police? 

Ae Yes. . 

Qe And then there follows a police 
report in 1961, November, 1961? 

Ae By the way, I just may say this, 
the Provincial Police objected, I think 
Constable Lawrenee didn't contemplate any 
illegal or professional gambling but he 
thought they were not too much interested 
in athletics and he had an objection to this, 

Qe I take it you recommenddd to 
the Minister the charter be issued and it 
was issued? 

A. I took this report up to the 
Minister, I can't say whether I recommended 
that one or not, It was left with the 
Minister for a decision, 


THE COMMISSIONER: Q. Well, it would 


@QSEE  wetby® 5%. 


aaqgeri@-vawised odd od gaigoo Kok ee 


‘a = rt 
THOSY taia 


benisinoo as alt te eivelida das Sarees 


, el gree 


“326 eusa a0 12 teta6 at 

Je 0006 96 Skew 90 "A" ak ak at MORTEM 
tgs ogo ow singel? T «wot ry ae, 
voy bivow wyitenad woride 4 eno pass ldbw 


5 


aves) ya ome salsti baw efit odd oxtokintoa 
avew drnodeq aresiel onedt | Sepuese ~~ 
, Taker nt beneet 


ted rea, 4 


“eet : «tito soduovon he 


mould Hektor, do. ng usw ‘onerid beth 0 | 
Senses Katontvert orseen0 orld 
oo “seer ; vA | 
vented 8 Buosion exe ‘asst bak ao 
£1098 v9 340 fe nt ysoqer 
ak ad ea. wn daw, a hes one ma ; “A 
Astelt x .bov99i.0 oei.et Letentvout ond 
Yrs etsiqnevaes st nbkb sonoma oldadaned 
ed gud get Lela Lsnotaeotorg yo Legelit 
boveotedrii deun ood - gor _ edd velgwods 
»akcid of Bord 09}, do £18 bad ot bes solseiivs mt 
o¢ bbbrommooet voy Yt ele’ Z a 
Oh bows bawaal ad wate odd sodatam odd 
| fhouselt asw 
edd of qu tqoget atria stood i : aA 
bebronmoosr IL roddedw wea # "a0 I V eaters 
ond ddilw diel sew dE 8 x+ton oO ene dedd 
»Holeatosh 6 tol sedelakM 
biuow $4 .iiow .9 sHRMOFQetMnoo auT - 


29 


30 


R.J. Cudney 12896 


appear that neither the Metro nor the Provincial 
Police had no unalterable objection provided 
they did not immediately avail themselves 

of Section 168 of the Criminal Code? 

Ae That was the sondition and the 
O.P.P. Said it wasn't iikely their intention 
Was to organize a gambling operation, but 
because they had heretofore shown a lack of 
interest in athletics, they were an 
unerganl ged club, and their interest in 
gambling prompted the 0.P,.P. to recommend 
against it, notwithstanding they were all 
of good character and responsible persons, 

THE COMMISSIONER: Not a very forthright 
ob jection, 

MR. ESTEY: No, my lord, they seemed 
change their minds half way through, 

Qe Wow, you received an adverse 
report in November, 1961, from the Metropolitan 
Police recommending cancellation of the 
charter? 

A e November 20th, 1961. 

MR. WILSON: That is a complaint, not 
a report. 

MR. ESTEY: @. And then you went 
through the procedure of cancelling it? 

Ae Yes, I sent out a énneedlation 
letter and a hearing was held and the 


charter was cancelled. 
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THE COMMISSIONER: That wasn't from the 
O.P.P., it was ers the Metropolitan sereaiees 

Ae That is right, sir, 

WR. ESTEY: @. And you cancelled it 
about April 19th, 1962" 

A. The order of sannes iat en was 
dated April 10th, 1962. 

THE. COMMISS ID NER: Q. For breaches of 
the provisions of Shs letters perens? 

Ae Yes, foyenar ging ten eonte an hour, 
my lords There was considerable evidence I 
took at the hearing in respect to that club 
and there was also a suspleion of illegal 
goming. The evidence was quite conflicting 
in vespect to illegal gaming but it was 
ebvieus they were charging ten cents an hour, 

Q. and the charter was cancelled? 

A. It was cancelled by an order ! 
dated April 10th, 1962, 

MR, ESTBY: -Q. Phere was one item in 
the police report I would like to ask you 
about, It is in the second last paragraph; 
do you see that? 

Ae Yes. 

Qe In view of the foregoing it is 
quite apparent that the application for the 
Bathurst Social and Athletic Club, the 
timing is — than a coincidente in view 
of the faet the membership list is so similar? 
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Ae Yes, 

Qe This is more suggestions of what 
may be called the practice of deceit on the 
part of the applicants to fool the Department 
into issuing charters, Now, do you go 
back when you get a warning such as this to 
get the police to see if the applications 
were bona fide or whether this was such 
an application? 

Ae This report started the cancellation 
proceedings. 

Q. I know that, 

A. If we had a report of that nature 
the practice would be to go back, If it 
appeared that certain people were appearing 
as a front they go back, The spplicants 
ave supposed to be people who are not 
ineorporaters but who appear to be members, 

If they appeared they were just a front, 
perhaps no more than the solicitor and his 
staff would be, that in my mind would be 
sufficient te turn it down. 

HE COMMISSIONER: Q. You didn't do 
that in respect of the Spadina Social and 
Card Glub when it appeared that Sloteroff 
was a front, You satisfied yourself on 
that interview? 

A. I dontt remember the facts, my 
lord. I recall some memorandum but in that 
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interview I can't say I positively satisfied 
myself, I can't reeall whether I did or 
didn't, This is thiteen years ago. 

MR. ESTEY: Q. I put the question to 
you this way; this Bathurst-Sheppard Social 
Club was one after yee eset evolved the 
fairly laboured mechanism and machinery 
during the ‘40's and the '50's to stop the 
abuse if you could of these charters? 

Ae Yes. : 

@. This club seems to have filtered 
through the sereening you had set up. My 
question is wacther or not some one in this 
category might be prosecuted and they. might 
think twice before doing white) and your 
answer is you haven't prosecuted ongeates 
for trying this sort of thing? 

Ae No,» that is eres 

Q» Can we move on to a elub that 
I approach with some trepidation, that is 
the Centre Road Veterans Association. 

Now, this elub has been well examined 
from the viewpoint of the Attorney General's 
Department and my intentions are not to | 
epen up that ground, and if it seems so 
you might eheck me, but what I am interested 
in is the Provincial Secretary's side for the 
moment anyway. | 

THE COMMISSIONER: Where do we find this 


Reeas yenbud ta 


boftalisa ylovidiveg I yea dase I welvasiat 
‘mo DLO L wedtdodw Lise: tase 1... tlomym 
of rotdaoup odd dog Ko Oo ava mr 
{eteok dusqqodeetauuidsd Biss yaw anda WOY 
ori? bevlove ssn 0%, ne?'ts ono asw dw 0 
| Yiontdosm hae catnssocm: howodl ylaked 
ene gote ot aOR? enh: bas@OW iedd gntwsd 
 fexetuado eseds ‘to blwoo hoy: th eeuds 


bores iit evatt ov ameea duly atdy» (gH s4otre 
Ww qu soo bed, voy gntnectee edd dawoald 


aid nt ono emoe dou 10 sodden ak. mattaanp 
telg tor wortd naw Lotuoogorg od Jigim. yuog ods o 
Toy bens» qunda anloboi0ted: solwd wnldt 
ybodyns hetvogaoug 3 movedt BOY. ai sowans 
~ Famed to tvoe afd galyud sot 
fe rer eee ae court ed deat 4OW yah 
deat dulo s of povpvom owineie ao u.s 
of deny .noktebiqoei omee Atiw dogonqas: £ 
snolveloowad ang iedev beox-suened One 
beoninsxe [Lew mood non dulo aiid wom - 
aiiarene) yoniottA ont Go dntogwety Gis mort 
od Jen ou shexteetat itn: hns dren uaged 
ou emoon Ti-ks bas: <bnwowy vais qy meaqo 
boveouslch me E terlw tod .om voedo digia soy 
ond “ot ebLea @yusto1w:S® Igtontvert ods af ak 
oR kk ee im  Yewynis dnenom 
afd? fort:ow ob. otery >) MEMOTARTMMOS. aH rit gr 


R.J, Cudney 12900 


in the brief? 

MR, ESTERY: It is at page 61 and 62. 

MR. WILSON: It starts at page 61. 
It is in "K" as well on page 2. 

THE COMMISSIONER: Are we waiting fo 
something? 

MR, ESTEY: I was waiting for your lordship. 

THE COMMISSIONER: Oh, no, NO, gO OR. 

MR, ESTEY: At the time this application 
came inte the Department, it would be the 28th 
ef june, 19577 take it from what you have 
given before here, youwere aware of the 
fact there wae some difficulty with the 
Centee Road Veterans Association operation 
and the difficulties were some form of 
gambling? | | 

tei Yes, that is true. 

Qe You had been told by the Attorney 
General or his Deputy that they had made 
arrangements whereby the Federal franchises 
were to be surrendered and Provincial 
incorporations taken out tocover the 
Centre Road operations? 

Ai The anterney General telephoned 
me and said pia wruaee solicitor, the 
goliciter for the three ¢elubs PRUZARE 
professed their good faith and on his 
evidenee of good faith Provincial charters 


would be taken out. X don’t know whether 
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1 he suggested it or whether Mr. Herman suggested 
2 the Provineial charters, <I was rather under 
3] the impression thatMr. Roberts did, 

4 Qe You weren's there? 

5 A. No. In the course ofthe events 
° Me. Roberts or I mentioned there should be 

7 en undertaking the three Dominion charters — 

8 would be discontinued, otherwise there would 

9 be six operations other than three. You 
mentioned June 28th, and there is a letter — 


" to me from Mr. Herman dated June 28th 

6g eonfirming this, I have an idea it was 

gi before the 28th. | 

ie Qe You knew oresacemate had been 
rr made on some one's initiative in the Attorney 
7 General's Department for the cessation of 

ch operations under the aegis under the Federal 
i eharter and to be carried on under the 

ie Provincial charter? 

= Ae Yess: 

a Qe You received the application 

7 from Mr. Herman? 

bs Ae ves. Me. Herman came in a day 
7 er two after ont filed an application for 

53 the ones He didn't have the applications 
a and he didn't have the retura I had 

a required some time previously from the 

three Dominion charters, I told him I 

29 


would have to discuss the applications with 


Loess 


bedacgava nemtol , WM Torverh 10 Us DedRengva oxi 


sebou noddez gow L ,atetdusdo Lahonkvorl odé 


avneve atten eee. one AE, 1 eOM cA. 
og Divode eaedd benoldnen I so atvedoR . ai 
voy ,eould gad? rode wnolktetego xte od 
ia pete, aust bedeb aenvell mov an ov 
egw Dk sobs tm over 2. sakdd gotmartiaes 
neod bed adnesiogaemm word yoY = 49 9 2 
yoruovta ore GL eviielétot.2'emo enoe mo sham 
to ooldsaves edd ot adnomdusqed a! Isvenep 
feuebe% on? ebay etgos. orld rebmy aaolierego 
eid sobre no batwuso ed ot bag wodumsle 
wae accel 
noligoliqgs eit bevioaor ney a 
Y8b 2 Ak onso Keno wal. y@e¥. + le 
“OT molisokiqgs ae Deli? bne rods owt x0 
“ anokteotiqgs orld avery tnbkb 9  seeastd esi 
. beti T wasted etd ovad d' bib ef bas 
eld moul ylavelvoeuq omkd. omoe heilspars 
i wis Died £  ,ancdundo hotclmed sguds 


Addu anoatsotlage. ocd aguoalb of eved bivew | 


BB/3 


7 


(e/) 


R.J. Cudney 12902 


my Minister because as I recall nothing had been 
decided following my talk with Mr. Roberts and 
I did indicate we would need the undertaking 
of the three. In addition we required 
special returns in May of the three Dominion 
Clubs, that is, the three that were cpertsing. 

Qe Before we get ahead efourveives, 
these spplications came in, did you have any 
letter and I see none on your file, Did 
you have any letter or memorandum from 
some one in the Attorney General's Department 
concerning their desire to screen these 
charters? 

As No. 

Qe Did you have before you the 
application for ineorpa@ ation of the Centre 


Road Veterans Association? 


Ae Yes, 

Qe Can you tell me who cmapleted 
the affidavit of bona fides? _ 

A. It was taken by Larkin Henry 


murner of the Town of Long Branch, merchant. 

Qe It is in the statutory form? 

Ae Yes, 

Qs Did you take any action under 
Section 6 of your Act to establish the clubs 
were required for a bona fide purpose? 

Ae No, we din't, It wasn't an 


unusual situation, These clubs were known, 
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their history was well known, and it was well 
known what had gone on there for y ars, and 
it was decided the charter would be issued 
to make a bad situation better, 

Q. in the hepe that by regular 
Provincial administration the police could 


handle anyhing that went wrong? 


12903 


A. Yes, there was a way of cantelling 


the charters wheweas under the Federal Act 
there was no way of cancelling them, The 
Federal Gevernment had only cancelled one 
since Confederation, 

Qe Before getting into the Federal 
Companies Act we have a big enough field here, 
Can you remember if you recommended 1t? 

Ae Yes, I saw merit in it. AG 
first blush it struek me odd to issue a 
charter to three groups but the more I 
thought it over I could see merit in issuing 
three charters, It wasn't like issuing 
charters to three groups who didn't have 
charters and this was a way of getting them 
to give up their Federal charters, as nothing 
had been done for years, and getting them 
under the Provincial legislation where there 
were more regulations and there was a way 
of dealing with cancellation, 

THE COMMISSIONER: You dixh't think 
the leopard had changed his spots? 
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them 
Ae No, it was a matter of getting/out 


of existence, It wasmts the thought 62 my 


mind, 

Q, My understanding up to date is 
that no one sincerely believed that conditions 
would change out there, 

Ae I did not. 

Qe You might have had the pious hope 
they might change but nobody thought in fact 
they would change? 

Ae I eervataty Gidn't. 

Qe And you did it to get them under 
the jurisdiction of the Provincial charters? 

Ae Yes, that is true, | 

MR. ESTBY: @. I would like to follow 
through the Federal charter and the 
difficulties in cancelling it. I believe 
go long as they had a bona fide social elub, 
Section 168 allowed them to plead the 
defence you have mentioned? 

A. Yes, | 

@. To your knowledge did the Centre 
Road Club ever invoke the defence ander 
Section 168 of the Criminal Code? 

As I can't say. There would be 
Federal charters for one thing. 

Qe fhe answer is you don't know? 

under 
Ae No, I don't think,the Federal 


charter oe) ever 4nvoked the defence of 
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Section 168(2), 
THE COMMISSIONER: ‘That isn't what you 
méan -- the Federal charter didn't invoke this. 
MR, ESTEY: IZ will reverse it if your 
lordship wishes. | 
Qe If no member of the Centre 
Road Veterans Association Club invokes 
Section 168 then I take it there was no 
real advantage to creating a Provincial 
incorporation there? 
Ae Oh, yeas because apart from 
Section 165 there was "bars and bolts” clause, 
THE COMMISSIONER: Never mind the 
bars ani bolts clause. Let us assume you 
ave right and thaté ne nasteie ef the ¢lub 
had in fact invoked Section 168 of the 
Criminal Code, that is not the end of the 
matter, What you were actually interested 
in was whether they had the right to invoke 
lt. 

MR. BSTEY: Yes, that is right, your 
lordship. 

THE COMMISSIONER: They may have had a 
right without having exercised it. 

MR. ESTEY: I am trying to pull one 
brick eng ef the wall at a time and the 
one prick I have hold of refers to the 

will refer 

exhibit which I,xefsuxadt to in argument pausen 
than discuss it wi th the witness, but if the 
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club 


/ains have not invoked this clause I was wondering 


why the Provincial Secretary's administration | 
was 80 anxious to lend their support to this, | 
THE COMMISSIONER: The Attorney General's 
Department were taking the position they had 
a right to invoke it and would have no lesser 
or greater right under the Provincial charter, 
MR. ESTEY: They would have no right 
under the Provincial charter, 
THE COMMISSIONER: I am thinking first 
of all of the Provineial charter without 
any "bolts and bars" clause, Under the 
Provincial charter the club would not be 
in any better position than it was under 
the Federal jurisdictien but under the 
Provincial jurisdiction with the “bars and 
bolts" clause, it was in a less advantageous 
position, 
MR. ESTEY: Yes, there is no question 
about that. There would be considerably 
less if it was under the Provincial charter, 
THE COMMISSIONER: Yes. 
MR, ESTEY: I am sure the witness will 
agree that by issuing this charter, in the 
face of Section 6 of the Act, the Provincial 
Secretary was doing what Abraham Lincoln 
said he was doing,Mkex the right thing in 
the wrong way. No one had ever charged 


the club and the question had never been 
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, raised whether Section 168 could be raised, It 
3 Was six years since the Lafrade case went to | 
: the Court of Appeal and Section 168 was | \ 
‘ not mentioned in 4t. | 

; THE COMMISSIONER: I can suggest an answer 
é to you but I won't while the witness is on | 

’ the stand, | | 

: THE WITNESS: The fact they never raised 
it in fact doesn't say they never would 

ss invoke it. 

7 | MR. ESTEY: Q. You have no record 

™ they ever did? 

: big veyolline 

" Q. Now, it was obvious to you, and 

: you have been there since 1939, and you have 

” peen Deputy Provincial Secretary since i946, 

= go it was obvious this was not a bona fide 

" application fer incorporation. 

“ THE COMMISSIONER: You would agree with 
‘. that, surely? . 
ic Ae . Yes, certainly, 
a Qe Under the seetion it says the 
_ applicant shali establish and shall furnish 
* such bona fides that the Provinelal Secretary 
é Athinks proper, and I take it you didn't 
ask for anything other than the affidavit 
: of Lincoln Turner ’ 
ag Ae No. 


30 Qe It is odd he should have the same 
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name as the gentleman in the thesis I have been 
expounding, 

Now, Z am only going te conduct you 
thpough the highlights ef this, the highlight 
dates, Your first adverse police report 
came on October 28th, 1959? | 

Ae Yea, it was eesaber 29th, 

Qe I think you wanted to hold a 
hearing but the Minister decided not to hold 
a hearing? 

THE COMMISSIONER: What is that? 

MR, ESTEY: Q. This is as a result of 
the police report ‘an 1959. 

THE WITNESS: ‘there were different 
reports in 1959. 

MR. ESTEY: @. On the 28th of October, 
1959? 

| A. Oh, yes, that was Chief McGill. 
There was one en Octeber 21st, 

Qe There was one on September the 
22nd, earlier than that again? 

Ne That was the on I got on October 
21st, 1959. | 

MR. WILSON: It is Exhibit No. 41, 

THE COMMS TONER : As a result of this 
report, this witness wanted to hold a hearing, 
is that correct? 

A. Me. 

THE COMMISSIONER: Just a moment, I haven't 
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l| found that, 
2 WR. ESTEY: It is the third paragraph, my 
iord; it is at the tep of page 63, 

THE WITNESS: Yes, that was November, and 
at the same time I asked for a special report, 

Q- Perhaps I should finish reading 
this whele sentence, 

“fhe Deputy Minister consulted the 

"Minister..." 

The Simple question is, you didn't hold 
a hearing and I take it from the fact you 
didn't reeommend it, somebody had a different 
view? 

| Ae In my memorandum to the Minister 

I asked for a special hearing, and then I 
consulted with the Minister and it was 
desided to take the matter up with the 
Attorney General's Department, and the 
Minister wrote a memorandum to the Attorney 
General and the meeting was held in Yanuary, 

fe About the 9th of November pu 
have @ meunenten from Me. Margolian to yourself 
and he suggeste an informal hearing to determine 
whether the Minister's discretion should be 
exercised? 

Ae | Yes, 

Q. Why did you not hold a hearing at 
that time, formal or informal? 


2B 


30 As I wrote the Minister a day or so 
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after and I suggested a hearing in that memo, 
and at the same time, with his approval, I 
required a special return to build up for a 
hearing. A return came in and was received 
around about December lst and it was discussed 
with the Minister and as I recall Lhe matter, 
he wrote to the Attorney General to discuss 
the matter of clubs generally and I remember 
this was one that was discussed, 


Qe When did you held the hearing, 


in fact? 
Ae February llth was the first day. 
Qe I put it to you again, on the 


9th of November, a recommendation for a 
hearing was made and you held it for six 
months, and was there any reason for that 
delay? 

ws) The first part for three months 
was to get a report in, to get better evidence 


for the hearing, and the Provincial Secretary 
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decided he would diseuss club matters generally 


with the Attorney General, 


Qe That was a meeting of January, 1960? 


A. Yes, and it was either decided 
at that meeting or in a month, because on 
January the 28th I signed the cancellation 


letter of the club, 


Qe And the cancellation was June, 1960? 


A. June 3rd, 1960. 


omen Jedd fe yotused 8 beteeggua T bas wedte |! | 
oo] \Mivowdge ald dviw vomedemwe eft de bas = {8 
s s0% q DLind oF sumdet Lelooga w bextupet & 
bevigeet aqw bre ck emeo mavdor A +. ankised p 
bouguestb Rew dt bes Vad tedmoved duods bavow 2 


 soddem ofl Lincot ¥ as has voveinwm ond déiw 0 

aavoath od Lerensp yontodda eid: od dow: on v 

nodueier I tap Yiiewondyaduto 20 xevtea eit = |” 

.bevavoath asw decit onowaawerde = |° 

«gabraon odd bled: voy bth nod 4G 7 

| ji 1d iaatiatal ft 

»yab dautt of? aow ddll yiemmiot it gan dst ws 

orld mo .Htege voy ov tL duq T Py) 3 

B ‘tot moLdabnommoset g ,tedmevel ‘to dQ 7 

xia tot df bled woy ons ebsm sew gniused ¥ 

Jan? sot horset ye etedd aow. Das . addrom " 

ss VI 

ad¢rom semis wot dasq tawkt ott sdie ‘ 

gonsbive ussded dog of ant duoqe: 8 doy OF Bor ‘ 
yustotoo® Latoniver? ofd bee ,gadased est cot “s = 

ylisusney eteddam dulo wavoelb bivow orl. bebLoohb ; 

erereh yarmiottA of doko : 

POOL .Yteunsl to gabdoos ane dont m i 

bebiloal vedthe asw ok bee . aay om “ 

no eapeved .fdrom # ak YO grittveom dead te ne 

notisiieonss ond bengta I AgGs orld yusumst : 

»duio edd to wevsel - 

woes ony Rew molisiLeorse sod SrA ) i. 


OAL. bag snl. ok 


Ww 


wm 


R.J, Cudney 12911 


Qe That was on the basis of a 
recommendation you made to the Minister on 
April 19th? 

Ae | Well, I wrote to M, Common on 
April 13th, and to Dr, Phillips on April igth, 
and Dr, Phillips resigned on May 12th, and 
the present Minister then became the Minister 
and I wrote him a similar memorandum about 


May 30th. 


(Page 12912 follows) 
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Q» Now, was this club operating 
during this period since the adverse report 
in September, 1959 until May or June, 1960? 

Ae I don't know. I had a hearing 
and atthe end of February it was operating 
and as far as I knew it was continuing to 
operate, 

Qe If they weren't entitild to, if 
they did not have a charter, they had the use 
of it for some months after the police report 
of the 2@nd of September came in? 

A, Yes, | 

Qe In the result the club, and we 
have been through this several times, the 
club was incorporated in July, 1957 and the 
charter was cancelled in March, 19587 . 

A, Yes, They a11 were ineorpewated 
at the same time, | 

a. Would you put before Mr. Cudney 
the Central Recreation Club file? 

THE COMMISSIONER: — I find that? 

MR, ESTEY: It is mentioned in Exhibit $x 1K! 
my lord, 

THE COMMISSIONER: Appendix 'K'? 

MR, ESTEY: Yes, sir, on page 2 and 
it is listed in Appendix 'J' at pages 7, 11 
and 20, 

THE COMMISSIONER: Yes, 

MR. ESTEY: . This is an old club, it 
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was chartered in 19347 

A. That is covrent,, 

Qe I am directing your attention, 
if I may, to your old file starting in the period 
of March, 1959. 

| A, Yes, 

Qe This club, to put your mind back, 
Was incorporated in 1934 and the charter was 
cancelled in July, 19607 

A, Yes, | 

QQ. Your police force report is from 
the Metropolitan Police dated the 20th of 
March, 19597 

A. | That is cerrect, 

Q. And the essence of the report is 
that it 19 nothing more than a gaming house for 


the last few years, 


[SSIONER: What is that? 

MAR. ESTEY: This report is dated the 
20th of March, 1959, my lord. 

THE WITNESS: It was received on March 
the20th and the report is dated March 18th, 

I anforry, six, it is dated March 16th. 

MR. ESTEY: @. In that police report 
you will find reference to what I have quoted, 
that is, "it was nothing more than ® gaming / 
house". It says: 

ty strongly request the Provincial 
"georetary to cancel the charter.” 
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A. That is right, They said it 


was frequented by persons known to be book- 

: makers and although : conviction had not been 

: registered against fm club member, they 

: recommended 1t should be cancelled, 

: Q. On the 25th of March, 1959, there 
F is a meno by you for the Minister in which 

4 you recommend cancellation? 

a A, Yes, I wrote & memorandun te 

‘a the Minister dated March 25th, 1959 recommending 
12 cancellation. 

13 -@, «=—'sis« What happened as a result of 

14 that recommendation? 

1s A. I earite say. There is nothing 
a further in the file until February, 1960 and 

17 apparently it was decided not to cancel the / 
18 charter. 

19 He COMMISSIONER: @. Where do you find 
20 that? ! 

01 a? Well, in my memorandum of 

22 March 25th, 1959, I recommend cancellation 

23 and nothing further was done or appears on 

24 the file until February 19th, 1960, / 
25 Q, What was done on that date? 

26 A. I wrote a letter to the elub 

27 stating that the charter would be cancelled, / 
28 That was a time in the winter of 1960 when 

29 many olubs were under review. This is one 


our 
30 that was likely brought to xhm attention again 
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by the police in the winter of 1960, 

Q. Where was it supposed & be 
operating? bith 

Victoria | 

A. On Qukaxtm Street in Toronto, 

Qe What number? 

A, I will get the address, 

Q. What is the address? 

Ay ekg Vietoria Street, Toronto. / 

MR. ESTEY: @. Then you proceeded 
with the usual letter to show cause and then 
on to a notice of hearing? 

A, Yes, = wiete Veen on February 
19th, 4960. 

Q. And you sent a memorandum to 
Mr. Pepper in the Attornep-General's Department / 
asking that the charter be cancelled under 
Section 385? 

A. , Yes, on suspicion of gaming. / 
We would take up the evidence with the 
Atterney-teneral's Bepartaent. | 

Qa. T notice on the 22nd of February, 
xpaa 1962, yu have drawn up & memorandum 
entitled, "For the Record” on an action taken 
back in 1959. 

THE COMMISSIONER: What is the date? 

A. ‘The 22nd of February, 1962. % 
‘WR, ESTEY: ©. Apparently the 
Miniter decided not to cancel the charter; 


do you see that? 
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A, No, I haven't that here. 
Q. It is a memorandua "For the Record", 
written by you on the 22nd of February, 1962. 


A. It doesn't seem to be in here, 


(Page 12917 follows) 
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Qe It says on the 25th of March the 
Deputy Minister wrote Dr. Phillips recommending 
cancellation and apparently the Minister 
decided not to cancel the charters? 

A. Yes. | | 

THE COMMISSIONER: I may be stupid or I 
may not, but I think the charter was cancelled 


in July, 1960? 


Ae That is right, 
Qe What is this memorandum in February, 
1962? 
! Ae This was a review of the files 


in preparation for the Commission, and it was 
a review of the files summarizing the facts, 
and as I just sald apparently the Minister 

at that time decided not to eancel it. 

Qe At what time? 

A. In March, 1959, and it was taken 
up again with the same Minister in February, 
1959, and it was decided to cancel it, 

Q. You got this report on March 4th, 
1959, and you sent a memorandum on March 25th, 
1959, recommending the cancellation, and | 
you now say the Minister having received 
this memorandum decided not to cancel 1%? 

Ae I can't remember definitely 
pecause nothing further was heard until 
February, 1960. Here is the record I have 


here, 
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Q. Without reading it and taking the 
time to ask you if what I summarized is 


correct, perhaps you might so indicate, 


(Page 12920 follows) 
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Be Yes, thet is correct. 
Qe Incidentally, does Mr. Pepper answer 
your letter, your memorandum, asking whether 

he I wrote to Mr. Pepper on what) 

“Se You wrote to him on 13th July, 1960./ 

As 13th July. 
in the lom delay, whet happened in the 
meantime, is that what you are leoking for, 
and why the Minister decided net to cancel 
19597 

Wi, ESTEY: That is right. 

Ge I could not find, Mr. Cudney, 
any anewer from Mr. Pepper in you file. 

Re Ho, there ig not, but I do 
remember this, that this club, Central Recreation, 
X discussed it with Mr. Bowman in hia office / 
(I remember the occasim ) after I had 
written te Mr. Pepper, discussing it in Mr. 
Bownen's office. 

THR COMMISSIONER: When? 

As Following my memorandum to Mr. 
Pepper. 

a. What was the date of your 
memorandum to Mr. Pepper? 

Ao It is July 13th, 1960. That 
cos ecveinis: eatin tabnettniamnten beaten 
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him the transcript of the evidence, 

we But we. Estey is not so auch 
interested in that, as i understand it. It 
Was a memo from you to the Minister in 
Harsch, 1959, recommending cancellation, and, 
af £ understand you correctly, the Minister 
decided against canceliation at that time? 

Ass Apparentiy he aid, x don't 
remember definitely because nothing was 
dene. 1 hed recommended 14. Nothing was 
done so apparently it was decided against. — 

@é Unless it was overlooked by hia 
or something of that sort? 

Ae Well, yes. 

@ But you did not hear anything 
further? | 

he Mo, there is nothing further on 
file until February, 1960,md that was the 
time we head a number of clubs being cancelled 
in the winter of 1960, and the police were 
bringing many to our attention, This was | 
the time I see that my letter of cancellation 
was sent to the club, 

MR, BSTHY: @. I think it is fair to 
say, iw at not, this came back up tothe 
aaylight as a result of the meeting in 
Senuary, 1960, between the police and the 
Attorney General and Provincial Secretary? — 

he Phat could have been what happengd. 
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. I can't recall definitely but 1t eould have been 
2) «Likely what happened, 
3 THE COMMISSIONER: It does not follow 
4 that the Commissioner had decided against 
>| Camellation, He just didn't do anything | J 
6 about it. ae eee ee 
A. Didn't do’ anything about it, yes. 
a.  - T6 Ae one thing to way he decided 
in March, 1959, against it, and it is anéther 
thing to say he didn't do anything about 1, 
MR. ESTEY: I ae only going by the 
momoreandun in 1960 which said, “apparently 
the Minister decided not to cancel the charter." 
THE COMMISSIONER: Well, the witness 
dees not quite agree with his own memorandum. 
You say the Minister --. 
Ae It could ~~ 
Ce dust iisten to me. In your 
wengandum for the file in 1960 you say: — 
“apparently the Minister decided not 
"Go cancel." | 
i suppose the mest that ean be said is that 
you recomsended cancellation but he did not 
do enytixing about ity 
Ae = Yess 
Ge He may or may not have decided 
one way or the othert 
A. That is true, my lord, because, 
as I say, Xk can't remember exactly. 
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Ge Mislaid ov lost track of ? 


Ae Yes, ; 
Ae Yes, 


MWA, ESTBYs Q, How, Mr. Cudney, I would 
like to move on to two other clubs which 
illustrate something different. Would you 
put before the witness the Tisdale Glub file? 

THE COMMISSIONER: Would this be a | 
convenient time for the aid-afternoon recess? 


wa«§ short recess. 


MA, SSTHY: Q. be you have the Tisdale 


Mi. BSTEY; This one may be a new one, 
ee, Commissioner. — 

THE WIPNESSs J don't think this 1s 
referred to in the brief, ay lord, 

WR, BSTEY: I don'ts think it ia in there, 

Ge Mts Cudney, this is an old 
incorporation, 1ga4, i believe, granted to 
vesidents of Timming in Tisdale, Gataric, 
wud L take 1¢ fisdale is in the area of 
Timmins? 

Ae Incorporation is 1925, granted 
to residents of the Tow of Timmins and the 
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Qe And head office at Schumacher, 
Ontario, right? 

Re Schumacher, Ontario, 

Qe Things carry along normally through 
the years, and the returns ere filed showing 
the adédressep in South Poreupine? 

ae = Yea. 

So And Timmins, and so on, and then 
we find on your old file which is 040336 
that apparentiy this club started to operate 
@ branch, purported te operate a branch in 
Peterborough, Ontario, and that in fact a. 
sconvistion was registered in Peterborough 
against people gasbling on the premises of — 
the alleged branch. 
that conviction? — 

WR, ESTEY: The conviskion I don’t have 
the date, ay lord, buppreferred in 1957 
as far as Lee see. Mr. Cudmay may have 
thate 

THE WETNESS: Leo Harrington, of the 
Gity of Peterborough ~- November, 1955, did 
unlawfully keep a disorderly house, to wit, 

@ comnon gaming house. 

THE COMMISSIONER: And the date of the 
convict Lon? 

WR, WILSON: Is 18 January 16th, 1957. 

THE WITNESS; Jamary 16th, 1957, my lord. 
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MA. ESTRY: @, Now, I think an your old 
file you have a letter dated January 17, 1957, 
addressed to you from James A. Maloney, Q.C. 
Have you found thatt 

Ae Yes, i have that. 

wa Would you read that letter te the 
Commissioner, please? . 

Ae Letter dated January 17th, 1957, 
from James A, Maloney, QC.» addressed to 
myseils 

“Dear Me. Cudney: 

"t understand that the charter 

“ef this club ia issued end held in 

“the name of two brotherse by the name 

“of Sexow, and they have one branch 

“of the club operating in Peterborough. 

"% gathered from wy brother, Arthur 

“Maloney, @.C.» that the men in 

“gharge of the Peterborough branch 

‘ef the club were recently convicted | 

"ef operating a gambling house, end 

"yam juet wondering how this will 

“affeet the charter of the club. 

“ye telle me that there is no order. 

“made by the Magistrate as to the 

“gancellation of the charter, but it 

"eecurs to me that some step might 

“be taken to have it cancelied, and I 
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. “gm most anxious that the charter should 
4 "not be cancelled as I have been assured 
"that the offence for which these men 

: “wore convicted will not be repeated, 

. "If any step should be taken tewards 

:  "eaneeliation of the charter, I would 

7 


"appreciabe it Lf you would advise me 


: "pefore anything is done, as I 

, "expect to be in Toronte for the 

v "opening of Parliament the 28th of 

is “this wmenth, and I will contact you 

S "an comection with this matter.” — 

" @. And the reply to that on 28th 

4) ganuary, 29572 

‘a Ae Yes, 28th January, 1957.  Wiil 
2 i read that? 

. Qe Well, what is the sense of the 
18 vepay?:: | 

, THE COMMISSIONER: What was the date of 
m the reply? 

is A. danuary 28th, 1957, from myseif, 
% my lord, to James A, Maloney, re the Tisdale 
“ Club, and i say: 

i "2 hawe discussed the matter with 
a “the Hots it. Dunbar, and we will not 
< “pmseed to cancel Letters Patent if 

‘ "4% forthwith discontinues the 

3 "pranch in Peterborough and does 


“not open any other branches in Ontario, 
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“we have not heard from the police as 

"to the conviction. I am writing to 

“the police in this respect before 

"“weiting the club as to the decision." 

Qe Then I think you wrote to the 
police and you received a reply frou then? _ 

Ae Yes, I wrote to the chief constable 
at Peterborough and I received a reply. 

Qe January 31st? . 

As Dated January 31st, 1957, addressed 
to me from J@hn Napjes, Chief Constable, 
eceupied by the Tisdale Club and giving 
the finea, 

Ge Then do you have any report from 

Ae X have a report from the Ontario 
Provincial Police dated February 11, 1957, 
from Commiasioner MeHelli advising as te the 
fact that Sergeant Anderson had recommended 
that some thought be given to the ¢mcellation 
of the letters patent following a conviction 
of the principals involved in keeping a 
common gaming howe. He attaches a copy of 
Sergeant Anderson's memorandum and he says: 

“It is snanevittan this 
"recommendation be deferred until the 
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“period for appeal has terminated." 
Aad Sergeant Anderson's report, there are two 
reports, one February 4th, 1957, and one 
Mareh 26th,1957.. 

Q It 4s in the March 26th one I 
think that he recommends the cancellation, 
is it not? 

Ae Yes. 

"I respectfully recommend that 

“some thought be given to having the 

"letters patent cancelied." — 

@. That would be after the time for 
appeal from the 16th January, 19577 

Ae = ss F@B. 

THE COMMISSIONER: What is the date of 
that report? 

wR, ESTRY: march 26th, 1957, my lord, 

‘SHE COMMISSIONER: From whom? 

fe i'm sorry -~ 1956. | 

Qe What? 

Re i*s sorry, unless there is a 
wrong -- the copy eof the report of Sergeant 
Anderson is dated «- this is just a copy I 

ae That is obviously an error, 1s 
it act? 

he: Obviously an é@rror, I would say. 

Qe 4nd that was after the time for 
appeal, was it, yea? 


ons 918 wind .dyoqes A nearshnA Unaeytes Sead 
oojeleeh aM. ce a. deter qa Rais stone 
I ene A998 dow ot ol Bhak f 
Litt) alte wikis gegapaes + RMR OS as 
eee ee ee Crees 
ori? gakver e¢ moviy od digueded enog”. 
40% om? old seve od biwow aeAmt. + «Be ove’ 
aE the Siro alae VR 28 Sa eet oe ee aye 
op) aie a awe eee ob cee: HO gagae dele 
shuod ye «ECL 41008 OUR AMEE Ms 
«Poche mont 7 REMOLRGINROD SHR pha. .im 
bl Ai) Ges ee A coal, 9 ae 
® ab oved? epolew 4’ oe Se) 
jemoguol te dsegeqd afd to yqoe eit -« gneoaw 
I yqo® @ Spul af mid ~- deter at moawbnd 
orton oe eG ttRg) denaivenn sen overt 
OL .ter1 mm. yhovelvde ef tank, . «f 
a ee ee ee 
»Wwe bivow ZT MOT na. YlewolNde - sg ts: 9 m3 ee, 
"Ol mkt OF ody maw dale bah 4D 
¥ odind Rieeiwih eae ang « Teay. ih mow Leagan 


efter, 


e 
uot 


RJ. Gudney 12929 


An Yes. 

Q. And recommending cancellation? 

As: Yes, he said sone thought, shoud 
be given, . 

“i Bespectfully suggest that sone 

"setters patent cancelled." 


This wat enclosed im Commissioner McNeili's letter 


of February lith. 


Ge What? 
‘Ae Sorvry. Ne, Commissioner MeNeili's 


letter to me is dated Pebruary lith, 1957, and 
“, copy of Sergeant Anderson's memorandum 
"4s attached for your information, “ 
And 1t was suggested that this recommendation 
be deferred uutil the period of appeal has 
expired, and then he says: . 
*y now abtach a second report received 
“from Sergeant Anderson with respect 
"to this subject, and in view of the 
"“pespectfully support bis recommendation 
"that the letters patent be cancelled." 
Then apparently, my lord, you see, that 
4p the right date, March 26, 1956, because 
apparently Sergeant Anderson recoumended it 
on March 26, 1956, end then there is @ 
farther letter from Sergeant Ancerson to 
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Commissioner WeNeill on February Ath, 1957: 
“Wath reference to the marginally 

“noted subject and ay memorandum of 
“march 26, 1956, and your reply 
“stating ‘When the period of appeal 
*has terminated this matter be drawn 
"to wy attention’, I subait the 
“following information." 

\ MA. ESTEY: @. If that is the correct 
date, what were the grounds for the suggested 
eancellation to ve in 19567 

As "Beidey, dovember Ath, 19556. 
“py one Jack Driscoll, obtained entry 
“to the Tiddale Club, Peterborough, 
“end was able to pley in a bank 
"erep game, A warrant to search — 
“was executed at these premises 
“pesulting in seven persons -~ — 
*xenneth Fleetwood, Richard O'Brien, 
"Leo Deleaine end Walter MeHaffey, 
"peing arrested and charged with 
“keeping a common gaming house 
“contrary to Section 176(2) of 

“ghe Crisaineal Gode, Twenty~eight 
“persons were charged with being 
"yalewfully ‘found ia* a common 
"gaming house. 
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"Ou Wednesday . . . " 

G Just e moment. Perhaps that may 
not be nevessary to take the time to go into 
it in that detail. It would appear, there- 
fore, that you had a recommendation for - 
Cancellation, you had certificates of 
convictions, What action, if my, was 
taken on the recommendation after the 
cancellation? 

i aa, WILSOM Did we get the date 
they got that meaorandun of March, 19567 
ave you clear on the date on your file? | 
Had you received andersm 's report which is 
dated March 26th? 


Ae it came to me by wey of a 
letter fvom Commissioner Me#eli1, and Metieill'a 
letter te me ie dated February Lith, 1957, 
but he attaches two reporte from Anderson 
and the first is dated March 26, 1956, 
and February 4th, 1957, 80 I would say that 
the 1956 1a correct, I thought at first 
perhaps it was mot. 

Ge I aee. 

Ae Because the conviction was in 
1955 @ the beginning ef 1966. 

Re ou, once you got that report, 
whatever the date on it, what action, if 
any, has been taken to cancel the charter? 
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Ae There is a letter from me to 
Commissioner MoWeill dated February 16th, 1957: 
"Dear Commissioner MeNeili: 
"ge P4sdale Club ” 
THE COMMISSIONER: Just give us the sub- 
etance of it. 
of the conviction has come toour attention 
the Hon, i. Dunbar, and it was decided letters 
patent would be cancelled unless the club 
would forthwith discontinue ite Peterborough 
branch. 3 
"Z% received a letter dated 
"June 306h from Br. Herman relative 
"to the matter whah £ am enclosing, 
“from whieh it appears that the 
"peterborough branch would be dis@ 
*sontinued.” 
MR. WILSON: "4 es has been discontinued,” 
WR. BSTSY: @. You received a letter 
from whow? 
ha Wie. Hernan, Mr. Louls Herman. 
— Be That ie the first mention of hin 
in this file, ie it? 
ae There is a letter before. 
@ what i the date of it? 
Ae <A letter dated Janmary 30th, 1957 » 
addressed to we from Mr, Louls Herman, It says: 
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“Deas Sir, 

"We are instructed to assure your 
“Departuent that the elub will not at 
“any time tolerate any gambling — 

“aotivities whatsoever within its — 
"lub, and for that reason has cancelled 
“the vranch formerly carried on under 
"26 name in Peterborough." 


branches? 
As if there is a conviction, Mr. Estey? 
Q. With or without = conviction, 7 
firet? eo 
Ae Well, under the old Act, under 
whieh this was incorporated, a club technically 
at law could have branches. Under our 
present practice since 1950 a club could not 
addvess. Valle a sa saab 
Q@. That is your policy on the oid 
charters which de not have that limitation. 
I take it from what you say that if there is 
a convietion, you cancel the charter unless 
they close dowa the branch in which the 
eonviction was registered, is that a fair 
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sumaary? 

Ae No, we have cancelied charters where 
the branch has been convicted, There is this 
Case and one other ease where a charter was 
not Gancelled on the condition that the 
branch wes ¢iesed dom, — 
Club? 

“Ase Sey Zivhaak 26 de the Miners? Club. 

Q- ss The Miners* Club? | 

Ae Miners’ crud was subsequentiy : 
¢ancelled but, I mean, I think the game situation 
avese in the Miners! Glup. 

@. Bow, in this club I take it that 
you satisfied yourself, because you have a 
letter from the Provincial Pollee thet you 
have not read yet to the effect that this 
branch wes in fact elesed, have you not? 

Oe ne. 

Qe And — teke i¢ that once you were 
satisfied of that fact, you discontinued 
any procedure whieh may have been started 
to cancel the club's charter? — 

PME COMMISSIONKR: Whea were the procedures 

started to be cancelled? 

MR, ESTEY: @. You spoke to the Minister 
and the Minister laid down certain conditions? 

Ae He Badd 1f the club was closed 
down, why, there would be no cancellation. 
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: Q- And once the O.P.P. certified in 
2} effect that the branch had closed, there was 

3 nothing fur ther? 

4 Ae Mothing further. I an sorry, Mr. 
5] Katey, but the letter was from the City of 

6 Peterborough Police, not from the Provincial 

7 Police, advising that the club had closed. 

. Q@  ksee. I take it from what you 
9| = gaad or not said, that no action was taken 

10| to find out why the Tisdale Club up in. 

11) gimains had authorized a branch dow in 


12 pameaey eo 
" THE COMMISSIONER: In Peterborough. 

' WR, ESTEY: Q, In Peterborough. — 

na Ae Now 

i Qe Or whether there was any finenciai 
M connection between the two clubs? — 

i THE COMMISSIONER: Mr. Cudney bas said 

| ¢nat under the eld Act they ould have 

* branches. 

i MR. ESTRY: That is right, sir. My 

ze question is if they weve profiting out of 

* the branch in Peterborough which is the 

i gubject of a convictloa, 

ss MAISSICNER: I see. 

7 WR. ESTEY: Why it would not affeet the 
root of the club back in Tisdale, Timmins. 

E {HE WITRESS: Weli,there was no 


investigation made into the Timmins. 
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MR, ESTEY; @. Ali vight. Now, the West 
Ae duet pardon me a moment. There 
was One that was to further social conditions 
in the Town of Tanmans.— 
Qe That is the Porcupine Glub, is 
Ae Maybe 2¢ is the Porcupine. 1 
mentioned the Minera’, Maybe it is the 
Poreupine is the other one. Anyway -<-- — 
 @. Poreupine Club has that, to 
better social conditions in the Tow of 
Re Yes, they had a branch in Hamilton. 
Ge Almost an insuit to the Town of 
Timmins, the fact that the club, the Porcupine 
Secial Club (that is where it is) is to 
better social conditions in Timmins. That 
is the one I think you have in mind? 
Ae) We@es | 
@e And that one formed a branch but 
L am going to come to that under another 
heading, if I may, although if you want te 
deal with it mow f wili. 
Aw No, I was just going back te see, 
when you mentioned Timains, I thought maybe 
the one that was to better social conditions. 
Qe NO. 
Ae Because the other one caused the 
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enquiry, I remember { said i didn't see how they 
draneh in Hemilten, 

ee Yes, Iam going to come back to 
that one. However, another. example of this. 
and Social Club, and your. file is 645053. 
That one is in the brief, I think. This . 
incorporation, Me, Cudney, February, 1939. 
The letters patent, I take it, co nos have 
the modern clauses in it, an¢ ay notes ado not 
indicate that 1¢ 19 limited te any location. — 
Is that correct? . 

A. 2% de Limited to the -- 1% says 
“within the Gity of foreate”, net to a — 
particular address but within the City of — 
forento and not slsewhere. 

de This, J thank, da one of the 
cases where you have a number of reasons 
for your action, and in passing perhaps we 
should note them. In your “G" file I see 
that you received a number of annual returns 
for the years 1939, 1940 and so. om, in 
September, 19527 

Ae rare aeens to be no covering 
letter, Me, Estey. 

Qs =k dom think there is. 

Ae NO» he 1952 ds received in 
June, 1994. Would you like ae to go back 
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on the file? 

Q. No, X think not, It later turns 
up a8 one of the grounds that you pointed to 
the club, I believe, 


as Is 46 a fact that in 
1952 you received the annual returns for 1940 
and all intervening years? 

Ae Moy -Z don't think we did, my lord, 
I am just checking. — In 1952 we received | 
the 1950 returns 4n 1949 we received the 
MR, ESTEYs @. Would you look @ 1939. 
1980 end 1941, please, 

A, Yes, in 1952 we pocenued tes ; 
1939 return; in 1952 we received the 1940 A 
returng in 1953 we received the 1941 return, 
and in 1942 we received the 1942 return, 

Q@- =X think it reverts then to the 
proper filing? | 

Ae = Yete ae 

Qs «Unb 2957s Then you aad 
publish the notice in the Gasetee that if 
they did on file returas you were going 
$0 cancel? . . 

ig Yes, a registered letter was 
sent on August Tth, 1957, the notice of 
cancellation for feilure to file returns. 

Qe Then in: your 014 file your 
correspondence starts on 16th September, 1958, 
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with a letter from you to the Chief Constable 
at Hamilton? ‘cat 

Re Yes, that is true, Mr. Retey, 
September 18th, 1956. 

Qe i think you refer te recent 
correspondence in your letter, I cannot find 
any onthe file. I don't wish te take time 
to get into it unless you have some answer 
er explanation for that. 

fe i don't know, Mr, Estey, i 
starte, the old file starte: Le 

“ZL refer to recent correspondence 

"pelative to the above named club.” | 

@ And there does not appear to be 
any? | 
| Ae Unless it is on the “c” file, 

“Lt refer to recent correspondence". Now, 

there is something on the old file, at least 

the begiming -- is that on Septesber 14th, 1958, 
to the chief Constable of Hamilton? | 

{HS COMMISSIONER: What is the letter 


acout? 
he "I vefer to my recent correspondence 
“selative to the above nawed club, it | 


“appears that the club has contravened 
“the provisions of its charter by 
“opening a beanch in Hamiiten, and we 
“propose te cancel the ietters patent 
“gecordingly. For your information I 
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“am enclosing a copy of a letter I have 
“wday written te the ¢lub, Z will 
“pavise you: when: the: order te: made 
"eanselling the letters patent.” 

WR, ESTBY: Q. The Hamiten Police have 
filed with this Royal Comaission a collection © 
of transeripts from files of the Hamtiton 
Police, and in 46 1t refers te an interview 
between the police of Hamilton and your 
Department on the 2ist- of August, 1958. | 
Tt may be that your reference in your | 
latter ise mistake, and instead. of referring 
te earlier correspondence it should have been — 
earlier conversation? | 

Ae it might be, yes, 

@. ALL Fight. ‘hen wha happened? 

Ae Then I wrote to the club on 
September 18th, sane day, to the clubs 

"me letters patent provide that 

cat ams rantsinaatenslens 

“garried out in the City of Toronto 

"and not elsewhere. It is brought 

"to our attention Ghat your ¢lub is | 

"operating a branch in Hamilton, 

“agcordingly in view of the fact 

“ghat you have contravened the 

“provisions of your charter, 1 

“would advise you thet one week fron 

“¢oeday an order will be made under 
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“subsection 1 of Section 325 of the 

"Corporations Act cancelling the 

“Letters patent of your lub for 

"sause," 

@ Mow, in fact, the cancellation was 
completed in 1960, 25th June, 1960, and your 
letter is 18th September, 1958? 

As -Ye&y the order of cancellation 
was dated 27th Bay, 1960. 

@e I think you have something in 
your file to indicate the discontinuance of 
that action, I am sorry, I do not have the 
date. If you look at 26th September, 1958 «<< 

Ae Yes, there is @ copy of a letter 
on file here. 
| he Rt is e ietter to Sel Gebirtig? 

hc eeever tren epee ee 
Gebirtig, re the club: wa Oe 

"2 vefer to our conversation of | 

“recent date relative to my letter of 

“September, 1953, to the above named 

“Club. - have discussed the matter 

“with ay Minister, the Mon, Mr. Dunbar, 

“and would advise that we will not 

"“Gake steps to cancel the letters 

"patent of the club provided the 

“elub tumediately discontinues its 

“branch in Hamilten,” 

Similer to the Tisdale, 
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THE COMMISSIONER: What is the date of that? 

Ae September 26th, 1958, and I so | 
advised the Hamilton Police. | 

WR, ESTEY: @, Yes, on the same date? 

A. Same date. ; | 

@. ‘Then they replied? 

Ay —- You, Chief Lawrence wrote me a 
letter on September 26th in which he saids 

"Referring to your letter in 

"respect to this action teken by your 

“Department, we are very pleased that 

"a fulle@ffort has been extended to 

“prevent the circumventing of your 

“pegulations in the operation of 

"shartered clubs in Ontario, should | 

“the West End Club appeal your | 

"findings in this matter, we wild 

“be ondy too pleased to have our 

“morality officera attend any 

"hearings te extend information in 

Nadditien te these reports previously 

“submitted to your office." 

@ hen I think the Hamilton City 
Police brought over to your Department some 
documents, Mr. Cudney, which consisted of the 
minutes or what purported to be the minutes 
of the club authorizing the esteblishaent of 
the Hamilten branch, ani i think those 
minutes were returned to the Hamilton Police 
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by your We. MoWei1l? 

Ae = Wen, there is a letter from -~ I 
wrote Chief Lawrence on October 3rd and said 
if the Hamilton branch was not discontinued, 
would he advise me accordingly, Then there is 
a letter of Oetober Sth, 1953, is that the 


one you mean? 


(Page 12945 foliows) 
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MR. ESTEY: @. Yes? 
A.  ¥rom owr Mr. MeWeill to the 

Chief of Poltee of Mamtlton: 

"Y am forvarding herevith material 

"filed with this department by the 
“constables who attended at the office 
“of the writer coneerning the above 
“elub. I understood from the offitcere 
"they wished to have the materiel] returned 
“and I am enclosing the same herewith.” 
@. The Hamilton police have filed 


with Mr. Commissioner @ series ef files, one 


of whieh is the vest End Bridge Club and in thet 


are two sets of minutes, which T have previously 
read, of the Beard of Directors end the menber- 
ship of the West End Bridge and Social Club of 
two meetings held here in Toronto on the 4th end 
lth of July, 1958, at whteh they purport te 
authorize the exsteblishment of this Hemtiton 
Branch. Yeo, T heve them beth noted, on the 
&th of July the diveetave purport te esteblish 
the Hamilton branch. On the 1ith of July the 
members purport to Mumm confirm the action of 
the Girectors,. 

I wonder {7 we could mark thie Wamilton 
brief af an exhibit? 

THE COMMISSIONER: You have it read into 
the Record; that is sufficient. 

MR, PSTEY; ©. Mr. Cudney, this Mamilten 
vranch mayy @ppear superficially to fell within 
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the polley of the Tisdale Club but there is 8 


substantial difference, im that the Letters 
Patent ¢onfine 1t to the city of Torento and not | 
elsewhere? — 
we 
Ae ‘That appears to be the basis,vere 
going to qvepel. There is no conviction on the 
file ef the dest End Bridge at thet time but they 
hed ¢ontrevened thelr charter. 
Qe Re you have any other illustrations | 
of this waiving of the conduet whieh wes im bresech | 
of the letters patent and not cancelling? 
Ae where they had gone to another 

municipality? 

&. Yes. 

Ass Woy can't recall any, Mr. matey. 
 @. Po dispose of this -- 

As fe, I can't think of any off-hand. 

Ges To diepose ef thie club and move 
on to semething else: Subsequently you received 
a report from Chief Matmckey and the charter was 
eancelled? 
As Yeo, I received o report on April 
26, 1960, from Chie? Mackey. | 
Q. What were the grounds of cancellation? 
A. Where wae a convietion. 
Qs A gaming convicticn? 
Ae Yes. The elub, itself, tn this case, 
was convicted om April 13, 1960, of keeping « 
common betting house. J advised them on May the 
12th thet the cherter would be cancelled, the usual 
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cancellation letter. 

a Agein, I eslaml you the question T 
asked you sbout the Tisdale Club: Wes there any 
ingulry inetituted te find out whether the 
West Ind Club}, as such, profitted from the 
improper establishment of the Hamilton branch? 

te Mey there wasn't, not to my 
knowledge, Mr. Katey. 

Qe How, Would you turn to the FPortuguese~ 
Canadian association of Torente, Mr. Cudney, 
please? 

THE COMMISSIONER: Whieh one? 

MR, ESTEX: Fortuguese-Canadian «sseciation 
of Toronto. | 

MA. WILSON: Brief, 59; Appendix J, 5, 17 
and 20; and Appendix K, page 7. 

MR. ESTEE: @. De you have that file, 
now? 

ae fea, I have. 

= That is en application, I think, 
made Kovenber, 1956, and letters patent iseued 
effective the same date? 

As Incorporeted Hoveuber 14, 1956. 

q. - would like to drew your attention 
im this ene to the fact that this is a little 
different to what we heave seen up to now. In the 
application ~~ De you have thet befere you? 

Ae Nes. 

Ge I see that you have cut down the 
objects: of those preposed by the applicant. 
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The applicant's objects, as I noted them, included 
theses ' | 
"Ro atablish, maintain and conduct 

"a elub for the accoumodation, conveniente 

"and recreation of the membere of the 

“eorperation and othersg . . ." 

Ie that correct? 

Ae Tes. 

Q. Secondly: 

"%o afford the members of the 

"“gorporation and their friends all the 

“usual advantages, convenience and aceommo- 

"dation of a elub." 

A. Yea.” 

Q. fhose are the ordinary eecial elub 
ob jeets, are they not? 

As Yee. 

Cs In the letters patent you cut those 
out end narrowed them down to the concluding 
part of the applications 

"fo promote the theory and practice 

*of the mewbere of good eitisenship; 

"(b) To promote the learning of the 

"“tnglich language .. ." 
and 80 OM. 

Thies is @ e¢lub we have heard about and 
you mention in the brief as one you made no 
police referral? 

Se Yes. 


Q. Did you not make the police referral 
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| by reason of the fact you narroved the objects 
gown so they were not, literelly, & sogiel club? 
Ae Let me take a look et this. 

There is en acknowledging letter from the 
departmental solicitor and, them, there is 4 letter 
from the selic¢iter for the applicants. 

"this elub is being formed mainip 
“for the purpose of essisting Portuguese 

“immigrants in obtaining sulteble empley~ 

‘ment, suitable accommodation and in 

“Learning te speak Gnglish. Mr. Joseph 

‘Menezes is organizing the club end he 

“ie doing @ comsidersble emount of good 

“work om behalf of Portuguese immigrants, . oe 

® Mes. That is in response to & 
letter from your department asking them if they 
intended to hold real estate? 


Ae tes. : | 
Gs The letter of the 16th of November, 


1956? — 

As Yeo, that is. right. 

Qe Their reply is that they do not 
intend to hold real estate? — 

Ae Yoo. 

Qe You would not have asked the question 
about real estate if this were not really im your 

mind @ sociel club; isn't that right? 

Ae Yea. | , 

Q.  Seeondly, you put the bars and 
bolts clause in this charter? 


”~ : av a4,* 


defo foteon # ,yklevwdsl. gon erew yed? o@ amd 
«Gide $9 MooL Beles ongok A 
oct Hot) neddal gutabefwosios ae at oved? | 
\o20el @ BD oundd add hee SOdlOLen Lagaomiuaqoh 
sninso haus od? 102 woddotsen odd sox 
qinian boure? gated at dule, atc?" 
oanuguetol gatsetees 2o eeoqug, ode coh" 
at bas soksadomsveas efdas tee ,tmen" 
oooh ih titty Seage as sateuaes" 
Soo, to tascam eldwmreabianca s gatob ar” 
eo (Miao cg hunt Otwgudtel to Leaded mo axe" - 
C8 MemeGen ms a2 TedF west . 
vod 2f aod? gables snomleeeb woy mort xedtet 
pantie, socked: ‘anal oA 
Tove ratte ads Yo, s0d808, of. is at 
eke Meds 5) Cees 
| «sieht 82 dadd .0e% ak 
ss $etedae Laeg biod of teetat 
oy eee 
solieoup ed? Selva evad jon bluow go¥ +e 
“WOE Bh YLEaOs fom. e1OM ald? 22 ededen deo Mode 
+ eal hadacrtant ciation 
, oe ok seein “ae ary ne 
hae mad-odd sug wy. wvinaveet evs sx 


—_  —— =. 4 were a ST ee, 


R.dJ Cudney. 12950. 


A. Yes. 
@. Which you would not heave done if 
it was not @ soctiat elub? 

as Hee: 

@: 80, your department regarded this 
as s soeial ¢lub? , 3 

Ae For some reason & bare and bolts 
clause got in there. I see there is a further 
letter from the department solicitors 

"In the ease of @ corporation 
"having provision in ite objects for a 
"gharitable or benevmilmolent fund, it is 
"necessary «. -" 

That is something with the view to winding up. 
| I can't sey there, Mr. Estey. The bars snd 
bolts clause is in the charter and I think the 
ten cent an hour clause is in the charter slso. 

we Yeo. You have applied section 23 
ef your regulations to this incorporation? 

Ae Were they Limited toe the -- No, the 
premises ~~ Yes, those two clauses are applied. 
The premises are not limited. 

Q. But the introduction of the regulae- 
tion =~ 

A. ‘The only thing I can say: When it was 
handled it was teken, in view of the letter, es 
seme sort of a philanthropic orgenization. 

{HE COMMISSIONER: The bare and bolts clause 
and the ten cent an hour clause vould not make 


it a social club. 
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MR. EOTEYs There is no suggestion, Mr. 
Commiss toner, you would not put that in -< 
THE COMNISS TONER: They may have put it in 
but 1% waa not thereby made a social elub. 
MR. ESTEY? The introduction to seetion 23 
- T do not wish to take up time on this but I vould 
1tke to show vhy T put the question that vay i» 
the introduction to the regulation gays 3 
| “Where the objects of a corporation 
“ave in whole or in part of a sociel nature, 
“the letters patent or supplementary letters 
“patent of the selena shall eontain 
"the following: .. .” 
Ané there there follows exactly what was in these 
letters patent. I am suggesting the letters patent 
are logical because you vould not put that in a 
religious organiszetion, whieh ts another one 
| thimatunteed Listed in section 101. The only ones 
it applies to in 101 are the fraternal, social 
and athletic. 
@. put the question te you, Mr. Cudney: 
The department did, in fect, treat this as a sceial 
elub? | | | 
A. rue, they asked for sccial powers, 
among others , originally and the social powers 
were deleted. The two special clauses vere in 
but they may have been put im for good measure. 
There is nothing in the objects to suggest a 
soetel club. IT can't explain how those two 
special clawes got in but in view of what they 
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esked for originelly they may have been put in- 
for good measure. 6-3 

‘s Qs The real estate inquiry you made 
because you treated che as & so¢ial club? 

As Welty, that wae before ite 
povers, I eke as, wore deleted. On the basis 
of the povers that. they originally asked fer. 

I am just reading these letters. 

we Bid the applicants agree to these 
restrictions anywhere in the file, the elimination 
of these ob Jeots ? 

Ae Ho, I can't see -- It was likely 
= tt must have been done by telephone. There — 
is nothing on the file here te indicate that they 
agreed. 

@. ALL right. Me will move on, Mr. 


"| gudney. his was incorporated November, 1956. 

a i think your file revesls the firet police report 

"| yas November, 1958+ Is that right? 

ie Ae Fovember 14 -- I em sorry. Bovenber 

* 5, 1958, yes. And report sent te the Provincial 

a Seeretary of convictions registered against 

. neuhors for breseh of Liquor Control Act and 

reques ting caneeLlation of the charter. 

- THE GOMMISSIONER: «. 7 Report from whom? 

F As mepers frem the Mtropolitan Bronte 
police, my Loré, from Acting Chief Lee. 

al WR. ESTEX: Q. How, in the course of this 

; cancellation proceeding which followed that police 


report you vrote & memomindum to the then Provincial 
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Seeretary in which you diseussed this club and the 
evidence which you took. De you see that memor- 
andun, Senuary 29, 19591 | 

i sian eal 

@. Ineidentalay, for what it is worth, 
I notice Inspector Walker refers to this ie | 
"the above-mentioned social club". Is that. 
correct? | 

Ae | Yes. Before that, there was quite 
& bit leading up te it. Phere was quite a bit 
indetveen my memo to Dr. Phillips, yeo, @ great 
Geal, 

Be | We have seen 1t before in @ similar 
context in connection with ether clubs. 

Ae Yes. 

@. Would you mind resding the meno, 
the part which te mew te thie ¢lub and special 


de Prom myself to Dr. Phillips, the 
minister at the time. It is "Re Portuguese- 
Cansdian Association’; it is o two page memorandum. 
MR. ESTEY: Q.Kofou see the paragraph that 
 starte"At one time a number of years ago"? 
Te should be near the end. 
As "at one time, @ number of years 
"ago, ve were omticized by the police end 
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“the Toronto City Couet2 for not using 
“enough care ‘te grenting club charters. 
| “vor the yest ten yours, ve have been very 
“atriet im the granting of elub ehertere 

“and all elute are eleared With the local 

“ana provinetal police before Letters 

patent are tested, Also, we have always 

“cancelled the Letters Patent when there 

"hes been 8 chiminel conviction. The result 

“of this practice has eliminated all 

*eriticien from the poliee and the 

 “quntetpelities, Tam afreté if ve do not 

"eancel the Letters Pattent of this Club 

“ye could be eriticised by the publie in 

"general." a 

This was in respect -~ The hearing wes 
held ~~ T had held « hearing on January 13 and 
this memo ves written on January 29. 

@.  Wew, T wevld like to ask you two 
ques tions on thet. Firet of all, from én ordipary 
reading of that memorandum it would appear you 
put some unususl effert in this recommendation 
for cancellation; you @1d not simply say “I 
recommend cancellation". Mad there been, previowly, 
Giseussion with the minister or anyone else which 
1ead you to believe you might have difficulty in 
getting this cancellation? 

| ‘he There would be previous discussion 
with the minister when the police report came in. 


I vould take it up vith him to decide whether 
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the charter should be cancelled. I Imow that would 
happen and then I would go ahead and send out a 
letter for the hearings: It gould be possible 

I would be in touch with the minister from time 

to time an: te how it was proceeding. 

a "CF you do not remember that vill 
suffice, but the memorandum does appear to be 
quite well documented. and you supported your 
recommendation more thoroughly than other memorends 
we have seen. Im this application, Mr. Cudney, 
you had not referred it to the police and in 
your memorandum you referred to your practice in 
the last ten years with regard to charters - thet 
is, with regara to social elubs*? 

As Yeas 

a And to read this memorandum slong 
with the application of the applicents 1t would 
seem to me your department hes continued throughout 
to treat thet as a seeial elub. 

| A. Tt came out at the hearing I held 
that it wes in fact @ social elubs; they had elub 
rooms ana olub premises, and the whole <~ There | 
may have been other activities but ao I remeaher 
the hearing it ves a social elub that vas conducted, 
notwithstanding the objects. That is why f 

refer to it se @ social elub because, from what 
eame out im the evidence, 1t was a eoeial club. 

@. The next item appearing on the file, 
as I noted it, was the 3rdé of Nareh, 1959, @ 
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letter from you to Alan Grosaman, M. P. F.? 
A. Wen. | 
@ dhat is the effect of that letter? 
"gl The letter to Alen Grossman, WN. P. F., 
from myself, dated Mareh 3+ 


"I enclose herewith copy ef 


"*nemerandum I gave to Dr. Phillips relative 
“to the above Asscetation? 


You sée, ve had *+ Mr. Grossman had, as Tf recall, 
been in touch with Dr. Phillips in the matter. 
e COMMISSTONERY ¢@. Yeu? 
A. And Dr. Phillips had spoken to me 


MR. ESTEY: @. There ic a further momorandua 
which may ald your memory. Go through to Mareh 
24, 1959. ‘ ifie 
A. Yea, A letter of March 29, 1959, 
from myself to Grossman: 
"Some time ago you spoke to me 
"about the above Club and, from our eonver- 
“sation, I thought that you would heve no 
“epjection to the cancellation of the Charter 
"4m view of the conviction of a member of 
"the Club for tliegally keeping beer for 
“gale on the Club premises. 
| that 
"“Perheps you thought,we were going» 
“ahead with the cancellation of the 
“Charter at that time, but befere doing so 
"% would appreciate your advice ss to 
“whether or net you are in favour of the 
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“oandellation.”— or: | fest hu 

THE COMMISSIONER: Q. Who ave you writing 
that to? | 

Ae to My. Grossman, the member. — 

—«M What @ifference did it make to you 
whethor he was or was not in favour of the 
cancellation? 

Ae Well, 1t was taken up, oe T say, 
my Lerd, with the minister and I waa te keep 
in teuch vith him. He was aa I remember ~~ wanted 
to look inte it, whether or not the charter vould 
be cancelled, had spoken to the minister on the 
matter, ana tuts was & letter I wae to write 
as to whether or mot he would favour the ¢ancelia~ 
tion. | i 
Ge T do not know why you would be asking 
Groseman whether he wag in fayour of cancellation 
or noty he had pothing to do with 1%? 

Ae Vo. | | , 

BR. ESTEY: GQ. That ves cancelled? 

Bs Yeo, then it was cancelled. 

Q, And that eleses the Fortuguese- — 
Canadian association file. | 

“THE COMMISS TOWER: @. Did you get any 

reply frem Grosement 
MR, ESTEY; There is nothing on the file -- 
q. Ie there, Mr. Cudney? 
As There is nothing on file here. 
Qe Do you remember any ore] conversation? 
As As I recall, he approved of the 
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1 cancellation. 
2 THE COMMISIOWER: Q. Pardon? 


3 A. He approved of the cancellation. 
4 we Grossman? 

5 Ae tes, 63 1 recall it, my lore. 

6 WR, BOTRYs Q. I take it he did that 


7 verbally? 


8 Ae Kes. Nes, there is nothing on the 
9| = file. | 

10 TRE COMMISSIONER; Q, Surely, you are 
11 


not suggesting it wes 8 condition whether or net 
12} the charter would be cancelled that Grossman 
should appreve it? 

1¢ Ae No, but he, as I say, had spoken 
to me and te my minister. 


ap @. Yes, you told me that. 

E A. And my minister ~~ We had it under 
a conpideration and the cancellation order -- 

1°! remember talking to Br. Phillips and 1¢ was 

ae held up until, ea I remember, Mr. Groseman had 

2"| gonsidered Lt or looked into the matter. The order 
22} a= what the facts of the case were and, as I remembes 
- he then approved of the cancellation. 

- WR. ESTRY: Q. And he contacted you during 
e the inmeorporation of this club, Mr. Groseman? 

. Ae We, I don’t think he did, Mr. 

a fs tey. 

. Qe There is nothing im your file? 

: 4, Mo, I don't think v0, 
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in touch with the department -~ with the minister 
after the proposed cancellation came up. 
‘THE COMMISSIONER: 4. When G16 Groseman's 
aeseciation with the Liquor Control Beard commence? 
As That vas much later, Thet was 
within the lest year or so. 3 

he All right. 

MR. BSTEYs G. That takes me, Mr. Cudney, 
to the Columbia Bridge Glub file. | 

MR. WILSON: Brief, page 50; 

 PHR COMMISSIONER: Fage what? 

WR. WILSON: 40 tm the brief; g 7 and 12 
and 203 K 2. | ie | 

MR. BESTEL: @. This is an old corporation, 
July, 1936 or thereabouts? 

Ae 1936, yes. 

&s This one seem to set the record. 

‘This, my Lord, I should have said, wes -- 


@ix J. 


this was first disoused at page 44 of Exhibit 
253. | 

MA. WIiSOHs Tes, 

WR. EOTRY: @. I wild deal just briefly 
with the ¢ file. I think thie sete the record, 
so far, for years, You received in 1955 16 
years of returns from 1937 to 1955. I think 
that is correct? 

as Yee. The 1937 return was received 
im 1955. 

THE COMMISSICNER: Q. Is Mr. Estey right, 
im 1955 you received the returns from 1937 to 
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1955 inelustve? 
A.  ¥es. Looking through them quickly, 
my Lord, I would say they vere all received in 
WR, TSTEY: C. The deponent -- Every one 
of those hes an affadavit. 1956 ie the first 
year you had a certifieste. H. Batmiile, on the 
7th of Oetober, 1955) and if my Search 1s correct 
he wes not an officer of the elub at that time? 
As Yes, he was, tm 1995, an officer and 
president of the club. Tt eppears in the return 
@. oT have @ note he was elected in -- 
In emy event T am wrong. You say he was an 
ia * plead lta lial iii 
“PME COMMISS TONER: You will have to 
prompt we, Mr. Estey: That name Baumtile is 
gonnected with what? Cee rene 
MR. BSPEY: Well, there are two Beuntlles 
whose names re-oceur in theee clubs, This is 
Rarry Bamtile, f think there ts San Bawntlle, 
and Sam Bawaille 1s one of the participants in 
some category im the Atlas Cluby, which your 
Lordship heard about on Point Iz. 
‘7a COMMISSIONER: I cannot keep track of 
G11 these names by memory. The name is familier. 
MR, WILPSOM: Louls vat Six for Pive. 
CME COMMISSIONER: Louis Baumille, that ts 
MR. WIISOR: That ie just hearsay. 
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MR. EOTEY: I did not went te slight him 
i just hed not heard of him before. 

{HE COMMISSIONER: We need an index of 411 
these nomes, Mr. Tatey. 

«MR, EOTRY: Am I. B. M. machine, becawe 
they move sround. 

Qs. Without getting bogged down in 
detaiis as to what Mr. Baumilie swore to, IT find 
light always turn on when there is a great 
avalanche of returns come in, and the anber Light 
is ewitched on in 1955 because from then on this 
file gets more interesting, I notice, if we 
veturn to femiliar names, Mr. Louie Herman's 
yame coms in at the seme time. Then, let us get 


into the 0 file. 


SHE COMMISSIONER: X did not realise it 


was after five o'clock. 
MR. MOTEY: This © file ies a little longer. 
MISSIONER: Are you satiefied with 


the progress you have made today? How many more 
MR. ESTEYs I have been throwing @ few 

out so I mey not heve as many es your Lordship 

thinks. If we can get Mr. Cudmey to agree 

on the highlights of seme of these files, why, 

we e@ld easily finish with Mr. Cudney tomorrow 

morning. | | 

---Whereupon the hearing adjourned at 5.05 o'e¢loeck 
om. on Monday, 15th October, 1986, wotil 10.00 
ofelock a.m. on Tucsday, ‘16th detober, 1962. 
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